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Agricultural Chemicals Division , u • 
In 1947 the Company started a separate divisjoa^for the manufacture and sale of agricultural <Aenu-

ah dSddSTbS™ hexachloride and parathion, and the herbicide 
2 4-D These agricultural chemicals are supplemented by other purchased products to Pr°duce a 
variety of pTa°ged formulations. Sales of these products are made to wholes 
manufacturing and merchandising organizations which distribute the Company s pro 
national brand names. # . 

The Companv has recently completed a plant for the production of organic phosphate chemica 
such^ pSoT The Company owns W of the stock of Chemagro Corporatewmh ^ reeen y 
organist to use certain chemical processes in the held of organrc phosphate ehenueals 
developed by Farbenfabriken Bayer, a German chemical organization. 

Plasticizers Division . . 
In 1950 the Company constructed a plant for the production of various types of phsticizers, ma y 

of alchohols and phthalic anhydride, which is produced by tfie Company. Such 
plasticizers are used in compounding of vinyl type plastics. 

Protective Coatings Division _ . 
The Company uses pitch, from the distillation of coke oven tor, for the production o 

for use'on X3 ga. transmission lines and water mains. The Company's, present plant is capable of 
producing 60,000 tons of pipe line enamel and 4,000,000 gallons of primer per y 

Activated Carbon Division 
Durin- World War II the Company .developed a process for die production of ac"vate^r^n 

from coal This tvpe of activated carbon was widely used by the armed services in gas mask «nisters. 
Since that time this product has been adapted to various commercial uses includingsolvent 
water 5S- »d decolorization operations. The Company is the only major producer of activated 

carbon from coal. 

Pig Iron Division ... •*,, 
The Company owna and operates two blast furnaces-one locatet1 onNeville 

in excess of 300,000 net tons of pig tron per year and the other located 
capacity of 170,000 net tons of pig iron per year. 

Of the production 

&'r̂  
of pig iron per year is under construction adj Q£ igs, Following completion of the 

™tSlfal«'shcXVn lloldrfl have dte right to take up to 16,000 gross tons of pig iron 

: per month. 

The Company a^ has 
after the completion of the new blast furnace, to tnree 
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J , . . 10, v ,«> ActiVated carbon plant, constructed in 1948; (9) T ! = J I 

•tructed in 1941. and enlarged pii0t plant, constructed » 1948^ -3 j a ; 
:oatings plant, constructed m 1948 and 1949 . ( > .Q ̂  operated by a subsidiary; (12) 2,4-D 
(11) Phthalic anhydride plant, constructed m19 . hexachloride plant, constructed ^,1950; .jr;: ; 
^anr, constructed in 1948 mdargrf» 1949. L WS and 1949; (IS) Preiser pbnt. ^ tH . 

(14) As"f^ta!g5(?e(],<5) Organic phosphate insecticide plant, constrncud m 19S1. -j-* -.J-
**££2* ois and operates a new chendcal research iahoratory which seas cnnsrrucfcd j u . 

0£ DDT (an insecticide), 2,4-D and 2,4,5-T (herbicides; ana j, =. = = .* _ 

chemicals. •£ 

COkm ly-product coke plant consists.! Ijlll s»w^«sas&sessw««»tiiii 
sss: ss& ^ "ts. SS 2* 
2  *• « -1952 - ** by'ptodacts b y t h M t l | l  

end of 1952. • 2 > j!i "2 JH 

Blast Furnaces 1042 oartially relined in .2 E = 
The biast furnace located a. Neville Isiand was h.1949 j| J 

1946 and fully relined in 19S0. Further economy m 6nts for more eSaentuse in the y 
dn=nBheonsmnnion=fapto.forA=bm»e~.SO^L^nt S a capacity in excess of 300,000 net tons _.r 
furnace charge. The present Neville Island. b relnodeled from tune to tune. 5 jg || 4 
peryear. The original blast furnace svas brnlt m 1900 and .„ oer y„r is construction "r-? 11'-

. A new blast furnace having s' and is expected to be completed ,| J 
adjacent to and integrated svith the present Nevdle Island Olas , 
in the Fall of 1952. _ . , n:j.,tej 1949 and has a capacity of 3 

The blast iurnace located at Struthers, O o, is leilse4 to General Motors CorP"*- I 11 1 1 
furnace was built in 1381 and was thereafter remodeled ?| 

tion 
from time to time. 

w » 'Jt '3 <!S 
Cement Plant _ „hrv tvoe Allis-Chalmers kilns, - —>.i 

The cement plant was constructed in 192!?_andaQ additional kiln for drying waste slag j ^ | -= | 
two wet mills and three dry mills. In 1948 ^° J prolan cement. In 1949 the Company mstalled |-p- « 
from the blast furnace for use in the manmactu 1,500.000 barrels per year. The |«\ 
an additional dry milL The cement: pbnt has a japan* Concrete pipe Company, a wholly- ,§ = = 
products  plant  was constructed in approximately 51,000 tons of  concrete g  |  Z-| 
owned subsidiary. During the year 1951 this plant produc ^ 
oroducts. orincipally pipe and block. t J 51 
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Item 29. Subsidiaries oi Registrant. 

Name 

Green Bag Cement Company, Inc. (1) (2) 
Neville Concrete Pipe Company (1) 
Neville Island Land Company (I) 
Pittsburgh Agricultural Chemical Company (1) (2). 
Pittsburgh Chemical Sales Corporation (I) (2)_ 
Pittsburgh Ferromanganese Company (1) (2). 
Pittsburgh and Ohio Valley Railway Company (1) 
Pittsburgh-Zanesville Carbon Company (1) (2)_ 
Empire Chemical Company (1) 

State of 
Incorporation 

Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 
Pennsylvania 

Percentage 
of voting • 
securities 
owned at 

December II. 
Hit 

100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 
100% 

(1) The accounts o£ these companies are included in the consolidated financial statements of the 
Company and its subsidiaries. 

(2) Inactive. 

Item 30. Franchises and Concessions. 

(Inapplicable.) 
* 

Item 3L Sonus and Profit-Sharing Plans for Management. 
• The Company does not have in effect any regular bonus plan or system; for a number of years it 

has been the custom of the Company, as a part of its regular method of remuneration, to pay to key 
salaried employees a bonus in such amounts as the Board of Directors may approve. Such payments 
in the fiscal year ended December 31. 1951 to directors and officers aggregated $72,000. During the 
year 31 employees other than directors and officers participated in the bonus and total payments of 
$69,000 were made to them. 

At a shareholders' meeting held on August 26, 1936, the Board of Directors of the Company was 
to issue at the end of each year as additional compensation to such officers and employees 

j»f the Company as the Board of Directors shall select, shares of Common Stock of the Company, not in 
of the number of shares determined by dividing 4% of the net earnings (before depreciation, but 

after all other charges) of the Company for such year by the value of one share of such stock at the 
end of such year, as determined by the Board of Directors. No action has been taken under this 
authorization. 

Item 32. IndemniBcation oi Directors and Officers. 

Article XIV of the Company's By-Laws, as amended, provides as follows: 
"Each officer, director or employee of the Company and any person serving at its request as 

officer or director of another company in which it owns shares of capital stock or of which it is a 
creditor, shall be indemnified by the Company against all expenses (including costs and attorneys' 
fees) which may reasonably be incurred or paid by him in connection with any action, suit or pro
ceeding to which he may be made a party by reason of his being or having been such officer, director 
or employee, or by reason of any action or omission or alleged action or omission by him in such 
capacity, and against any amount or amounts which may be paid by him (other than to the Company) 
in reasonable settlement of any such action, suit or proceeding, what it is in the interest of the 
Company that such settlement be made. In cases where such action, suit or proceeding shall 
proceed to final adjudication, such indemnification shall not extend to matters as to which it snail 
be adjudged that such officer, director or employee is liable to the Company or its security holders 
or such other corporation or its security holders by reason of negligence or misconduct ^n the 
performance of the duties involved in the conduct of his office. The right of indemmncation 
herein provided for shall not be exclusive of other rights to which any officer, director or employee 
may now or hereafter be entitled, shall continue as to a person who has ceased to be such officer, 
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The tabulation set forth below indicates the total Common Stock equity and the equity per share of 
Common Stock (taking the Preferred Stock at its involuntary liquidating value of $100 per share), at 
each of the dates stated: 

Total ' Equity 
Common Per Share 

Stock of Common 
Equity Stock* 

December 31, 1946...... $ 9,310,000 ? 16.81 
December 31, 1947 11,790,000 20.89 
December 31, 11948 13,240,000 23.60 
December 31, 1949 . 14,553,000 25.94 
December 31, 1950 17,022,000 30.34 
December 31, 1951 22,334,000 30.63 
December 31, 1952 25,070,000 3075 
* Based on the number of shares of Common Stock of the Company outstanding at end of each year. 

The Company's net sales, broken down between the principal types of business in which the 
Company is engaged, for the five years ended December 31, 1952, are as follows: 

Chemicals 
Year Ended Coke and and Coke 

December 31, Pig Iron : Cement Miscellaneous By-Products 
194 8 $10,245,000 $2,500,000 $3,166,000 $ 4,687,000 
194 9 10,171,000 2/52,000 2,837,000 7,088,000 
195 0 16,671,000 3,1S3,000 S,1S3,000 10,975,000 
195 1 22,419,000 3,775,000 4,370,000 18,099,000 
1952. 17719,000(1) (2) 3,245,000(1) 4,402,000(1) (3) 13,834,000(1) 

(1) During the year 19& production was suspended during the period from June 2 to July 27, inclusive, due to a 
strike of the United Steelworkers of America (CIO). 

(2) Includes sales of pig iron from new Neville furnace which commenced operations in December, 1952. 
(3) Includes production from 33 additional coke ovens beginning in October, 1952. 

Expansion Program and Property Additions 
The Company has substantially completed the expansion program which was started about two 

years ago. The total cost of such expansion program was, as of February 28, 1953, estimated at 
$19,400,000 of which all but $2,191,000 had then been expended. 

A new blast furnace, having a capacity of approximately 300,000 net tons of pig iron per year 
was put into production in December, 1952. In this connection, reference is made to information set 
forth herein under the heading "Some Factors Affecting Earnings of the Company and Great Lakes" 
under the caption "Summaries of Earnings". Thirty-five additional by-product coke ovens have been 
completed and were placed in full operation in October, 1952. A new steam boiler plant to provide for 
the additional requirements of steam and electric power is expected to be placed in operation during the 
spring of 1953. 

The Company's new plasticizer facilities were put into production in December, 1952. Early in 
1953 the Company completed the expansion of its plant for the production of 2,4-D (a selective weed 
killer) and its facilities for the production of 2,4,5-T (also a selective weed killer) are expected to be 
completed during April, 1953. The activated carbon plant is being expanded so as to increase production 
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by an estimated 50%, such additional capacity being scheduled for completion in April, 1953. The 
expansion of the cement plant is expected to be completed in March or April, 1953. The Company's 
new plant for the production of dyestuffs and other fine chemicals is expected to be completed in the 
spring of 1953. i 

The Company's expansion program included the construction of a plant for the production of DDT 
and the construction of such a plant was started in 1952. However, due to industry over-production of 
DDT and an unsatisfactory price structure, construction of the plant was stopped and the project 

at least for the time being, been abandoned. The cost of the partially completed plant, less salvage 
value, amounting to $314,000, was written off against current earnings in 1952. 

The Company's expansion program was interrupted and the completion of the new plants was 
delayed for in excess of two months by a strike of the United Steelworkers of America (CIO) during the 
summer of 1952. 

The Company has been granted Necessity Certificates by the National Security Resources Board 
with respect to the blast furnace, coke ovens and boiler plant additions. Under such Necessity Cer
tificates the Company has the right to amortize over a five-year period for Federal income and excess 
profits tax purposes 85% of the cost of the blast furnace (estimated at $8,200,000) and coke ovens 
(estimated at $6,000,000) and 60% of the cost of the boiler plant (estimated at $1,700,000). 

The following tabulation sets forth the property additions of the Company and its subsidianes at 
Neville Island during the five years ended December 31, 1952: 

1948 1949 • 1950 1951 1952 Total 
Chemical plants $1,506,000 $ 909.000 $1778,000 $1,671,000 $ 2707,000 $ 3.071.000 
Blast furnaces 120,000 354,000 188.000 746.000 5,942,000 7,350,000 
By-product coke plant 231.000 1.020.000 86.000 1,389,000 4,279,000 7,005,000 
Cement plant ^ 208,000 220,000 33,000 74,000 252,000 787,000 
Concrete products plant 18,000 32,000 21,000 53.000 8,000 132.000 
Boiler plant and gas producer - - 278.000 26.000 1.384,000 1.688.000 
Other - 363,000 219,000 311,000 369,000 753,000 2,015,000 

52,446,000 $2754,000 $2.695,000 $4.328,000 $14,825,000 $27,048.000 

Coke Division 
The Company has in operation 140 by-product coke ovens the annual capacity of which is approxi

mately 900,000 net tons of furnace coke. Coke may be produced either for furnace, foundry or domestic 
use, but at present only furnace coke is being made. A substantial portion of the coke produced by the 
Company is used in its own blast furnaces. 

Twenty of the new coke ovens completed in March, 1950 were constructed by General Motors 
Corporation, dn land leased from the Company under a lease expiring in 1954, pursuant to a contract 
with the Company, and the remaining 15 were constructed by the Company. The coke ovens constructed 
by General Motors Corporation are operated by the Company under an operating agreement with General 
Motors Corporation and the coke from such ovens, as well as coke from the Company's coke ovens, is 
used by the Company in the operation of the Struthers blast furnace. 

Coal Chemicals Division 
The basic by-products from the Company's coke ovens are gas, tar, ammonia and light oils including 

benzol, toluol and xylol. The products produced by the Company from such by-products include, among 
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others, ammonium sulphate which is used as a fertilizer, sodium cyanide which is used in the manufacture 
of transparent plastics and resins, pyridine which is the basic ingredient in certain sulpha and anti-
histamine drugs, and picohne, a solvent used in the manufacture of certain pharmaceuticals and dyes. 

he hydrogen sulphide recovered from coke oven gas, augmented by the use of purchased elemental 
sulphur, is converted mto sulphuric acid, some of which is used by the Company in its own operations. 

Coke oven tar is distilled to recover pitch, creosote, naphthalene and tar acids, including phenol 
por?on of the Phen°l produced by the Company is used in the manufacture of 

I . 2*a5-T, selective weed killers. Meta para cresol is used in the manufacture of tricresyl 
phosphate, a plasticizer used in'manufacturing insulation for electric wire. The Company uses its 
naphthalene for the production of phthalic anhydride which is used in the manufacture of alkyd-resin 
or paints and also in the production of plasticizers for vinyl type plastics. At the present time the 
Company s phthalic anhydride plant has a capacity of approximately 11,000,000 pounds per year. 

Agricultural Chemicals Div?g?nn 

In 1947 the Company started a separate division for the manufacture and sale of agricultural 
emicals. The Company produces the insecticides, benzene hexachloride and parathion, and the herbi-
' 2»4~E and 2,4,5-T. These agricultural chemicals are supplemented by other purchased products 

to produce a wide variety of packaged formulations. Sales of these products are made to wholesalers 
as well as to large manufacturing and merchandising organizations which distribute the Company's 
products under various national brand names. 

^ The Company's inventories of agricultural chemicals presently amount to approximately $4,800,000, 
which the Company considers about $1,000,000 higher than the inventory which would normally be 
earned at this time of yeac. The Company expects to reduce these inventories during the 1953 season 
for agricultural chemicals, either through an increase in sales or a reduction in production. At the 
present time there is general over-production of agricultural chemicals with attendant price weakness. 

In 1951 the Company constructed a plant for the production of organic phosphate chemicals, such 
as parathion. The Company owns 50% of the stock of Chemagro Corporation, organized in 1950 to 
use certain chemical processes in the field of organic phosphate chemicals which were developed by Farben-
fabriken Bayer, a German chemical organization. 

Plasticizers Division 

In 1950 the Company constructed a plant for the production of various types of plasticizers, many 
of which are esters of various alcohols and phthalic anhydride, which is produced by the Company. 
Such plasticizers. are used in the compounding of vinyl plastics. In December, 1952, the Company 
brought into production new plasticizer facilities which are capable of producing over 12,000,000 lbs. of 
various types of plasticizers per year. 

Protective Coatings Division 

The Company uses pitch, from the distillation of coke oven tar, for the production of hot-applied 
enamels for use on oil and gas transmission lines and water mains. The Company's present plant is 
capable of producing 60,000 tons of pipe line enamei and 4,000,000 gallons of primer per year. The 
Company has recently placed increased emphasis on the development and sale of cold-applied coatings 
which are used for protection of industrial equipment that is subject to severe corrosive conditions. 
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Great Lakes in 1946 adopted a long range program for the modernization and betterment of the 
vessels which it owned at that time, and for the five years ended December 31, 1952, approximately 
$2,623,000 was expended under this program. It is estimated that $3,000,000 (based on present costs) 
will be required to complete this program. 

In 1951 Great Lakes entered into a contract for the construction of a bulk freight vessel to cost 
approximately $5,500,000 of which $3,950,000 had been expended at December 31, 1952. It will have an 
annual carrying capacity of approximately 700,000 gross tons of iron ore and the addition of the vessel 
to the present fleet will increase the annual carrying capacity of the fleet to approximately 4,420,000 gross 
tons of iron ore during the course of a normal season of navigation on the Great Lakes. The new vessel 
was launched on January 29, 1953, and will be commissioned and placed in operation early in the 1953 
season. A Necessity Certificate has been granted with respect to this vessel which permits the amortization 
for Federal income and excess profits tax purposes of 80% of the cost thereof over a five-year period. 

PROPERTIES AND PLANTS 

The Company owns approximately 146: acres of land on Neville Island on which is located its 
integrated by-product coke plant, two blast furnaces, cement plant, chemical plants, and concrete products 
plant. The Company also owns 33 acres at. Struthers, Ohio, on which is located the Struthers blast 
furnace and related facilities. 

A general description of the Company's plants is set forth below: 

Chemical Plants 
The Company owns and operates the following chemical plants located on Neville Island: (1) Con

tinuous tar distillation plant, constructed in 1939; (2) Tar base distillation plant for production of 
pyridine and picoline, constructed in 1939; (3) Ammonium sulphate plant, constructed in 1929, enlarged 
in 1950: (4) Light oil distillation plant for benzol, toluol and xylol, constructed in 1929, enlarged in 
1950; (5) Sulphuric acid plant, constructed in 1939, enlarged in 1940 and 1942; (6) Tar acid plant for 
production of phenol and cresols, constructed in 1940 and 1941, enlarged in 1952; (7) Naphthalene plant, 
constructed in 1941, enlarged in 1943; (8) Activated carbon plant, constructed in 194S ; (9) Protective 
coatings plant, constructed in 1948 and 1949; (10) General chemical pilot plant, constructed in 1948 ; 
(11) Phthalic anhydride plant, constructed in 1949, enlarged in 1950; (12) 2,4-D plant, constructed in 
1948, enlarged in 1949 and 1952; (13) Benzene hexachloride plant, constructed in 1950; (14) Agricul
tural chemical formulation plant, constructed in 1948 and 1949; (15) Plasticizer plant, constructed in 
1952; (16) Organic phosphate insecticide plant, constructed in 1951. 

J.'. • 
The Company also owns and operates a new chemical research laboratory which was constructed 

in 1951. 

Coke Ovens 
The by-product coke plant consists of 140 ovens. Seventy of the ovens were constructed in 1929 

and are of the Koppers-Becker type; the thirty-five ovens which were completed and placed in operation 
in March, 1950 are of the Koppers-Becker under-jet combination oven type. Of these thirty-five ovens, 
twenty were constructed by General Motors Corporation on property leased from the Company. Thirty-
five new ovens of the Koppers-Becker under-jet combination oven type were completed and put into 

13 



7t*c. t? 

PITTSBURGH COKE i CHEMICAL CCKPANX AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 

December 31, 1955 

A S S E T S  

CURRENT ASSETS: 

Cash in banks and on hand 
Accounts receivable, less reserve 

of $260,000 (Schedule HI) 
Estimated refund of prior years' 

income taxes 
Inventories (Note B): 

Finished goods 
Work in process 
Raw materials 
Supplies 

Total Current Assets 

$ 6 87U 000 
5U6 000 

U 665 000 
1 387 000 

$11 217 000 

J 329 000 

256 006 

13 U72 000 

$30 271; 000 

INVESTMENTS AND ADVANCES, 
AT COST (Note G): 

Great Lakes Steamship Company, Inc. 
Chemagro Corporation 
Notes receivable and miscellaneous 

investments 

Total Investments and Advances 

$ 3 330 000 
; 1 361 000 

380 000 

5 071 000 

FIXED ASSETS, AT COST (Schedules V 
and VI) %(Notes C and D): 

Land 
Buildings, machinery, 

equipment, etc. •*£* £22 000 
Less* Accumulated depreciation 20 ul3 000 

Total Fixed Assets 

$ 1 067 000 

27 809 000 

28 876 000 

DEBT DISCOUNT AND PREPAID EXPENSES (Note E) 327 000 

TOTAL ASSETS S6U 5U8 000 

(See Notes to Financial Statements) 
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SCHEDULE 17 

PITTSBURGH COKE & CHEMICAL COMPANY AND SUBSIDIARIES 
INDEBTEDNESS OF AFFILIATES - NOT CURRENT 

FOR THE YEAR 1955 

Name of affiliate 

Chenagro Corporation 
Other 

Balance receivable 
at beginning 

period 

<300 000 
2L5 OOP 

S5U5 OOP 

Balance receivable. 
at close of 

period 

<200 000 
none 

<200 OOP 

S-12 
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SCHEDULE I7H 

PITTSBURGH COXE (t CHEMICAL CGMPAHX AMD SUBSIDIARIES 
INCOME FROM DIVIDENDS - EQUITT IN NET PROFIT AND 

LOSS OF AFFILIATES 
FOR THE TEAR 1955 

COLUMN A 

Nana of Issuer and 
title of Issue 

Great Lakes Steamship 
Company, Inc.: 

Preferred Stock, kfa 
cumulative, par value 
$100 per share 

Common Stock, 
without par value 

COLUMN B 

Amount of dividends 
Total per 

Cash 

$ 37 000 

210 000 

321:7 000 

Other 

Nona 

Nona 

profit It loss 
statement/ 

COLUMN C 

Amount of 
equity in net 
profit & loss 

for the period 

$ 37 000) 
) 
) 

210 000) 

S2U7 000 

$531: 000 

Chemagro Corporation S- -Nona - None--**- Nona 

Miscellaneous investments Nona None None 

Slh6 000 

Nona 

S-17 
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Pittsburgh coks & chemical companx and subsidiaries 
CONSOLIDATED BALANCE SHEET 

December 31» 1956 

A S S E T S  
Consolidated Company 

I 

3 308 000 3 005 000 

CURRENT ASSETS: $12 106 000 $ 8 115 000 
Cash in banks and on hand ,, 
Short term investments in govermentsecurities, 

(at cost plus accrued interest, which approxima 
market value) . . „ 

Accounts receivable, less reserve of $210,000 ^ ̂  h ^ Q00 
(Schedule HI) . +JYf.q 285 000 285 000 

Estimated refund of prior years' income taxes 
Inventories (Note B): ^ 929 000 3 766 000 

Finished goods 287 000 287 000 
Work in process 7 301 000 7 275 000 
Haw materials 1 51I 000 1 5LU 000 
Supplies $13 031 000 $12 81t2 000 

Total Inventories -—; 
$33 958 000 $28 862 000 

• Total Current Assets ^ 

DIVESTMENTS AND ADVANCES, AT COST (Sch. Ill and Sch. IV)(Note F): $ 5 097 000 
Great Lakes Steamship Company, Inc. (Note a; x 2$2 000 
Wholly owned subsidiary companies j =505 <300 --505 000 
SSLSTSSS-rt. - long-tam McaivablM __&°°° 

J , . $ 1 271 000 $ 7 170 000 
Total Investments and Advances " 

piTuTi ASSETS, AT COST (Schedule V and Schedule VI) 
(Note C): $ 1 111 000 $ 878 000 

Land $69 209 Gdu $50 531 ouu 
Buildings, Machinery, equipment, etc. qqq 21 979 000 

Lesss Accumulated depreciation $38 279 000 $28 552 000 

$39 390 000 $29 ti30 00Q 
Total Fixed Assets 

tout DISCOUNT AND PREPAID EXPENSES (Note D) 

" • • TOTAL ASSETS 

$ 162 000 $ 111 000 

$75 081 000 $65 903 000 

(See Notes to Financial Statements) 
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Uota 7 - Investments 
s.. Kota 1 tor dat^a =f to—* 1» Or.»t M«> »«U, "-P-W. I™" 

a. o«p«r « 50 p.r C.« t «h. «°°* " «—«" Corpor"1°°' 

the remaining 50 per cent being owned by one other Interest. The cost of such 

stock to the Company was ,100,000 and the Company, *uity In the net ^ of 

ahoun on the letter's books as of December 31, 1956 ™s «83,000. 
Cbemagro as shown on the latter Vestments, 

The hook value of the underlying net assets applicable 

„ ». """" 
rf «. •• i"*- >» >-» "==1"d ~ 

Kote G - Capital Surplusr 

 ̂ <*itu s«p!« 6»n« <1. y» «» " £°Uo"a! 
Consolidated Company 

v, vl 19<55 , 1 115 000 , 1 117 000 
« j+.1 Surplus at December 31, ... j. 

ssss,"̂  ̂
he cost of its investment at effective ^ ^ ̂  

acquisition account arising 

-8 169 000 . « W. 000 

j S . ' S u s r ^ s r S t « — ^ r 4  

as a stock dividend over par value (21,US JQQ QQO 302 000 

to^o/stSSi value over cost of preferred 9 qqq 8 000 
stock purchased and retired. $IQ 9U9 000 s 9 60fl 000 

% Capital Surplus at December 31, 1950 -

Mote H - Pension and retirement plans s 
_ .. and certain of its wholly owned sub-

Hourly rated employees of the Company and ceruaan 
„ 1 n d emoloyees of the Company and its wholly owned subsidiaries, 

aidiaries and salaried employees ox une ^ 

rxr——- —. - -—--7 rrr 
* _U- 8. — « ^ *-* 

• • M £_OT ttet dit.. ?u*l°a «P«»0 £" CoW"r "4 v five-year period from that oaue. 
. . fco .00 Q00 for 1956 and is estimated at $225,000 

owned subsidiaries amounted to 58B,000 ror 

\ of G—at Lakes Steamship Company, Inc. 
The retirement plan (non-contributory) of Great lake 

^ - o «- - _« — —-

f„ ̂  0.^0. 0-—- "" - "tric- 77 ^ 
^ ,« i. —«y-*—r-*1,56—Lie 390. 

_ -n 1 ocx a-ounted to approximately 537 ,3 
vmfTraded nast service cost at Decemoer 31, 1956 aao 
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I an SCHEDULE. ITU 

COMPAHT 

t>^TT^BiTPfig OOKB & CHEMICAL COMPANT 
IHOO ME. FHQH DIVIDEHDS-aQUXn IB NET PEOFH 

AND IOSS OF AFFILIATES 
TirtB END IMG DECEMBEB 31, 1956 

Column A ColnmnB ColmnQ' C 

iiwmtiaf Dlrldandfl 

Name of Issuer 
and Title of Issue Cash Other 

Total of 
related 

captions of 
profit and 
loss or 
Income 

statement 

Amount 
of equity 
1& nst 

profit .and 
loss for 

the 
•period 

Wholly owned 
subsidiary companies: 
Capital stock none none. {.rii4.opo CD 

Majority owned 
aubsidjarr Company r 
Qreat Lakes Steamship Company, Inc. 
Preferred Stock Ujyt Cumulative, 
$100 par rains 

rnmmnr, stock without par rains 
$ 5U 000 none 
261 000„ none 673 000 

Fifty per cent owned person: 
Chemagro corporation: 
Class B Common Stock, 920 par rains 

152 000 

(1) Includes 96,000 dividends paid by the Company 
fco ft subsidiary# 

(2) dassifisd in income statement as interest, 
dividends and other income, net. 

i... 

4. 
vl.' 

RECEIVED. * 

APR 291957 

1ST MAIL 
•OGKETi MAILAFrurl V 

S-21 ' 
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PITTSBURGH COKE & CHEMICAL OOMPANT AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEET 

December 31* 1957 

A S S E T S  

CURRENT 'ASSETS: 
Cash 
Contract receivable from The Northwestern 
Mutual Life Insurance Company, plus 
accrued interest 

Accounts receivable, less reserve of 
$232,000 (Schedule III) 

Estimated refund of prior years' income taxes 
Inventories (Note C): 

Finished goods * 6,u55,000 
Work in process 326,000 
Raw materials 8,797,000 
Supplies 1,712,000 

Total Inventories 

Total Current Assets 

$ 5,590,000 

8,335,000 

3,73U,000 
U1I0,000 

17.290,000 

$35,389,000 

! INVESTMENTS AND ADVANCES, AT OOST (Note B) (Note G): 
j Mortgage notes receivable from Wilson Marine 

Transit Company, maturing 1959-61 
i Comnsn Stock of Wilson Marine Transit 

Company - Hi,938 shares 
Chemagro Corporation 
Other investments and long-term receivables 

Total Investments 

$ 600,000 

2,116,000 
859,000 
881,000 

$ U,U56,000 

CASH AND OTHER ASSETS SEGREGATED FOR MINORITY INTEREST 
IN OF PAT TAKES STEAMSHIP OOMPANT, INC. (Note B) $ 1,173,000 

FIXED ASSETS, AT OOST (Schedules V and VI) 
(E£8)(,fcMD" 1 1,075,000 
Buildings, machinery and equipment $$3,216,000 

Less: Accumulated depreciation 22,961i,000 30,252,000 

Total Fixed Assets 

i DEBT DISCOUNT AND PREPAID EXPENSES (Not.e E) 

$31,327,000 

$ 307.000 

TOTAL ASSETS S7li.652,000 

(See Notes to Financial Statements) 
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MOTES TO FINANCIAL STATEMENTS 

Note A - Principles of consolidation: 

Tha financial statements include the accounts for tha year 1959 

of tha Company and subsidiary companies totally held during tha year, 

(including a subsidiary which was liquidated in October, 1959, and tha net 

assets transferred to tha parent company), and for the fourth quarter tha 

accounts of United States Concrete Pipe Company, a wholly owned subsidiary 

company, acquired in September, 1959 • 

The 3& promissory notes included in long-term debt were issued 

as part of the consideration for tha acquisition of United States Concrete 

Pipe Company and are payable to a former stockholder of that company, who 

later became a Director of the Registrant, and to members of his family. 

The equity of the Company in the net assets of the subsidiary 

companies, as shown by their books, exceeded its investment therein at 

- December 31, 1959 by $519,000, representing the net income of these com-

> since effective dates of acquisition, which amount is reflected 

in consolidated Income retained in the business. 

The shares of capital stock of Pittsburgh and Ohio Valley 

Railway Company, a totally held subsidiary, are pledged as collateral 

security under the First Mortgage and Deed of Trust securing the First 

Mortgage Bonds of the Company* 

Note B - Inventories: 

Certain inventories in the amount of $8,057,000 at December 31# 

1959, are valued at cost determined on the last-in, first-out basis. The 

remaining inventories'are valued at the lower of current cost or market. 

Tha amounts of the beginning and ending inventories used in the 

computation of cost of sales were as follows: 

Inventory December 31# 1958 $18,9U7»000 
Inventory December 31# 1959 17,389,000 

Note C - Investments: 

The Company's equity in the net assets of Wilson Marine Transit 

Company and Chemagro Corporation, as shown by their financial statements, 

is in excess of the amounts recorded as investments in these companies. 
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P I T T S B U R G H  C O K E  &  C H E M I C A L  C O M P A N Y  
G R A N T  B U I L D I N G  

P I T T S B U R G H  1 9 ,  P E N N S Y L V A N I A  

To The Shareholders of 
PITTSBURGH CUKE & CHEMICAL COMPAHY: 

Profit of 32.855,000 in 1953 
compares with $2,163,000 
in 1952. Earnings per share 
of Common Stock amount
ed to 32.63 on 916,907 

shares outstanding as of December 31, 1953, 
compared with 32.12 per share for 1952 on the 
shares then outstanding. 

Regular cash dividends on the Common Stock 
of 25£ per share were paid in each quarter, plus 
a year-end extra of 25<}, making a total of $1.25 
per share for the year. In addition, a stock divi
dend of 2% was distributed in December, the 
same as in 1952. 

In the 1952 report it was stated that the Com
pany's expansion program might entail further 
financing to provide a greater degree of flexi
bility. This was deemed wise because of the 
delay in the construction program occasioned 
by the protracted steel strike which postponed 
the opportunity to generate cash through pro
duction from the new facilities. Accordingly, 
84,903 shares of Common Stock were sold in 
March 1953 from which the Company derived 
net proceeds of $2,086,000. Our total sharehold
ers now number 4,788 compared with 4,162 a 
year ago. 

Record sales of 352,212,000 for the year 1953 
compare with sales in strike interrupted 1952 
of $38,700,000. The results in the first half of 
1953 reflected the increased volume of sales inci
dent to the firing of a fourth battery of coke 
ovens in October 1952, and the blowing in of 
a new blast furnace in December 1952. 

The first six months of 1953 provided the op
portunity to bring into operation the additional 
units and increased facilities made available 
by our 323,000,000 capital expenditures over 
the last three years and to prove their balanced 
relationship to our integrated operations. Their 
performance during this period was as antici
pated. Unfortunately, lower sales by certain 
divisions, as set forth below, prevented the 
same results in the second half of the year. 

March 1,1954 

Although increased wages and raw materials 
prices affected costs adversely, operating econ
omies throughout our various divisions brought 
about greater efficiency to help offset these 
uncontrollable factors. 

In 1945, after the cessation 
of hostilities, the total assets 
of your Company aggre
gated $15,882,000. The gross 
buildings, machinery, and 

equipment totalled $15,412,000 and the net after 
reserve for depreciation appeared at $6,804,000. 
Capital expenditures since 1945 have totalled 
$35,082,000. 

Our recent major construction program con
sisting of a new battery of by-product coke 
ovens, blast furnace, power plant, and increased 
production facilities at the cement, activated 
carbon and a number of chemical plants 
amounted to $23,000,000. Reflecting this expan
sion the Company's total assets now stand at 
$61,686,000, including buildings, machinery and 
equipment in the gross amount of $46,975,000, 
and in the net amount, after depreciation, of 
$30,599,000. The book value of the Common 
Stock now amounts to $31.04 per share, against 
$16.22 per share at the close of 1945. 

Of the recent $23,000,000 capital expendi-
• tures, $18,000,000 was covered by Certificates 

of Necessity which permit a five-year amorti
zation of $14,450,000. 

Total amortization, un
der Certificates of Ne
cessity, and depreciation 
for 1953 available as a 
deduction for income 
tax purposes amounted 

to $4,196,000. Of this, $2,093,000 represents nor
mal depreciation and the balance of $2,103,000 
represents accelerated amortization. 

The heavy amortization now available under 
Necessity Certificates, if charged in its en
tirety against earnings, would show an income 
picture which would not be properly compar
able with past years. The Company has there

FINANCIAL 
HIGHLIGHTS 

EXPANSION 
PROGRAM 

AMORTIZATION 
AND' 

DEPRECIATION 

1 



fore elected, in accordance with accepted ac
counting procedure, to record only normal de
preciation in its accounts. However, since the 
deduction for tax purposes of the excess of the 
amortization over depreciation will result in 
part of the depreciation being unavailable as a 
tax deduction in years following the five-year 
amortization period, a provision for future 
income taxes has been made in the amount of 
$1,131,000. 

Appropriate portions of the reserve so cre
ated will be credited to income in years follow
ing the amortization period when depreciation 
of fully amortized facilities will not be deducti
ble for tax purposes. 

chemicals, resulting in the lowering of produc
tion costs and the raising of quality. The divi
sion's primary efforts, however, were directed 
toward further strengthening and improving its 
market position: From the inception of this 
division every effort has been made to develop 
a strong merchandising organization and it is 
believed that this has now been successfully 

N accomplished. 
The Company continued its profitable pro

duction of Systox, the unique systemic insecti
cide, and other related products the manufac
ture of which are the result of its interest in 
Chemagro Corporation. This latter Company is 
jointly owned with Farbenfabriken Bayer of , 
Germany and Geary Chemical Corp. j 

ACTIVATED CARBON 
, DIVISION 

During the early 
part of the year 
an enlargement of 
activated carbon 
facilities was com

pleted which increased production 50%. The 
long-range outlook for this product appears so 
promising that a further expansion program 
has been initiated. This will provide an addi
tional substantial increase in capacity to meet 
the indicated growing market. A Certificate of 
Necessity for this capacity increase was ob
tained in the amount of $2,260,000 and permits 
75% of the cost of construction to be amortized 
over a five-year period. A relatively small por
tion of this total expenditure will be made dur
ing 1954. The division is continuing a broad 
research program for further process develop
ment and is increasing its efforts toward broader 
markets for this product. The expansion pro
gram which is now beginning will permit the 
Company to supply certain layge markets which 
have not been fully satisfied in the past. 

AGRICULTURAL 
CHEMICALS 
[DIVISION 

1953 recorded the sec
ond consecutive unset
tled year for tlw agri
cultural chemical indus
try in general. The nor
mal market for many in

secticides and herbicides was affected by un
usual weather conditions which caused most of 
them to be in oversupply. It is felt that many 
of the problems that usually accompany a new 
and rapidly growing industry have been re
solved and that the market has now become sat
isfactorily stabilized. 

During the year a number of improvements 
were made in the production of agricultural 

CEMENT 
DIVISION 

An expansion of the cement 
plant facilities was completed 
early in the year and provided 
this division the largest sales 

year in its history. It appears that the cement 
business will continue to be strong for the 
coming year. In addition to normal commercial 
and industrial construction, which promises to 
be maintained at a satisfactory level, we believe 
there will be a further acceleration in the pub
lic building of roads and other facilities. 

COAL 
CHEMICALS 

DIVISION 

The markets for the Com
pany's broad line of coal 
chemical products continued 
to be generally satisfactory. 
In addition to supplying a sub

stantial portion of this production as raw mate
rials for the other chemical divisions, the Com
pany continued to serve as a basic supplier to* 
other chemical companies. It is expected that 
the diverse uses of these materials by the chemi
cal industry will continue to expand. Therefore, 
it is believed that the demand for these products 
should continue to be favorable for some time 
to come. 

Substantial quantities of coke 
COKE in excess °* requirements for 

T\nrt*rr/*M the blast furnaces were shipped 
DIVISION tQ customers during 1953. To

ward the end of the year these 
shipments declined with the cut-back in steel 
operations. The Company is in a favorable 
long-term position as a supplier of coke to a 
number of companies whose own coke produc
tion is insufficient for their normal ^needs. As 
soon as the current inventory position of our 
customers has been adjusted, coke shipments 
should again be at a satisfactory rate. 



mumer The wholly-owned Neville Con-
i crete Pipe Company continued 

PRODUCTS operations at a high rate during 
DIVISION the past year. As in the case of 

the cement division, it is antici
pated that an increasing volume of public 
works will sustain a strong market for concrete 
pipe. The market for regular concrete block is 
expected to be highly competitive. However, 
this division uses a sizeable portion of its block 
production in the manufacture of pre-cast floor 
and roof slabs, for which the market is con
siderably more attractive. 

During 1954 it is planned to install a machine 
for coating concrete block with a tough, re
sistant plastic thus permitting the use of block 
in places previously limited to ceramic tile. 
This should prove helpful in increasing over-all 
sales to the building industry. 

FINE 
CHEMICALS 

DIVISION 

Early in the past year the fine 
chemicals division started op
erations and during the year 
produced and introduced to 
the trade a large number of 

products. It has been gratifying that the fin
ished dyes tuffs have been of highest quality 
and comparable with any products now being 
offered by competitors. Although the textile 
trade, to which these products are sold, has 
been in a depressed state for the past few years, 
good progress has been made by this division 
in establishing a market for its products. 

Since the largest market for dyestuffs is now 
primarily in the Southeast, the Company has 
recently acquired a sizeable tract of land near 
Spartanburg, S. C., where it is now in the proc
ess of constructing new laboratories, warehouse 
and offices in order better to serve the industry 
in that area. The desirable industrial site which 
has been acquired provides an excellent location 
from which to service the expanding market. 
The Company also is now undertaking explora
tory studies relative to the possibilities of uti
lizing its new location as a manufacturing point 
for certain of its products. 

The first half of the year just 
PIG IRON closed allowed both Neville Is-
DIVISION land blast furnaces to operate 

at full capacity and in some in
stances certain customers were not fully sup
plied. This full two furnace operation, supply
ing contract hot metal to a nearby ingot mold 
plant and cold pig iron to other customers, 
allowed the complete integration of all new 
facilities at Neville Island and proved their 
economic balance. 

Early in the last half of the year a decline in 
the demand for pig iron became evident. The 
first effect was brought about by a curtailment 
in the manufacture of farm implements and 
was later accelerated by a planned reduction of 
pig iron inventories by customers in other lines 
who withheld placement of their regular orders. 

Although the present rate of blast furnace 
production is curtailed, there is strong evidence 
that the inventory adjustment is about com
plete and that blast furnace operations will 
now be more closely related to future activity 
of our customers. We expect that the operation 
of this division will be maintained at a profit
able level, being somewhat related to the steel 
industry which is currently at approximately 
80% of capacity in the Pittsburgh district. 

The availability of two blast furnaces, with 
the output of one furnace being substantially 
consumed under a hot metal contract, will per
mit a more profitable operation than was pre
viously possible with one furnace. Because your 
Company is the only producer of merchant pig 
iron in the Pittsburgh district, we believe that 
the long-term demand for this product will 
profitably support the present two furnace op
eration. 

The Company's Struthers, Ohio, blast fur
nace, a high cost marginal producer, was shut 
down in April 1953. This furnace will, how
ever, be kept as a standby unit for meeting the 
unusually large demands for pig iron which 
have developed intermittently in the past. 

„ . At the start of 1953 the plas-
PLASTICIZER ticizer division had just 

DIVISION brought into operation its 
substantially increased pro

duction facilities. During the year the produc
tion from these new facilities was continually 
increased until they are now approaching their 
maximum capacity. This has required a many-
fold increase in sales volume which was suc
cessfully accomplished last year. New plasti-
cizers were also added to the line of products 
and they have been enthusiastically received 
by the trade. A very large portion of the prod
ucts of this division is sold to the vinyl resin 
processing industry which produces a wide 
variety of plastic products. We are convinced 
that the activity of this industry, and there
fore of this division, will continue at a high 
rate. 

PROTECTIVE 
COATINGS 
DIVISION 

The past year again marked 
a highly successful one for 
the protective coatings divi-
sion.The majority of its prod
ucts continued to be sold to 

3 



the gas and oil transmission industry which 
uses enamels as protective coatings for pipe 
lines. In addition to maintaining a high volume 
of enamel sales, the division continued the de-
velopment and sale of other protective coatings 
which enter into a wide variety of new con
struction and maintenance uses. 

The high level of construction in the gas and 
oil industry, forecast for the next three years 
at a rate of over Si billion per year, indicates 
a good market for protective coatings. 

Each of the ten separate divi
sions of your Company, al
though in most cases highly 
integrated with the Com

pany's over-all operation, has very distinct op
erating and commercial characteristics pecu
liar to its products and their markets. For that 
reason each division is directed by a manager 
who is responsible for production, sales and 
research, and is accountable for the profits of 
his division. 

We regret that W. Stewart Scott, because of 
an impairment in health, has been forced to 
relinquish the pressing requirements of chief 
sales executive. He has for many years, and with 
exceptional success, carried the title and re
sponsibility of Vice President—Sales. The Com
pany will not lose his valuable experience, how. 
ever, since he will continue as a Vice President 
of the Company. 

It is fortunate that Robert M. Moore, for
merly General Manager of Sales, is well quali
fied to take over this responsibility and he ac
cordingly has been elected Vice President-
Sales. 

Wage rates were increased 
effective June 12, 19S3 in the 
pattern of the industry ad
justment. "We are happy to 
report that there were no 

work stoppages, and the effectiveness of the 
employees compares favorably with the in
dustry. 

There has been 
no change in your 
Company's own
ership of Great 
Lakes Steamship 
Company, Inc. 

Combined stock holdings of Preferred and 
Common amount to substantially 61% of the 
outstanding shares. 

In August 1953. that company's new 18.500 
ton ore boat was commissioned and put in the 
iron ore lake run. Its many engineering design 
features and large capacity have produced a 
most gratifying economy of operation. Profits 
of this unconsolidated subsidiary for the year 
1953 are estimated at S900.000 compared with 
$752,000 for the year 1952. 

Because the Company's three-
year expansion program, involv
ing expenditures in 1951 of 
$4,416,000, in 1952 of $14,776,000 
and in 1953 of S3,990,000, was 

completed in 1953, your management has been 
concentrating on better coordinating and more 
efficiently operating the recently enlarged fa
cilities. 

The Company's production facilities at Nev
ille Island are in excellent operating condition 
and the entire organization, alerted to a more 
normally competitive economy, is ready to 
take full advantage of the various markets for 
your Company's products as they develop. Al
though the first two months of 1954 have shown 
no improvement over the closing months of 
1953 in coke and pig iron shipments, we feel 
this is due to a temporary inventory correction 
and adjustment. 

It is our intention to continue a program of 
further diversification into the chemical indus
try, and it is hoped that economic conditions 
will permit an accelerating rate of progress 
toward this goal. 

By Order of the Board of Directors 

J. H. HILLMAN. JR. R. M. MARSHALL 
Chairman of the Board President 

PERSONNEL 
j 

LABOR 
RELATIONS 

GREAT LAKES 
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INC. 

THE 
FUTURE 



TRANSPORTATION FACILITIES-
As Diverse as the 

Company They Serve 

DURING any given day in 1913, the Neville Island 
plant of Pittsburgh Coke Si Chemical Company may 
have unloaded several thousand tons of coal from river 
barges and shipped a few pounds of urgently needed 
pharmaceutical intermediates by air express. And, dur
ing the same day, almost every modern method of 
transportation by land and water was at work for the 
plant—feeding it large bulk tonnages of coal and iron 
ore. conveying semi-processed materials from one pro
duction stage to another within the plant's integrated 
production pattern, and moving finished Pittsburgh 
products from plant to markets. 

By the very diverse nature of the company's products, 
their movement requires not only the normal facilities 
of industrial transportation but also many specialized 
and, in some ways, unique ones. 

To better serve an ingot moid customer on Neville 
Island, for example, our Pig Iron Division caps molten 
iron directly into 75-ton hoc metal ladles on rail trucks. 
The ladles are moved by Diesel power directly to the 
customer's mold shop where the molten metal is capped 
into pouring ladles, ready for casting. This operation 
eliminates the necessity of casting and handling "pigs" 
and of remelring them at the foundry. 

Bulk phthalic anhydride, a Pittsburgh coal chemical 
used in paint, plastic and dyemaking, is often trans
ported by truck by the use of special "toce bins" which 
on be loaded with the flake right in the plant and 

easily moved on and off a truck bed by a high lift. 
Molten phthalic anhydride is often shipped in insu-
laced and heated truck tanks so thac it can be retained 
and used in this same molten state at its destination. 

The excellent location of the Neville Island plant 
on the Ohio River enables Pittsburgh Coke Si Chemical 
to utilize economical barge transportation, not only 
for receiving one million tons of coal annually, but also 
for the shipment of many Pittsburgh products to cus
tomers and to strategically located warehousing points. 
Pitt Chem pipeline enamels, for example, often move 
down to the Gulf of Mexico by river and are unloaded 
at Texas Gulf ports for use on oil and gas transmission 
lines in Texas and the Southwest. Agricultural chemi
cals, coal chemicals and pig iron are also efficiently 
shipped to markets that are accessible through the 
Mississippi-Ohio river system. 

As the company's export trade continued to expand 
in 1953, more and more Pittsburgh products, particu
larly agricultural chemicals, coal chemicals and plas-
ticizers were moving in ocean freighters to Europe, 
South and Central America and even to Japan. 

Because of the diversity of its products and the 
availability of excellent highway, rail, river and air 
transportation, few other manufacturers in the country 
employ as wide and interesting a variety of conveyance 
facilities as does Pittsburgh Coke Si Chemical Company. 
We have illustrated some of these modes of transporta
tion on the following three pages. 

rf or the heart of the world's greatest metallurgical 
ttsosit, the company's Neville Island plant has ready 
- 10 its principal raw material by river barge. 

When fast shipment of products like agricultural chemi
cals, dyestuffs and pharmaceutical intermediates is called 
for, air transportation, 20 minutes from plant, is often used. 
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Pittsburgh's Raw Materials and Finished Products 
Move by Every Modern Method of Transportation 

An endless chain of arc boats moves iron ore from the 
head of the lakes to Lake Erie ports. Ore for Neville Pig 
Iron then moves from lake parts to our plant by rail. 

I 
t*| MP I 

Green Bag Cement is often shipped in bulk in these special 
bin trucks. Each truck can carry 75 barrels of cement and can 
be loaded at Neville island in a matter of just a few minutes. 

Pittsburgh pipeline enamels are shipped 
by barge to customers and warehouses on 
the Mississippi system and to points as far 
as Brownsville by inner-coastal waters. 

1 •$»» 

The distance this hot car travels is short, 
but its duty is rugged. It carries white 
hot coke from ovens to the quenching 
tower and back to drying wharf. 

Rail shipment of Neville Pig Iron utilises gondola car 
like this. Each car carries from 50 to 70 tons of pig 
iron. Electro magnet cranes are used for loading. 
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Railroad took car. are regularly employed to .hip 

many of the company's liquid products. These include 
Pittsburgh PX Plastieixers and many coal chemicals. 
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( 
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Bulk cement is sometimes shipped by barge to neerb 
customers who have docking facilities on the river, i't 
bins are covered, of course, for protection against weothe 
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The company's growing export market finds larger 
tonnages af Neville Island products traveling by ocean 
freighter. They move from plant to loading port by rat. 

highway and barge. 



PITTSBURGH COKE 6L CHEMICAL C O MP A N Y 
A N D  S U B S I D I A R I E S  

C O N S O L I D A T E D  S T A T E M E N T S  O F  P R O F I T  A N D  L O S S  a n d  

E A R N I N G S  R E T A I N E D  I N  T H E  B U S I N E S S  
Y e a r s  E n d i n g  D e c e m b e r  3 1 ,  1 9 5 3  a n d  D e c e m b e r  3 1 ,  1 9 5 2  

ship 
lude 
eais. 

Sales and revenues: 
Gross sales and earnings, less discounts, outward freight, returns and allowances. 
Interest, dividends and other income, net 

Costs and expenses: 
Cost of sales and operating expenses, including maintenance and repairs of 

S2.9S4.000 and $2,791,000 respectively 
Selling and administrative expenses 
Depreciation (Note SI 
Taxes other than Federal and state income taxes 
Interest and amortization of discount on long term debt. 
Provision for possible losses on collection of accounts receivable 

Profit before income taxes." 
Provision for income taxes: 

Current taxes: 
Federal income 
Federal excess profits (refund for 19S2) 
State income 

neerfc) 
rer. TN 

Future taxes (Note S): 
Federal income .. 
State income 

Total current and future income taxes 
PROFIT FOR THE YEAR. 

Earnings retained in the business at beginning of year 

Cash Dividends: A-
$5.00 Preferred Stock—1953 and 1952, $540 per share 
$4.80 Preferred Stock—1933, $4.80 per abate; 1952, $4.72 per thate....AT.". 
Common Stock—19S3 and 1952, $L25 per share 

Stock Dividend on common stock—1953, 2% (16,907 shares at $20 per shire and cash 
in lieu of fractional shares); 1952, 2% (15,066 shares at $27 per share and cash m 
lieu of fractional shares) 

Earnings retained in the business at end of year. 
EARNINGS PER SHARE OF COMMON STOCK 

(based on number of shares outstanding at end of respective years) 

1933 1952 

$52,212,000 $38,700,000 
655.000 170.000 

$52,867,000 $38,870,000 

$40,309,000 $31055,000 
3,158,000 2,669,000 
2,093,000 1,562,000 

604,000 524,000 
613,000 523,000 
60,000 61.000 

$46,837,000 $36,594,000 
$ 6,030,000 $ 2076.000 

$ 1,891,000 $ 1,013,000 
-4— (tfljifioo) 
153,000 81.000 

$ 2,044,000 $ 63,000 

1,044,000 50,000 
87,000 —0— 

$ 1031.000 $ 50,000 
$ 3075.000 $ 113,000 
$ 2^55,000 $ 2,163,000 
12066,000 1Z243.000 

$15,421,000 $14,406,000 

$ 159,000 $ 152.000 
285.000 , 283.000 

1,104,000 971.000 

361,000 434,000 
$ U909.000 $ 1.840,000 
$13012.000 512J66.000 

2.63 2.12 

(See Notes to Financial Statements) 

i toil. 



P I T T S B U R G H  COKE & C HEMICAL C O MPANY 
A N D  S U B S I D I A R I E S  

C o n s o l i d a t e d  B a l a n c e  S h e e t ,  D e c e m b e r  3 1 ,  1 9 5 3  

A S S E T S  

CURRENT ASSETS: 
Cash in banks and on hand 5 6.042.000 
Accounts receivable, less reserve of 5257,000 3,395,000 
Inventories (Note 1): 

Finished goods 5 7,141,000 
Work in process 475,000 
Raw materials .. 5,626,000 
Supplies 1.677.000 14.919.000 

Total Current Assets 524,356,000 

INVESTMENTS, AT COST (Note 2): 
Great Lakes Steamship Company, Inc. 5 3,630,000 
Other affiliated companies 932.000 
Miscellaneous __«£222 5-118-000 

FIXED ASSETS. AT COST: 
Land * 1.170,000 
Buildings, machinery, equipment, etc. 546.975,000 

Accumulated depreciation 16J76.000 30.599.000 31.769.000 

DEFERRED CHARGES AND PREPAID EXPENSES.... Hi222 
561.586.000 

NOTES TO FINANCIAL STATEMENTS 
Note 1: Inventories in the amount of 55,973.000 are valued at cost determined on the last-in, first-out basis. The 

remaining inventories are valued at the lower of average cost or market prices. 
Note 2: The equity of the Company in the net assets of Great Lakes Steamship Company, Lib, as determined from 

financial statements, exceeds its investment therein by approximately 51.523.000 and thoCamii^ys 
in the earnings for the year ended December 31. 1953, exceeded dividends received by 5242,000. The book 
value of the underlying net assets applicable to the other investments, as determined from financial state
ments, is approximately equivalent to the amount of the investments. 

Note 3: The payment of dividends on common stock is restricted under the tetms of bank loans andofthe 
preferred stock* The amount of earning* retained in' the business at December 31, 1953, free from saea 
restriction! is SM23,000. 

Note 4: The Company is obligated to set apart en its books, each April 30, a purchase fimd for the purchase for 
retirement and cancellation of serial preferred stack. The remaining portion of the amount *et aside on 
April 30, 1953 (567,000) was 547,000 at February 22, 1954. The amount to be aet aside on April 30, 1954 is 
594,000. 

Note 5: Emergency facilities constructed under Certificates of Necessity are bring depreciated on the books of the 
Company at rates based en their normal useful fives. The reserve for future income taxes is equal to 
the estimated income taxes which will be payable oyer a oenod of rears subsequent to the end of 
the five-year tax amortization period by reason of the non-deductibility for tax purposea of depreewnon 
which will then be recorded. 

1 0  



PITTSBURGH COKE & CHEMICAL COMPAN Y 
A N D  S U B S I D I A R I E S  

C o n s o l i d a t e d  B a l a n c e  S h e e t ,  D e c e m b e r  3 1 ,  1 9 5 3  

L I A B I L I T I E S  

CURRENT LIABILITIES: 
Accounts payable—wade * 3.628,000 
Accrued payrolls 244,000 
Federal and state income taxes 1,979,000 
Long term debt due within a year 1.944,000 
Other 491'°°° 

Total Current Liabilities ' 8,286,000 

LONG TERM DEBT: 
First Mortgage Bonds Authorized JIO^OO^OO 
First Mortgage Bonds, V/i% Series, due November 1, 1964 9 8,630,000 

notes payable—banks—3*A% due July 1, 1957 payable in five equal 
semi-annual installments of 5375,000 commencing January I, 1955 and final pay-
ment of $2,000,000 on July 1, 1957 3,875,000 

Installment notes payable-other—3% due July I, 1958 payable in approximately . ^ 
equal monthly installments between January 1, 1955 and June 30, 1957 1.686,000 14,191,000 

RESERVE FOR FUTURE INCOME TAXES (Note 5) 1,181,000 

OTHER RESERVES 553,000 

CAPITAL SHARES AND SURPLUS: 
Serial Preferred Stock—Cumulative: 

Authorized 118.580 shares without par value: 
$yiv) Preferred Stock (redemption value, $105 a share; liquidation value. 

$100 a share): 
Authorized 49,380 shares—outstanding 34,132 shares $ 3.270.000 
$4.80 Preferred Stock (convertible into Common Stock; redemption value, 

$103 a share; liquidation yalue—voluntary $103 a share, involuntary $100 
a share): 

Authorized to be issued and issued 59,200 shares. 5.742,000 
Common Stock: 

Authorized 1,200,000 shares without par value: 
TSTTH 977.761J4 shares, stated at - 15,200,000 

Capital surplus (increased $2,000 by reason of purchase of Preferred. Stock for less 
.than stated value) SS5'0M 

Earnings retained in the business 13412.000 
$38409,000 

Capital Stock in treasury, at cost: 
$5 Preferred Stock— 3.190 shares $295,000 

Stock —60,854 shares 839,000 *34.000 37,475.000 
$61.686.000 

1 1  



PRICE WATERHOUSE & Co. 

140 STANWIX STREET 
PITTSBURGH 22. PA. 

February 23. 1954 

TO THE BOARD OF DIRECTORS 
AND THE STOCKHOLDERS OF 

PITTSBURGH COKE & CHEMICAL COMPANY 

In our opinion, the accompanying consolidated balance sheet and con
solidated statement of profit and loss and earnings retained in the business 
present fairly the financial position of Pittsburgh Coke & Chemical Com
pany and its subsidiaries consolidated at December 31, 1953, and the results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. Our examination of such statements was made in ac
cordance with generally accepted auditing standards and accordingly in
cluded such tests of the accounting records and such other auditing pro
cedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE 4 CO. 
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P I T T S B U R G H  C O K E  & .  C H E M I C A L  C O M P A N Y  

A N O  S U B S I D I A R I E S  

Divisions and Their Products 

Coal Chemicals Division 
Ammonium Sulphate 
8enzol—Nitration 
Creosote 
Cresol, meta, para- and ortho-
2,4-Dichlorophenol 
Hydrochloric Acid 
Isonicotinic Acid 
Maleic Anhydride 
Naphthalene 
Phenol 
Phthalic Anhydride 
Picoline, alpha- and beta, gamma-
Pyridine (2°) 
Sulfuric Acid—46° and Oleum 
Tar—Rood 
Toluene 
Xylene,—10°, J° and 3° 
Xylenol 

Agricultural Chemicals Division 
Benzene Hexachloride 
Toxaphene 
DOT 
Parathion Wettable Powders 
Parathion liquid Concentrate 
Systox 
2.4-0 Acid 
2,4-0 Amine Concentrates % 
2,4-0 Ester Formulated Concentrates 
Ester Weed Killer 0-4 (Low Volatile) 
2,4,5-T Formulations 
C*4 Pre-Emergence Weed Killer (Chloro IPC) 
Cotton Sprays and Ousts 

Protective Coatings Division 
Pipeline Coatings 
Maintenance Coatings 
Industrial Coatings 

Fine Chemicals Division 
Vat, Acetate and Direct Dyes 

Plasticizer Division 
PX-104 DiButyl Phthaiate 
PX-108 OilsoOctyl Phthaiate 
PX-114 Oecyl Butyl Phthaiate 
PX-138 OiOctyl Phthaiate 
PX-158 OiCapryl Phthaiate 
PX-208 OilsoOctyl Adipate 
PX-209 OiNonyl Adipate 
PX-23B OiOctyl Adipate 
PX-404 OiButyl Sebacote 
PX-438 OiOctyl Sebacote 
PX-800 Epoxy 
PX-917 TriCresyl Phosphate 

Activated Carbon Division 
Granular Carbons For 

Solvent Recovery Corn Sugar Refining 
Catalysts Catalyst Supports 

Gas or liquid Purification Air Conditioning 
Water Conditioning 

Pulverised Carbons For 
General Purification 
Refining and Isolation 

Neville Coke Division 
Domestic, Foundry, Industrial, Metallurgical 
Coke 

Green. Bag Cement Division 
Portland, Portland Waterproofed, Portland 
Pozzoiqn, Green Bag Mortar Cements 

Neville Pig Iron Division 
Basic, Bessemer, Foundry, Malleable 
Pig Iran 

Neville Concrete Pipe Company 
Culvert and Sewer Pipe, Concrete Block, 
Dox Floor and Roof Systems 
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P I T T S B U R G H  C O K E  6 .  C H E M I C A L  C O M P A N Y  
G R A N T  B U I L D I N G  

P I T T S B U R G H  1 9 ,  P E N N S Y L V A N I A  

March 1, 1955 

To The Shareholders of 
PITTSBURGH COKE & CHEMICAL COMPANY: 

FINANCIAL HIGHLIGHTS 

In terms of dollar profits the year 1954 was 
a disappointing one. Such profits are of inter
est however, because they show the ability of 
the Company to withstand downward fluctua
tions in the demand for its products. While 
operating rates of various divisions differed 
widely, total production amounted to less than 
60% of the Company's estimated normal capac
ity. In spite of this low rate of operation, it 
was possible to earn a net profit for the year of 
Si.084,000 (S.71 per share of common) after 
providing a reserve for Deferred Income 
Taxes of $1,120,000 (SI.22 per share). Sales for 
the year were 535,667,000. These figures com
pare with a 1953 profit of S2,855,000 (S2.63 per 
share) after providing a reserve for Deferred 
Income Taxes of Sl,131,000 ($1.23 per share) 
and sales of 552,212,000. 

Most of the sales decline occurred in coke 
and pig iron which were affected by the sharp
ly curtailed operations of the steel industry. 
Toward the end of the year, coincident with 
an increase in the operating rate of that indus
try, the demand for these products improved 
markedly. Present indications point to a con
tinued demand for coke and pig iron which 
will support a profitable level of production 
of these products. 

Another encouraging aspect of the year 1954 
from the financial point of view is the substan
tial cash flow that has resulted from acceler
ated amortization permitted under Certificates 
of Necessity. This is explained under the 
heading "Amortization and Depreciation." As 
of December 31, 1954, cash amounted to 
$6,790,000, and the ratio of current assets to 
current liabilities was 4.4 to 1. The mainte
nance of this very satisfactory financial posi
tion was aided by the sale, in May, 1954, of an 
additional $700,000 of 3%% bonds. 

Capital expenditures for the year were pri
marily directed toward the improvement and 
in some cases the enlargement of existing 
facilities. While it is believed that our operat
ing facilities in general are in excellent condi
tion, the normal replacement of worn-out 
equipment must be periodically undertaken. 
There also arise opportunities to eliminate 

bottlenecks in various operations, thereby in
creasing capacity at a relatively low cost. 

Quarterly cash dividends of S .25 per share, 
aggregating $1.00 for the year, were paid on 
the Common Stock. Owing to the low 1954 
earnings, your Directors did not deem it advis
able to declare any extra cash or stock divi
dends at the year end. 

AMORTIZATION ANO DEPRECIATION 

Your Company, like many others, has ob
tained Certificates of Necessity which permit, 
for tax purposes, rapid five-year amortization 
(accelerated depreciation) of the cost of most 
of the new facilities under our recently com
pleted $23,000,000 plant expansion program. 
As was explained in the 1953 Annual Report, 
if such accelerated depreciation were deducted 
from current earnings reported to sharehold
ers. they would be distorted and not properly 
comparable with the past. 

The Company is following the procedure 
approved by the American Institute of Ac
countants that only normal depreciation 
over the useful lives of plant facilities be re
ported in profit and loss statements. In addi
tion, in accordance with such procedure, a 

Intensified research in 1954 assisted the Activated Carbon 
Division in its market expansion and diversification program. 

. _J +=?—) 



The Company is very active in the agricultural chemicals 
field, which appears to have excellent long range prospects. 

The Cement Division of the Company attained new sales rec
ords in 1954, both in dollars and in barrels of cement shipped. 

Provision for Deferred Income Taxes is being 
made to cover taxes payable after the end of 
the five year period when plant facilities will 
have been entirely amortized and the applica
ble depreciation thereon taken for profit and 
loss purposes will not be deductible for tax 
purposes. 

Total amortization permitted under Certifi
cates of Necessity together with normal de
preciation for 1954 deductible for income tax 
purposes amounted to S4.358.000. Of this, 
S2.02l.000 represents the normal depreciation 
shown in the attached Statement of Profit and 
Loss and the balance of S2.337.000 is the excess 
of amortization over this depreciation. The 
amount provided for deferred income taxes 
because of the amortization being deducted 
in computing taxes amounts to Si.120.000 and 
represents a current cash saving on account 
of taxes which are, in effect, postponed until 
later. 

THE DIVISIONS 
ACTIVATED CARSON DIVISION 

Prior to 1954, the Company obtained a Cer
tificate of Necessity in the amount of S2.260.000 
which permits the amortization for tax pur
poses of 75% of the cost of new activated car
bon facilities over a five-year period. It is 
planned that construction of these facilities 
will be undertaken in a number of separate 
steps because of improvements that are being 
developed in the manufacturing processes. 
The first of these steps, and also the smallest 
in amount of expenditure, was completed in 
1954 and is currently being put in operation. 
It is anticipated that this will not only pro
vide a small increase in productive capacity, 
but will also improve product quality and may 
lead to reduced manufacturing costs in the 
later phases of the program. 

The Division continued its broad efforts 
toward further expanding and diversifying its 
market outlets. An achievement toward this 
goal was the development, in close coopera
tion with an engineering company, of a new 
type furnace. This furnace will make much 

'less costly the reactivation of our activated 
carbon at the consumer's plant. 

AGRICULTURAL CHEMICALS DIVISION 

Your Company has developed an outstand
ing agricultural chemicals sales organization 
and has maintained a strong position in this 
extremely competitive field. While the long 
range outlook for the growth in the market 
for agricultural chemicals seems to be excel
lent. the industry in recent years has been 
faced with the problem of an oversupply of 
some products coupled with a variable demand 
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The Company entered into the production of high qualify foundry coke in 195*. Being the only 
producer of foundry" coke in the area, it, long term prospect, in th„ field appear very favorable. 

caused in large measure by unpredictable 
weather conditions. Recurrent price weak
nesses have thereby been brought about which 
have adversely affected profits. 

This Division has recently entered the re
tail market with a unique type of household 
fly killer which will be extensively marketed 
through drug, ifood and department stores. 
The current program is a natural outgrowth 
of its regular agricultural chemical business, 
and the Company may find it advantageous to 
enter further into this area in the future. 

The Division continued to produce organic 
phosphate insecticides for Chemagro Corpo
ration. in which it has a joint interest with 

Farbenfabriken Bayer of Leverkusen. Ger
many. and Geary Chemical Corp. The activi
ties of this jointly owned Company have pro
ceeded satisfactorily and appear promising 
for the future. 

CEMENT OIVISION 

This Division made a new sales record in 
both total dollars and number of barrels of 
cement that were shipped. 

Since our introduction of Portland Pozzo-
Ian Cement (blast furnace slag type) to the 
construction field in 1938, this material has 
grown so in popularity that four other com-



\ 
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janies are now manufacturing it for ail types 
af construction work. An even greater number 
0f companies are interested in manufacturing 
this product but are limited by the availability 
a{ granulated blast furnace slag in their imme
diate producing areas. The growing interest 
in Portland Pozzolan Cement will, we believe, 
enable it to capture a greater share of the total 
market. 

Inasmuch as the total demand for cement 
shows signs of remaining strong for several 
vears to come, we are conducting an intensive 
study of our plant and markets to determine 
the desirability of further increasing capacity. 

COAL CHEMICALS DIVISION 

An aggressive sales organization and our 
continuing efforts toward being a reliable sup
plier enabled a number of our coal chemical 
plants to operate at capacity. The result was 
an excellent earnings record for the Division 
in 1954. 

The Division is responsible for a rather 
varied group of chemicals, most of which are 
initially derived as by-products from the Com
pany's own coke oven operations, although a 
substantial quantity is also purchased from 
other companies. Because we have these alter
nate sources for raw materials, there was no 
serious curtailment in the operations of any 
plant arising from lack of an adequate supply. 

Coal chemicals have many industrial uses 
including the manufacture of plastics, syn
t h e t i c  f i b e r s ,  p a i n t s ,  a n d  p h a r m a c e u t i c a l s .  
These industries are in a sound growth trend 
and the outlook for coal chemicals is excellent. 

The high level of activity in the construction field led 
to a continued good demand for most of the com

pany's concrete products. 

A modern new Fine Chemicals Division laboratory and warehouse, completed in Spartanburg, S. C.. 
in 1954, enables the division^ to give fast efficient service in the heart of the textile industry. 



Recent increased demands of the steel and foundry industries 
for Neville Pig Iron have necessitated the operation of both of 

the Company's blast furnaces. 

COKE DIVISION 

The decline in steei operations curtailed the 
production of furnace coke during most of 
1954. Demand increased sharply toward the 
end of the year with the result that the Com
pany's coke producing facilities are now being 
operated at a near capacity rate. 

During the year we initiated the production 
of a high quality foundry coke in order to 
reach a more diversified and broader coke 
market. This coke, which is sold to the 
foundry trade, has met with very favorable 
acceptance. Your Company is the only pro
ducer of foundry coke in the area, and has 
a most promising long-term position in this 
field. 

CONCRETE PROOUCTS DIVISION 

Demand for products of this Division in 
1954 was well supported by the large amount 
of construction in the Pittsburgh district. 
Continuation of this construction activity and 
a probable further increase over the next few 
years in the building of public works indicate 
a strong future market for concrete pipe and 
other concrete products. 

' A new plant was brought into operation 
last year for the manufacture of roof slabs 
from cement and expanded vermiculite, a 
lightweight aggregate. Because these slabs 

can be erected rapidly and at low cost, they 
have been enthusiastically received by the con
struction industry. 

FINE CHEMICALS OIVISiON 

The Fine Chemicals Division, through its 
second year of manufacturing products for 
the textile trade, has made good progress un
der difficult market conditions. While there 
has been a distinct improvement in the last 
six months, textile manufacturers operated at 
a low rate for the greater part of the year. In 
addition to an oversupply of domestic dye-
stuffs, an increasing amount of foreign com
petition adversely affected the profitability 
of the Division. On the other hand, steady 
progress has been made in gaining recognition 
for the Company in an entirely new field. Our 
dyestuffs are of highest quality and fully equal 
to the products of competing manufacturers. 

A new laboratory and warehouse has been 
completed in Spartanburg, South Carolina, 
and is now in full operation. This will aid 
sales by providing us with the ability to give 
immediate service in the heart of the textile 
industry. 

The Division is now in the process of ex
tending its product line to include organic 
pigments, some of which have just recently 
been offered on the market. 

PIG IRON DIVISION 

The first half of 1954 brought a severe de
cline in the pig iron requirements of the steel 
and foundry industries. Near the end of the 
year however, a sufficient return of demand 
necessitated the use of both Neville Island 
furnaces. During nine months of 1954 only one 
furnace had been in blast. 

Indications are that the demand for pig iron 
will soon approach its normal level. The farm 
implement industry has completed inventory 
adjustments and is projecting high produc
tion schedules and sales for 1955. Operations 
of the construction industry are continuing 
at a record rate and it appears that steel pro
duction will maintain its present level for a 
large part of the year. 

With two blast furnaces at Neville Island, 
the Company is able to fill a sizeable portion of 
the merchant iron requirements of the Pitts
burgh district. It is fortunate that the Com
pany's largest pig iron customer is located 
close to our plant so that iron can be delivered 
in molten state. Your Company is the only 
producer of merchant pig iron in the district. 
We believe that normal long-term demand will 
profitably support both furnaces. 



In an effort to broaden its merchant pig iron 
market, the Division was successful in becom
ing one of the first producers of a special iron 
for use in the new and versatile ductile iron 
castings., 

PLASTICIZER DIVISION 

Last year the Plasticizer Division made an 
outstanding record. The concentrated empha
sis that has been placed on sales activities has 
caused a continuing increase in our snare of 
the plasticizer market. To meet this demand, 
production has been raised to a point well 
beyond what was earlier thought to be the 
normal capacity of our plant. The continued 
expansion of the plastics industry makes it ap
pear desirable to again enlarge our facilities to 
allow for still greater growth. 

A new plasticizer. Pittsburgh PX-114, was 
introduced just prior to 1954 and has been well 
received by the trade. This now constitutes 
one of the Division's major products. Your 
Company is also the first to announce that one 
of its present plasticizers has received Food 
and Drug Administration approval for certain 
nontoxic applications such as vinyl film for 
food packaging. This will create a broader 
market for this material. 

Other interesting new plasticizers are being 
developed and we are endeavoring to expedite 
this progress in order to be able to offer one or 
more of them commercially during the year. 

PROTECTIVE COATINGS DIVISION 

Sales of the Protective Coatings Division 
were at a good rate although lower than the 
previous year. This decline was caused by re
duced gas and oil pipeline construction. 
Profits of the Division continued to be satis
factory. 

A new product known as "Hotline Enamel 
has been added to our hot-applied protective 
coatings line. It has met with a high degree of 
immediate success and shows evidence of mak
ing a significant contribution to profits. 

Additional development work and sales ef
fort on cold-applied tar base coatings resulted 
in a further sales increase for these materials. 
A new product known as "Pitt Chem Tarset" 
was also added to the line. V/hile it has been 
introduced on only a limited basis, it appears 
to have a wide variety of uses. 

It is anticipated that construction in the oil 
and gas industry will remain active and the 
business of this Division will likely continue 
at a profitable level in 1955. 

LABOR RELATIONS 

Wage rates were increased in keeping with 
the industry pattern. No work stoppages have 
occurred and it is believed that a satisfactory 
relationship exists between your Company and 
its employees. 

"•*«» the steodily in-
tiing demand for 
r»«fgh PX Plastieix-

•X products such os 
fl sheeting, the 
'•titer plant oper-

'*4 well above nor-
(opacity during the 

yeor. 

tlti( 
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GREAT-LAKES STEAMSHIP COMPANY, INC. 

The total tonnage of iron ore, coal and gram 
transported on the Great Lakes during 19 
was substantially reduced from the previous 
year. Although Great Lakes Steamship Com-
oanv's tonnages were also reduced, the com-Suy produced a net profit of SS74.000. m com
parison with approximately $900,000 tn l^f 
On its investment in this 61%-owned subsidi
ary your Company received dividends amount
ing to S1S9.000 and its equity in undistributed 
earnings increased by an additional $143,000. 

Even though the total capacity of the fleet 
was not fully utilized in 1954. the •dditwn 
of the new boat, the Richard M. Marshall. 
which was constructed in 1953. brought about 
an improvement in operating costs. With the 
present upward trend in the steel industry, a 
profitable year is forecast- for Great Lakes 
Steamship Company in 1955. 

It is with a deep sense of loss that the Com
pany records the death on December 2. 1954 of 
one of its Directors. Allen Stewart prison 
who together with his father, founded this 
Company in 1923. Mr. G. E. Dignan Vice 
President of the Company, was elected a Di
rector to fill the vacancy on the Board. 

THE FUTURE 

Your Company has just completed a year 
during which there occurred a very sharp de
cline in demand for some of its major prod
ucts. In spite of the fact that this decline took 
place at a time when the Company had just 
finished a. $23,000,000 expansion program, it 

The go* and oil industries consume o major portion 
of the products of the Protective Coatings Otvuion. 

was possible to end the year with a profit. The 
earning of a profit under such adverse condi
tions demonstrates the Company's ability to 
withstand severe reductions in the demand for 
some of its products and shows the funda
mental strength of its diversified operating 
and marketing position. 

Business conditions have improved rapidly 
in the early part of 1955. It is believed that 
this year will be a successful one for the Com
pany and permit substantial continued prog
ress. 

By Order of the Board of Directors 

J. H. HILLMAN. JR. R. M. MARSHALL 
Chairman oi the Board President 
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PITTSBURG H  C OKE & CHEMICAL C OMPANY 
A N D  S U B S I D I A R I E S  

C O N S O L I D A T E D  S T A T E M E N T  O F  P R O F I T  A N D  L O S S  a n d  

E A R N I N G S  R E T A I N E D  I N  T H E  B U S I N E S S  

Y e a r s  E n d i n g  D e c e m b e r  3 1 ,  1 9 5 4  a n d  D e c e m b e r  3 1 ,  1 9 5 3  

1954 1953 

Sale* and revenues: 
Gross sales and earnings. less discounts, outward freight, returns and allowances.. S35.667.000 
Interest, dividends and other income, net 397.000 

$36.064.000 
Costs and expenses: 

Cost of sales and operating expenses, including maintenance and repairs of 
S2.507.000 (1954) and S2.954.000 (1953) $27,660,000 

Selling and administrative expenses 3,195,000 
Depreciation (Note 5) • • 2,021.000 
Taxes other than Federal and state income taxes. 606.000 
Interest and amortization of discount on long term debt 569,000 
Provision for possible losses on collection of accounts receivable 18.000 

$34.069.000 
Profit before income taxes S 1.995.000 

Provision for income taxes: 
Current taxes: 

Federal income (refund for 1954) (1 218,000) 
State income 9.000 

($ 209.000) 
Deferred taxes (Note 5): 

Federal income 1,057,000 
State income 63-°°° 

S 1.120.000 
Total current and deferred income taxes S 911.000 

* 

PROFIT FOR THE YEAR ' 1.084.000 

Earnings retained in the business at beginning of year 13.312.000 
$14.396.000 

Cash Dividends: 
$5.00 Preferred Stock, $5.00 per share $ 155,000 
$4.80 Preferred Stock, $4.80 per share. 282.000 
Common Stock—1954, $1.00 per share; 1953, $1.25 per share 917.000 

Stock dividend on common stock—2% (1A907 shares at $20 per share and cash in lieu 
of fractional shares) a — 

$ 1.334.000 
Earnings retained in the business at end of year..... ===i====s 

EARNINGS PER SHARE OF COMMON STOCK 8 .71 

(See Notes to Financial Statements) 

$52,212,000 
653.000 

$32,867,000 

$40,309,000 
3,138.000 
2.093.000 

604.000 
613;000 
60.000 

$46.837.000 
S 6.030.000 

S 1,891.000 
133.000 

$ 2.044.000 

1.044,000 
87.000 

$ 1.131.000 
$ 3.173.000 

S 2.853,000 

12.366.000 
$13.421.000 

S 139,000 
285.000 

1,104,000 

361.000 
$ 1.909.000 
$13,512,000 

2.63 

9  



PITTSBURGH COKE & C H E MIC A L  C O MPANY 
A N D  S U B S I D I A R I E S  

C o n s o l i d a t e d  B a l a n c e  S h e e t ,  D e c e m b e r  3 1 ,  1 9 5 4  

A S S E T S  

CURRENT ASSETS: 
Cash in banks and on hand ' 6.790,000 
Accounts receivable, less reserve of $260,000 3.273,000 
Inventories (Note 1): 

Finished goods $ 6.S78.000 
Work in process. 370.000 
Raw materials - • 4,417,000 
Supplies - 1.526,000 12.891.000 

Estimated refund of prior years' income uses (net) 221.000 
Total Current Assets S23.17S.000 

INVESTMENTS. AT COST (Note 2): 
Great Lakes Steamship Company, Inc. 5 3,830.000 
Other affiliated companies 660.000 
Miscellaneous A7SM00 

FIXED ASSETS. AT COST: 
Land * 1,147,000 
Buildings, machinery, equipment, etc $47,493,000 

Accumulated depreciation 18.308.000 29.183.000 30,332.000 

DEFERRED CHARGES AND PREPAID EXPENSES *19.000 

NOTES TO FINANCIAL STATEMENTS 
Note 1: Inventories in the amount of S4.933.000 are valued at cost determined on the last-in. first-out basis. The 

remaining inventories are valued at the lower of average cost or market prices. 
Note 2: The equity of the Company in the net assets of Great Lakes Steamship Company, Inc. as determined from 

financial statements, exceeds its investment therein by approximately SI.666.000 and the Companys equity 
in the earnings for the year ended December 31. 1934, exceeded dividends received by S143.000. The book 
value of the underlying net assets applicable to the other investments, as determined from financial state
ments. is approximately equivalent to the amount of the investment. 

Note 3: The payment of dividends on common stock is restricted under the terms of bank loans and of the S4.80 
preferred stock. The amount of earnings retained in the business at December 31, 1954 tree from such re
strictions is $5,604,000. 

Note 4: The Company is obligated to set apart on its books, each April 30. a purchase fund for the purchase for 
retirement and cancellation of aerial preferred stock. The remaining pornon of the amount set asideion 
April 30. 1954 was $59,000 at December 31. 1954. The amount to be set aside on Apnl 30, 1955 is 560.000. 

Note 5: The Company has obtained Certificates of Necessity from the United States Government with respect to 
certain plant facilities and is amortizing the certified portion of the cost of these facilines^ over a five-year 
period for income tax purposes. However, only normal depreciation on these facilities is being charged 
against earnings. The excess of the tax amortization over normal depreciation results in temporary tax 
benefits which have been charged against earnings and credited to Reserve for Deferred Income Taxes. 
The amount so deferred will be taken into earnings over die remaining useful lives of the fa alines com
mencing upon expiration of the five-year tax amortization period. 

Note 6: Employees, upon retirement, are entided to pensions under a non-contributory pension plan. The estimated 
cost of pensions is charged to income as employees become eligible to retire and the pensions we funded 
over a five-year period from that date. The pension costs, included with operating expenses, were S30.600 for 
1954 and S33.900 for 1953. 

10 



PITTSB U R G H  COKE & .  CHEMICAL COMPANY 
A N D  S U B S I D I A R I E S  

C o n s o l i d a t e d  B a l a n c e  S h e e t ,  D e c e m b e r  3 1 ,  1 9 5 4  

L I A B I L I T I E S  

CURRENT LIABILITIES: 
Accounts payable—trade $ 2.883.000 
Accrued payrolls • 241.000 
Long term debt due within a year 1,722.000 
Other 

Total Current Liabilities $ 5.247.000 

LONG TERM DEBT: 
First Mortgage Bonds Authorised 810,000.000 
First Mortgage Bonds, 3^5% Series, due November 1.1964 8 8.849,000 
Installment notes payable—banks—3«4% due July 1. 1957 payable in three equal 

semi-annual installments of $375,000 commencing January 1, 1956 and final pay-
ment of $2,000,000 on July 1, 1957.,., 3.125,000 

Installment notes payable—other—3% due July 1. 1958 payable in approximately ' ,Q, „„ 
equal monthly installments commencing January 1, 1956 1.408.000 13.382.000 

RESERVE FOR DEFERRED INCOME TAXES (Note 5) 2.301.000 

OTHER RESERVES 629.000 

CAPITAL SHARES AND SURPLUS: 

Serial Preferred Stock—Cumulative: 
Authorized 117.310 shares without par value: 

$5.00 Preferred Stock (redemption value, $105 a share; liquidation value, 
$100 a share): 

Authorized 48.710 shares issued 33,462 shares 8 3.206,000 
$4.80 Preferred Stock (presently convertible into Common Stock at the 

rate of $33.75 a share: redemption value, $102 a share; liquidation value-
voluntary $102 a share, involuntary $100 a share): 

Authorized and issued 58,600 shares 5,684,000 

Common Stock: 
Authorized 1.200,000 shares without par value: 

Issued 977.761J4 shares, stated at 15.200,000 
Capiat surplus (increased $19,000 during 1954 by reason of retirement of Preferred 

Stock) 604.000 
Earnings retained in the business 13.242.000 

$37,936,000 
Capital Stock in treasury, at cost: 

$5.00 Preferred Stock— 2.520 shares $242,000 
Common Stock —60,854 shares 539.000 78UOOO 37.155.000 

$58,714,000 
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PRICE WATERIIOUSE & Co. 

140 STAXWIX STREET 
PITTSBURGH 22. PA. 

FEBRUARY 18. 1955 

TO THE BOARD OF DIRECTORS 
AND THE STOCKHOLDERS OF 
PITTSBURGH COKE & CHEMICAL COMPANY 

In our opinion, the accompanying consolidated balance sheet and con
solidated statement of profit and loss and earnings retained in the business 
present fairly the financial position of Pittsburgh Coke & Chemical Com
pany and its subsidiaries consolidated at December 31, 1934, and the results 
of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of 
the preceding year. Our examination of such statements was made in ac
cordance with generally accepted auditing standards and accordingly in
cluded such tests of the accounting records and such other auditing pro
cedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 
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P I T T S B U R G H  C O K E  &  C H E M I C A L  C O M P A N Y  

A N D  S U B S I D I A R I E S  

Divisions and Their Products 

Coal Chemicals Division 
Ammonium Sulphate 
Benzol—Nitration 
Creosote 
Cresol, meta, para- and ortho-
2,4-Oichlorophenol 
Hydrochloric Acid 
Isonicotinic Acid 
Maleic Anhydride 
Naphthalene 
Phenol 
Phthalic Anhydride 
Picoiine, alpha- and beta, gamma-
Pyridine (2°) 
Sulfuric Acid——and Oleum 
Tar—Road 
Toluene 
Xylene,—10°. 5° and 3° 
Xylenol 

Agricultural Chemicals Division 
"P& Benzene Hexachloride 
yV^oxophene 
/V» DOT 
yCParathion Wettable Powders 

vi Parothion Liquid Concentrate 
h Systox 

drt 2.4-0 Acid 
2,4-0 Amine Concentrates 

y'eo 2,4-0 Ester formulated Concentrates 
Ester Weed Killer 0-4 (Low Volatile) 
2,4,5-T Formulations 

A/«C-4 Pre-Emergence Weed Killer (Chloro IPC) 
^'Cotton Sprays and Dusts 

Protective Coatings Division 
Pipeline Coatings 
Maintenance Coatings 
Industrial Coatings 

Fine Chemicals Division 
Vat Oyes 
Pigment Colors 

Plasticizer Division 
PX-104 OiButyl Phthalate 
PX-108 OilsoOctyl Phthalate 
PX-114 Oecyi Butyl Phthalate 
PX-118 IsoOctyl Oecyl Phthalate 
PX-120 OilsoOecyl Phthalate 
PX-138 OiOctyl Phthalate 
PX-208 OilsoOctyl Adipate 
PX-209 OiNonyl Adipote 
PX-220 OilsoOecyl Adipote 
PX-238 OiOctyl Adipate 
PX-404 OiButyl Sebacate 
PX-438 OiOctyl Sebacate 
PX-800 Epoxy 
PX-917 TriCresyl Phosphate 

Activated Carbon Division 
Granular Carbons Far 

Solvent Recovery Com Sugar Refining 
Catalysts Catalyst Supports 

Gas or liquid Purification Air Conditioning 
Water Conditioning 
Pulverized Carbons Far 

General Purification 
Refining and Isolation 

Neville Coke Division 
Domestic, Foundry, Industrial, Metallurgical 
Coke 

Green Bag Cement Division 
Portland Pozzolan, Waterproofed, Portland, 
Green Bag Mortar Cements 

Neville Pig Iron Division 
Basic, Bessemer, Intermediate Low Phosphorus, 
Foundry, Malleable Pig Iron 

Neville Concrete Pipe Company 
Culvert and Sewer Pipe, Concrete Block, 
Dox Floor, Roof Systems and Zonatile 
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SHAREHOLDERS 

/ Net Sales i ... 

Federal, stare and ether taxes 

Net Earnings—Total 

Net Earnings en Common Static 

• Per Share of Common Stock 

Dividends paid on Preferred Stock 

Oividands paid on Common Stock 

Per Shan of Common Stock 

lend, buildings and equipment (grass). 

\ Working capital at end*ef year ( 
r 

Number of employees at and ef year. 

Toted Wages and Salaries 

Assets employed for each employee.. 

Number ef Preferred shareholders at end of ] 

Number of Preferred shares outstanding 

Number of Common shareholders at end of yr 

Number ef Common shares outstanding 

Common shareholders' equity 

Per share ef common stock outstanding. 

SS4.S72.QQ0 

4,478.000 

1,093,000 

2.447.000 

2.34 

444.000 

U17,000* 

1.23* 

49,289,000 

23.093.000 

1.92S 

S10,378,000 

S33,S31 

1,544 

92442 

4.102 

1.129.401 

S34.394.000 

S30.44 

S35.447.000 

1417,000 

1,084,000 

447,000 

71 

437,000 

917,000 

1.00 

48,440400 

17,928400 

1,481 

S8.874.000 

$34,928 

1473 

89442 

3,419 

916,907 

$28,201,000 

$3076 
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T O  T H E  S H A R E H O L D E R S  O F  

P I T T S B U R G H  C O K E  &  C H E M I C A L  C O M P A N Y  

Financial : The year 1955 saw the achievement 
of a new sales record of 556,572,000 by 
your Company. Net earnings after taxes were 
53,093,000, or 52.34 per share of common 
stock, and were approximately three times those 
of the previous year. 

Of particular interest is the fact that the Com
pany generated cash through earnings and de
preciation in the amount of 55,407,000, amount
ing to 54.79 per share of common stock, which 
is substantially in excess of any prior year. In 
addition a provision was made for deferred 
income taxes, not currently payable, in the 
amount of 51,175,000, equivalent to 51.04 per 
common share. 

In the first half of the year the Company 
retired in full its bank debt amounting to 
53,875,000 and long term debt was reduced to 
less than 20% of capitalization. Working capi
tal reached an all time high of 523,093,000, 
including cash in the amount of SI 1,217,000. 

The regular dividends were paid on the 54.80 
and 55.00 preferred stocks. Quarterly dividends 
of 5.25 were paid on the common stock and 
extra dividends of 5.25 in cash and 2% in stock 
were distributed at year-end. 

In connection with the amounts committed 

March 5, 1956 

for expansion the Company offered for public 
sale in December an additional 160,000 shares 
of its Common Stock and realized from that sale 
approximately 54,000,000. 

In order to effect stock transfer tax savings 
for the benefit of holders of Common Stock, a 
change from no par value Common Stock to a 
510 par value will be presented for approval 
at the annual meeting to be held April 3, 1956. 
If approved, such change will reduce federal 
transfer taxes on 100 shares of Common Stock 
from 56.00 to 60 f under present laws. 
Expansion Plans: Throughout the year de
mand for several of the Company's products 
was substantially in excess of capacity. In order 
to meet the demand for certain of these products 
54,000,000 has already been allocated to plant 
expansion for 1956. Of this amount 53,000,000 
will be used to double the Company's capacity 
for production of Phthalic Anhydride, a versatile 
chemical product which is used by the plastics 
and paint industries and which is also a basic 
raw material for the production of the Com
pany's own plasticizers. The capacity of the 
Cement Plant will be increased early in 1956 to 
2,000,000 barrels per year, an addition of 
400,000 barrels. Several other new projects are 

Pittsburgh Goke A Chemical Company 
NET SALES 

Ten Years—194.6 through 1955 
In Oallsr* 

34.012,000 

17,113.000 
20.S9S.000 I2J4U0O 

12,029.000 

1946 

4S.443.000 

•. 

1947 1948 1949 1950 1951 

33700.000 

I 

1932 

42.212*000 
P»' 

ft 
9 s 
£ 

I-
t 

1953 

33.447.000 
e-

1954 

54.372.000 
T> 
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-
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under study which may also be started during 
the year. 

Constructive steps were taken to eliminate 
unprofitable product lines and are discussed in 
detail later in the report. 

Research: An aggressive research program is 
being carried on and the number of technical 
personnel assigned to product and process de
velopment was increased during the year. 

Labor Relations: Wage rates were increased 
effective July 1, 1955, following a general in
dustry adjustment. There were no work stop
pages during the year and a satisfactory rela
tionship continues to exist between your com
pany and its employees. 

Personnel: At a meeting of the Board of Direc
tors on June 10, 1955, J. H. Hiilman, Jr., for
merly Chairman of the Board, was elected 
Chairman of the Finance Committee. R. M. 
Marshall, formerly President, was elected Chair
man of the Board, and Henry L. Hiilman, for
merly Executive Vice President, was elected 
President. R. M. Moore, Vice President—Sales, 
was elected to the Board of Directors. J. W. 
Adams and R. R. Lucas were elected Assistant 
Treasurer and Assistant Controller, respectively. 
C R. Sizemore, Plant Manager, was elected 
Vice President in September. 

G. E. Dignan formerly Vice President-
Operations and W. S. Scott, Vice President, 
retired in the latter part of the year, after many 
years service with the Company. 

Outlook: Your management feels that the 
Company is in an excellent position to continue 
the pattern of growth of recent years during 
which sales have increased to more than 400% 
of the Company's sales volume of ten years ago. 

Prospects for 1956 appear to be generally 
quite favorable. Operations are presently at a 
high level and indications are that the current 
level will be maintained at least through the 
first half of 1956. 

The management wishes to thank its share
holders, employees, customers and suppliers for 
their loyal support during the past year. 

By order of the Board of Directors. 

<••*•» aIT-O Ln » 

R. M. MARSHALL 
Chairman of the Board 

rucOM. 

HENRY L. HILLMAN 
President 

Pittsburgh Coke & Chemical Company 
TOTAL ASSETS 

Ten Years—1946 through 1955 
In Dollars 

22.096.000 23,943.000 

14.945.000 

1946 1947 1948 

27.547.000 
4 

1949 

54.924.000 

324)12.000 
va < 

1950 

i 

1951 

40.045.000 

•I 

41.666.000 
"I 

-6 
J 

'•i 

44.544.000 
54.714.000 

1952 1953 1954 1955 
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Review of Operations 
Basic Group 

The Coke and Iron Division was formed in 
1952 by consolidating the former Coke and Pig 
Iron Divisions in order to provide for greater 
efficiency in planning and operation of the two 
closely related areas. 

A return during the year of strong demand 
for pig iron and coke in both the steel and 
foundry industries gave the division its first op
portunity for extensive operation of its new 
blast furnace and supporting coke ovens, the 
construction of which was completed in 1953. 
As a result both blast furnaces at the Neville 
Island Plant were operated throughout the year. 
Demand for pig iron was particularly good in 
the ingot mold, cast iron pipe, automotive and 
agricultural equipment fields. 

The coke ovens operated at rated capacity. 
The division's coke marketing position was sub
stantially strengthened during the year by in
creased demand for high quality Neville Foundry 
Coke which was first introduced in the latter 

( half of 1954 and by the addition of a long term 

coke sales contract with a steel company. 
The division was able in 1955 to increase 

both coke and pig iron prices sufficiently to 
cover increases in raw material and labor costs. 

The Cement Division again set new records 
in sales, production and shipments. By operating 
the plant somewhat above normal rated capac
ity the division was able to ship approximately 
1,700,000 barrels of cement. 

A plant expansion program is currently under
way which will increase 1956 cement production 
capacity to approximately 2,000,000 barrels 
per year through investment of 5500,000. This 
represents an approximate 25% increase in 
rated capacity. 

Prospects for 1956 cement sales are excel
lent. Our Portland-Pozzolan Cement is in strong 
demand and a substantial river dam and munici
pal building program is under-way in the Pitts
burgh area. 

The Neville Concrete Pipe Co. Division en
joyed a good year in 1955 in its standard con
crete pipe products and made additional prog-

hong demand by the automotive, agricultural equipment and 
artier industries provided a ready market for Neville Foundry 

Coke in 1955. 

Increased activity in the nation's steel and foundry industries 
kept the Company's blast furnaees at Neville Island operating 

at high levels throughout the year. 



rcss in the developm;-'. of markets for its spe
cialty building products including lightweight 
roof slabs and prestressed beams constructed 
of concrete block. 

The division has formed a joint venture. 
Allegheny Concrete Pipe Associates, with the 
American-Marrietta Company for the purpose 
of manufacturing and supplying concrete pipe 
for the Allegheny County Sanitary Authority 
sewer system. Construction of this system will 
involve more than sixty miles of lines at a cost 
of over S80.000.000. Work is expected to start 
in the Spring of 1956 and to extend over the 
next thirty months. 

Chemical Group 
The Activated Carbon Division made sub

stantial progress in 1955 in expanding com
mercial applications (or its coal based activated 
carbon. 

Originally developed for the government's 
use as a gas mask adsorbent, the division's 
activated carbon is being used by an increasing 
number of industries in their manufacturing 
operations. 

Pittsburgh's activated carbon has been suc
cessfully used in the corn sugar refining industry 
for several years. During 1955 a long term pro
gram of research and cooperation with the sugar 
industry culminated in introduction of our car
bon into cane sugar reiineries. As a result the 
potential market for the division's product has 
been broadened. 

An intensified sales effort during 1955 also 
resulted in a very substantial increase in the di
vision's sales to the chemical industry. 

Commercial sales of activated carbon have 
now grown to the point where sales to the gov
ernment make up a relatively smalt portion of 
the division's total sales although it continues to 
be the primary source for gas mask carbon. 

The Industrial Chemicals Division was cre
ated during the year by consolidating the former 
Coal Chemicals and Plasticizer Divisions. By 
merging the activities of these interrelated di
visions, it has been possible to increase sub
stantially the division's program for expansion 
of markets and development of new products. 

The coal chemical plants which produce es
sential intermediate materials used in the manu
facture of such products as plastics, paint and 

After a record soles yeor in 1955, the Cement Division will increase its output to approximately 
2 million barrels in 1956 through o speed-up of its 300-ton, 175-fooMong kilns, one of which 

is illustrated below. 



The Company's research program continued at an accelerating rate during the year. Additional 
personnel were assigned to product and process development. 

p h a r m a c e u t i c a l s ,  o p e r a t e d  a t  a  h i g h  l e v e l  
throughout 1953 and sales showed substantial 
increases over the previous year. The division 
will construct during 1956 a 53,000,000 plant 
which will double its production of phthalic 
anhydride, a product which is both used in the 
division's own piasticizer production and sold 
to others. 

The piasticizer plant set a new record for 
production. Sales of plasticizers increased very 
substantially over 1954 which was in itself a 
record sales year for Pittsburgh's plasticizers. 
Sales of new plasticizers introduced prior to the 
beginning of the year showed striking increases 
and several new products were added to the 
line during 1955. Further expansion of plas-



ticizcr production is currently under study. 
Protective Coatings Division sales exceeded 

expectations and were well ahead of 1954. 
The Division is a major supplier of hot up* 

plied enamels for use on oil and gas transmission 
lines and is expanding its product line through 
intensive research and development work. 

Sales activity in the division's cold applied 
coatings for protection of industrial plants and 
equipment was increased during the year. The 
response of the trade to such new products as 
Pitt Chem "Tarset" has been excellent. Indica
tions are that sales of industrial coatings will 
become an increasingly important factor in the 
division's total sales and in broadening its 

The Agricultural Chemicals Division, al
though it has established a national position 
in its field and in particular has developed an 
outstanding marketing group, has not been 
profitable. Several yeafs ago the Company, to
gether with Geary Chemical Corp. and the Ger
man chemical company, Farbenfabriken Bayer 
ot Leverkusen. formed Chemagro Corporation, 
one third owned by each, for the purpose of 
establishing markets in this country and Canada 
for Bayer's agricultural chemical developments 
in phosphate insecticides. Chemagro Corpora
tion, although of limited size, has been profit
able. In recent years it has become increasingly 
evident that a well integrated company of sub
stantial size and with particular strength in re
search and sales could become outstandingly 
successful in the agricultural chemicals field. 
Tor this reason your Company •" th- Pr"ri*V! 
of transferring its agricultural chemicals sales 
ictiviucs to Chemagro. Chemagro will sell in 

Production and sales of Pitt Chem protective coat
ings were well ahead of 1954. A new cold applied 
coating, "Tarset", enjoyed on excellent reception 

in the petroleum industry. 

Steady demand for intermediate materials by the 
paint, plastics, pharmaceutical and other Industrie! 
resulted in a substantial increase in the sole of 

Pittsburgh Industrial Chemicals in 1955. 

the American markets the agricultural chemical 
products developed and to be developed through 
Bayer's outstanding research department. The 
voting stock of Chemagro Corporation will be 
held equally by Bayer and your Company. 
Chemagro will become a sizeable and well bal
anced agricultural chemical company with ex
cellent prospects. — 

T The Fine Chemicals Division has had a minor 
position in the dyestuffs field. Entry into this 
field unfortunately coincided with a severe de
terioration of the price aad profit structure of 
the industry. Your management decided in 1955 
that continued participation in this market under 
such unfavorable conditions would be unwise. 
Accordingly it has withdrawn from the direct 
sale of dyestuffs to textile manufacturers. This 
has made it possible to discontinue low volume 
dyestuffs and to devote the manufacturing plant 
to production of other special chemical prod
ucts and to those dyestuffs which can be manu
factured profitably for resale by others. 

Great Lakes Steamship 
Company 

Earnings of the Great Lakes Steamship Com
pany, Inc. in which your company owns the 
majority interest, were 5995,000. a substantial 
increase over the S574.000 earned in the prior 
year. The increased earnings reflect a substan
tial increase in the tonnages of iron ore, coal 
and grain transported during the 1955 season. 

On its investment in Great Lakes, your 
company received dividends in the amount of 
S247.000. Its equity in the subsidiary was also 
increased by an additional S2S7.000 as a result 
of earnings retained in the business. 



1 PITTSBURGH COKE & CHEMICAL COMPANY and SUBSIDIARIES 

/ ft, 
dri« 
• cf 

C o n s o l i d a t e d  S t a t e m e n t  o f  I n c o m e  a n d  

I n c o m e  R e t a i n e d  i n  t h e  B u s i n e s s  

POK TNI VIARI INOINO BICIMSIR 31. 

1  9 S S  
Sales and revenues: 

Net sales J56.372.000 
Interest, dividends and other income, net 623.000 

J37.I97.000 
Costs and expenses: 

Cost of sales and operating expenses, including maintenance and repairs of 53,327,000 
and 52.307,000 J42.895.000 

Selling and administrative expenses 3.974,000 
Depreciation 2,314,000 
Taxes other than Federal and state income taxes 822,000 
Interest and debt discount 443,000 

J50.448.000 
INCOME BEFORE TAXES ON INCOME $ 4.740,000 

Provision for current income taxes: 
Federal (refund for 1954) 5 2,278,000 
State 203,000 

J 2.481.000 
INCOME BEFORE PROVISION FOR DEFERRED INCOME TAXES... 5 4.26S.OOO 

Provision for deferred income taxes (Note 4): 
Federal J 1.083,000 
State 90,000 

J 1.175,000 
INCOME FOR THE YEAR j 3,093,000 

Income retained in the business at the beginning of the year 13,242.000 

316.335,000 
Cash Dividends: ' 

JS.00 Preferred Stock—S5.00 per share 5 164,000 
54.80 Preferred Stock—54.80 per share 282.000 
Common Stock—31.25 per share; J 1.00 per share 1,217,000 

Stock dividend on common stock—1% (21.208 shares at 525JO per share and cash in lieu of 
fractional shares) \. 567,000 

3 2030.000 
Income retained in the business at the end of the year 514,103.000 

EARNINGS PER SHARE OF COMMON STOCK (based on number of 
shares outstanding at the end of respective yean) 8 3.34 

(See Notes to Financial Statements) 

1 9 5 4  

535,667,000 
397.000 

536.064.000 

527.660.000 
3,213*000 
2.021.000 

606,000 
369.000 

334.069.000 
$ 1,993.000 

5 (218.000) 
9.000 

3 (209.000) 
3 3.204.000 

5 1.057.000 
63.000 

3 1,120.000 
$ 1,0*4,000 

13.312.000 
314.396.000 

5 155.000 
282.000 
917,000 

3 1J34.000 
St3.242.000 

.71 
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P I T T S B U R G H  C O K E  &  C H E M I c f f  

C O N S O L I D A T E D  
D E C E M B E R  3 1 ,  I 9 8 S  

A S S E T S  

1  9 S S  1 9 5 4  

CURRENT ASSETS: ^ 
Cash SI 1.217,000 $ 6,790,000 

Accounts receivable, less reserve of S260,000 5.329,000 3.273,000 

Estimated refund of prior years' income taxes 256,000 221,000 v 

Inventories (Note 1): 
Finished goods - 6,874,000 6.578.000 ^ 
Work in process 546.000 370.000 V 
Raw materials 4,665,000 4,417,000 / 
Supplies 1J87,000 1.526.000 % 

Total Inventories S13.472.000 Sl2.89l.000 

Total Current Assets $30,274,000 $23,175,000 

INVESTMENTS AND ADVANCES. AT COST (Note 2): I 
Great Lakes Steamship Company, Inc. 3.330,000 3.830.000 • *•. 

Chemagro Corporation and other affiliated companies 1.361.000 660.000 

Notes receivable and miscellaneous investments 380,000 298.000 

Total Investments S 5,071,000 S 4,788.000 

FIXED ASSETS, AT COST: 5 
Land 1.067,000 I.I47.000 * 

Buildings, machinery, equipment, et&, less accumulated depreciation of S20.4I3.000 
and $18,308,000 27.809.000 29.185.000 

Total Fixed Assets. * $28,376,000 $30,332,000 i 

DEBT DISCOUNT AND PREPAID EXPENSES 327.000 419 000 

TOTAL ASSETS $64J4^000 $58.714.000 

(See Notes to Financial Statements) 

10 i 



' 

U l W P A N Y  a n d  S U B S I D I A R I E S  

f  / . L A N C E  S H E E T  

e g M  8  E  R  3  1 ,  I  9 8 4 

L I A B I L I T I E S  

1 9 5 5  1 9 5 4 .  

CURRENT LIABILITIES: 
Accounts payable—trade 
Accrued payrolls 
Federal and state income taxes 
Long term debt due within a year 
Other 

Total Current Liabilities. 

LONG TERM DEBT: 
First Mortgage Bonds Authorized SI0.000.000 
First Mortgage Bonds, 3Vi % Series, due November 1,1964 
Installment notes payable to banks—3 
Notes payable to customers as material is delivered— 1 % ,  payable in approximately equal 

monthly installments commencing January 1, 1957—final due date July 1, 1958 
Total Long Term Debt 

RESERVE FOR DEFERRED INCOME TAXES (Note 4). 

OTHER RESERVES .1 

STOCKHOLDERS' EQUTTY: 
Serial Preferred Stock—Cumulative (Note 3): 

Authorized 240.000 shares and 117J10 shares without par value: 
55.00 Preferred Stock—Authorized 48,710 shares; issued 33.462 shares. 
54.80 Preferred Stock—Authorized and issued 58,600 shares 

Common Stock, without par value: 
Authorized 2.400.000 shares and 1.200.000 shares: 

Issued 1,159,066.34 shares and 977,761.34 shares, stated at 
Capital Surplus (Note 5) 
Income retained in the business 
Less Capital Stock in treasury, at cost: 

55.00 Preferred Stock—2,520 shares 
Common Stock—29,665 shares and 60,854 shares 

Total Stockholders' Equity 

TOTAL LIABILITIES 

(See Notes to Financial Statements) 

5 2.450.000 
468,000 

2.418.000 
1.198.000 

647.000 
5 7.181.000 

5 9.160.000 

3.476.000 

1.129.000 

3.206.000 
5.684,000 

19,760.000 
1.115.000 

14,105.000 

(2681000) 
543.602.000 

564.548.000 

5 2.883,000 
241.000 

1.722.000 
401.000 

5 5,247.000 

8.849.000 
3,125,000 

1.408.000 
513,382,000 

2 JO 1.000 

629,000 

3.206.000 
5.684.000 

15.200.000 
604.000 

I3J42.000 

(242.000) 
(539.000) 

337.155.000 

558.714.000 



NOTES TO FINANCIAL STATEMENTS 

Note ' wiv<?n;ar:e»-
Inventories of iron ore. coal, pig iron, coke and cement, in the amount of S5.569.000 at December 51, 
1955, are valued at cost determined on the last-in. first-out basis. The remaining inventories are valued 
at the lower of average cost or market prices. 

Note 2—lnve»:.nenli 
The equity of the Company in the net assets of Great Lakes Steamship Company, Inc., as determined 
from financial statements, exceeds its investment therein by approximately SI.821.000 and the Company's 
equity in the earnings for the year ended December 31. 1955. exceeded dividends received by 5287,000. 
The book value of the underlying net assets applicable to the other investments, as determined from 
financial statements, is approximately equivalent to the amount of the investment. 

Note 3-—Preferred S:oc«: 
The S5.00 Preferred Stock is redeemable at SI05 per share, and is entitled on voluntary or involuntary 
liquidation to SI00 per share, plus accrued and unpaid dividends. The S4.80 Preferred Stock is redeem
able and entitled on volunuiy liquidation to SI02 per share on or before December 31, 1957. there
after to SI01 per share on or before December 31. 1961 and thereafter to 5100 per share, and is entitled 
on involuntary liquidation to SI 00 per share, plus accrued and unpaid dividends. 

The S4.80 Preferred Stock is presently convertible at any time into Common Stock at 532.75 per share 
of Common Stock on or before December 31. 1956 and thereafter at S36.50 per share of Common Stock 
on or before December 31. 1961. 178,931 shares of Common Stock are now reserved for these conversion 
privileges. A 

The Company is obligated to set apart on its books, each April 30. a purchase fund for the purchase 
for retirement and cancellation of serial preferred stock. Of the amounts previously set aside there 
remained S98.000 at December 31. 1955. The amount to be set aside on April 30, 1956 is 5104,000. 

Ne-e 4—Deferred Income Taxes: 
The Company has obtained Certificates of Necessity from (he United States Government with respect to 
certain plant facilities and is amortizing the certified portion of the cost of these facilities over a five-
year period for income tax purposes. However, only normal depreciation on these facilities is being 
charged against income. The excess of the tax amortization over normal depreciation results in tern-

?srary tax benefits which have been charged against income and credited to Reserve for Deferred Income 
axes. The amount so deferred will be taken into income over the remaining useful lives of the facilities 

commencing upon expiration of the five-year tax amortization period. 

Note 5—Capitol Surplus: 
During the year, the Company sold from treasury stock 2.520 shares of 55 preferred stock and 31.286 
shares of common stock at 594 and 525.25 per share, respectively. The excess (5511.000) of the sales 
price over the cost was credited to capital surplus. 

Note 6——Pension Plan: 
Employees, upon retirement, are emitted to pensions under a noncomributory pension plan. The ac
tuarially estimated cost of pensions is charged to operating expenses as employees become eligible to 
retire, and the pensions are funded over a five-year period from that date. In 1955. pension benefits were 
increased to conform to the revised pattern established in the steel industry during 1954. Pension ex
pense amounted to 531.000 for 1954. 5167.000 for 1955. and is estimated at 566.000 for 1956. 

12 



-AUDITOR'S REPORT 
1 

A 

PUCE WATERHOUSE & Co. 

Two Gateway Center 
Pittsburgh 22, Pa. 

February 22. 1956 

TO THE BOARD OF DIRECTORS 
AND THE STOCKHOLDERS OF 
PITTSBURGH COKE & CHEMICAL COMPANY 

In our opinion, the accompanying consolidated balance sheet and con
solidated statement of income and income retained in the business present 
fairly the consolidated financial position of Pittsburgh Coke & Chemical 
Company at December 31,1955, and the consolidated results of operations 
for the year then ended, in conformity with generally accepted account
ing principles applied on a basis consistent with that of the preceding year. 
Our examination of such statements was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

PRICE WATERHOUSE & CO. 



P I T T S B U R G H  C O K E  &  C H E M I C A L  C O M P A N Y  

R. M. Marshall. Chairman 
W. L. Affelder 

J. Burton Ayers 

Henry L. Hillman 

Directors J. H. Hillman, Jr. 

T. W. Kirkpatrick 

Robert M. Moore 

H. R. Mustard 

Thomas Watson 

J. H. Hillman. Jr. . Chairman 
J Henry L_ Hillman 

F i n a n c e  R. M. Marshall 
C o m m i t t e e  C o m m i t t e e  

Robert M. Moore 

H. R. Mustard 

R. M. Marshall. Chairman of tht Board 

Henry L. Hillman. President 
W. Kenneth Menke, Vice President—Chemical Divisions 

< v Robert M. Moore, Vice President—Sales 

O f f i c e r s  Clifford R. Sizemore, Vice President—Plant Manager 

T. W. Kirkpatrick. Secretary-
H. R. Mustard, Treasurer and Controller 

. •  John W. Adams, Assistant treasurer 
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y 

nOELTTY TRUST COMPANY 
T r a n s f e r  414 Wood Street. Pittsburgh 22. Pa. 

A g e n t s  CHEMICAL CORN EXCHANGE BANK A g e n t s  
30 Broad Street. New York 15. N. Y. 

PEOPLES FIRST NATIONAL BANK it TRUST COMPANY 

R e g i s t r a r s  
Wood Street at Fourth Avenue. Pittsburgh 22. Pa. 

R e g i s t r a r s  
NEW YORK TRUST COMPANY 
100 Broadway. New York 5, N. Y. 
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P I T T S B U R G H  C O K E  &  C H E M I C A L  C O M P A N Y  
a n d  S U B S I D I A R I E S  

DIVISIONS AND THEIR PRODUCTS 

Coke and Iron Oivisian 
Neville Pig Iron 

Basic, Bessemer, Intermediate Low Phosphorus, 
Foundry, Malleable Pig Iron 

Nevif/e Coke 
Oomestic, Foundry, Industrial, 
Metallurgical Coke 

Cement Division 
Portland Pozzoian Cements 
Waterproofed Cement 
Green Bag Mortar Cement 

Concrete Pipe Division 
Culvert and Sewer Pipe, Concrete Block, 
Da* Floor, Roof Systems and Zanatile 

Activated Carbon Division 
Granular Carbons (or 

Solvent Recovery 
Catalysis 
Air Purification 
Hydrocarbon Separations 
Gas Purification 
Cane Sugor Refining 
Corn Sugar Refining 
Chemical Solution Purification 
Water Conditioning 
Odor Removal 

Pulverized Carbons for 
% 

Decolonization and Purification of 
Organic and Aqueous liquids. 

Protective Coatings Oivisian 
Pipeline Coatings 
Maintenance Coatings 
Industrial Coatings 
Creosote, pitch and road tars 

Industrial Chemicals Oivisian 
Coaf Chemicals 

Benzene 
Toluene 
Xylene 
Phthalic Anhydride 
Maleic Anhydride 
Fumaric Acid 
Pyridine 
Alpha Picoline 
Beta Gamma Picoline 
Phenol 
Ottho Cresol 
Meta Pare Cresol 
Ammonium Sulfate 
Sulfuric Acid 
Oleum 
Phthalocyanines 

Plaslieizers 
PX-104 OiButyi Phthalate 
PX-108 DiisoOctyi Phthalate 
PX-114 Decyl Butyl Phthalate 
PX-118 IsoOctyl Decyl Phthalate 
PX-120 Dilso Decyl Phthalate 
PX.138 OiOctyl Phthalate 
PX-208 DiisoOctyi Adipate 
PX-218 IsoOctyl Decyl Adipate 
PX-220 Oilsa Decyl Adipate 
PX-238 OiOctyl Adipate 
PX-404 OiButyi Sebacote 
PX-438 OiOctyl Sebacate 
PX-800 Epoxy 
PX-917 TriCresyi Phosphate 

SPECIAL CHEMICALS 
Chlorinated Phenols and Cresols 
2,4*0 Acid. Esters 
2,4,5*T Acid, Esters 

SALES OFFICES 

Pittsburgh 

Tulsa 

St. Louis 

New York 

Houston 

Cleveland 

Chicago 

Las Angeles 



Grant Building, Pittsburgh 19, Pa. 
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January liw 1955 • 

Mr. W. K. Mauka 
c/o Mr. Robert ateidle 
Tlberiuastraaae (23) . \ 
Heddernheisi 
Frankfort, Germany 

* * 

Oaar Xans °i> 

Baeloaad ia a maao giving a somewhat dlffarant alant or further approach 
to tha Chamagro problari which, af tar coaaldaration, appearsto have some 
merit aa a poaalbla, permanent solution for tha altuatlon that exists. 

Thla la not out of kaaping with tha program you outllnad to Or* Loahr, 
Slpt thS fourth point whan you said. *Conaidar. ataf ftog separate Joint 
company or conaldar fualng with Fitt-Ag-Chem Division. Whila it mid 
n o t  b a  i m p o s s i b l e  t o  f u a a  C h a a a g r o  w i t h  o u r  A g ~ C h a a  D i v i s i o n ,  i t  i a a y  
auaaa that If wa ara doing a auccaaaful marketing Job and bad an exten
sive organisation built up, It would eenotitute auch an aaaat to our 
own mlnda that wa would not ba to favor of making auch a move. 

Whlla It may ba difficult to call Bayer tha idea which I have outlined, 
I faal that now la tha beet time to do It, whlla thay arejrery mh 
aware of tha veakneaa of Chaaagro'c marketing position, to go further 
Into Chaaagro through a fifty-fifty ownership and than bring «P . 
question of our handling tha marketing aonagamant on a permanent baai«, 
would put ua to a weak bargaining position* 

It la ay l^roaalon that you and lerb have dona a wonderful Job to^ 
opantog than up to consideration of a parnanant alliensa on equal ta 
X therefore faal that now la tha boat tins to try to wrap It to a 
permanent way far tha futuro. 

Tha thoughts cfcpracood baroln dlfTlault 
out having an- opportunity to dlasuae than directly with you, and to 
ay desire to gat thin off to you to tha nail, X alght not have axpreaaed 
tLa clwrlT. I ttmntm nout ttat 1* ttm 
your mind, that you phono aa to clear up cay pocelble minaderotandlngc. 

With beat regards, • 

•lacaroly your*, 

^ w 

W  ( ! ^ s i  



fubjeets cmmao capoRATior .-.sis®. 
r .. t 

Z haws carefully reviewed your lsttsr of January 7 
Cologne. Z agraa wholeheartedly with the points whlsh you a 
Or. loehr regarding Chamagro*s problems la oomnunleatlons, esnsgsmsnt, 
sad status la tbo industry. Z also agree with tha polata which you ' 
outllnod la your cable of January 6» azoapt aa outlined below. •£ 

Tha aula, reservations that raws in la uy alnd ara whothar a 
fifty-fifty ownad aoapany la Bayor* a ultimate goal or only a means to 
IOM further objective (probably a wholely-ewned Baited fttataa company). 
Whlla a fifty-fifty ownad aoapany oar ba thalr stated uitlaata goal at 

'tha moment, wo auat always ksap In alnd that thay Ilka tha Idas of 
baring thalr own oompany In tha Uhltad Statas and nay become dlaaontant 
with anything laaa in tha future. Tor this raaaon Z fsal that wa auat 
daelda now on a permanent ralatlonahip that will ba aatlafaotory to 
Bayer but will also glra ua tha strength and position that wa want and 
nsad on a permanent basis. Tha only way that Z can rlsuallaa that 
'this can ba done safely Is through..obtainingi 

1. k fin contract with Bayor regarding the 
information and produots thay glra us. . 

2. k olsar agreement as to who will bo 
responsible for tha rarlous functions of 
Cbesngro la tho future# with ?• C.Jt C. 
bolng entirely responsible for the 
management of its marketing astlrltlss. 

1. Bsrar ContrastI y 

It Is tins far BUST to dsolda whether or not-of their-' 
produots In tho agricultural nh—1ns1 field should ba turned orer to 
Chemagro In tho lilH Its tea on a basis that would bo infinitely . 
blading and permanent. Zt would appear that this asa perfeetly wall 
ba done through auansmiment of tho pros ant contrast with tha seary 
Chamlosl Cogaa^i uhlsh aouay wa would jointly buy. ' Zs this regard 
it should bo recalled ttil it was our understanding that it was 
Bayer* • latest te firm tqp this contract when tha war-tlaa regulations 
that hampered their actions at that tlmeVeore eliminated. 

2. P.C.b G*ir "V m1iTTFta Qy—^ 

Thare are enly twe l^ertaat"phases of" tha agricultural . --_v" 
chemical activity that cannot ba ehtalned rather readily, the -first 
iTprodictlvs rssssreh and tha second la an affsatire -
organisation. It la possible for us er Bayer Is the future te bare 

B?Si^V8,Mrp1S4J iBS 
^£±JS5tlTe taltut it ™ admialatrutlvs adequate 

j — 
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'•-»* 
• : »  

-  £  • -  v  I v " - ^  ~ &-"*k 

~fta VM othor lualf itis ~ 
rapidly aa •»*»!*• a» 

ir la it possible for 1*7" to 
ra«tiva os Pittsburgh* • without o |TUt do«X of 

It is for this raaaon I fool that Pittsburgh saat tlwi hoop 
absolute oontrol of ito own parkaf-fl action. Qooa It lassna 
aargad into Chsaagro, flaysr would bo la a position of baiag abla to 
Mko us want to soil our lntoroot to than by starving tba oonpaay 
rsaaarch-wisa through tholr ability to turn tholr rosoaroh iaforaatl 
on or off at will* Whila thia would hurt tholr interact in Cboaagrs _ 
aa such as it would hurt ours* thoy sight oaaily Justify a slaabla 

' nonetary loaa in Ordor to gain couplets control of what than night 
Oa a aiaabla sueaaosful oonpaay in tho tnitod ftates. 

For thia roaaea it appears that wa should push towards 
the aeoosBllahasnt of tho first throo points aantioaod in your 
eable. but oonaidor dalaying tho fourth (regarding tho staffing of 
tho 1^^"* coop any or fusing Chews gro with our Agrioultural Cboaioal 
Division) i into ths distant futura whan Chansgro night bo a vary 
successful company which could justify ita own naxfceting organisatiba * 
»nH its own rasaareh organiration,, (tharaby raplaaing P<C.a,C's. 
narketing ,r"* Bayar'a raaaarch activities). : 

u*?v-

of Aa-Chow Division Managanant and Bo11** « 

It would appear that you could aspand tho idea of "ranting 
or laaaing" s paroant of our Ag-Chaa nanagswent and aalas organisation 
in your furthar discussions with Dr. Loofar by saying that after fwthar 
thought, you folt it would bo satisfaotory to •lease" a portion of our 
diroot sales organiraticn on a temporary basis, but that tha salsa 
nsnagaasnt function should bo "loaood" on s parnsnsnt basis. Botfe 
could ba in ths sana nanaar aa wo ara in effsot "laaaing" Bayar'a 
rasasrch (as s parsoat of total saloa). 

Obleotlvs with Barart 

Whoa wo wont Sato Chaosgrn la ths boglnningwe worn 
•*>*.11. Mklng a •fttlT4'— to boy Bsyor' s rssssroh ability. Although 
wo have asyorlaoood say pvoblsoa with regard. to Sbtbt's ™filling 
thsir rasaaroh funstlsn# va ara fundsoantslly satisfied with thia 
phaso of tils yolstlosohip sod wish to continue it*. 

Sbi **— has now eons whan wa aost both roaliso that our 
prsvlous plan of sotting ^ Ip Chonagro on organisationthat aould 

• tho earketing problans ia not worksblo on aa officiont»v 
oooaonio basic. Therefore, it is now tlaa for BaysTto deternlne 
whatbor or not thoy woot to aako Chonagro i _ 

Lag thonaalvao with our narkating oansgsosTii abilities, a* 
that would aako than as dependant anr naskotins asnegeauat 

with tho two 

Bh aotivitioo. Shis would 1 
^ purposes of filling sa-aoooun 

function for"dividing profits and an dda^tj^e fanetton of 
ooordinatins all nativities. (this aould bo handled by tho f" 
executive suns! ttee, as you suggested.) 

Vy 030S3 



It la only worth whila increasing oar iatarest in Chaaagro 
to $0i and giving it an inorsaaad aaoant or effort and attention, if 
wo can assure oaraolToa that the novo la (a) poinanamf, (b) that wo 

'will bo fully aoavonaatod for oar offorto and, (a) that wo will have 
enough strength In oar position to bo able to nalntatn it Indefinitely 
Into the future* The answer to these problona aooaa to lis In our 
aolllng Bayer that the oansgoment of Chqnasro»a naxhotla* aotlvltloa 
should be poraan^tiT P^-ood in the hands of onr Aarloultural Chyaioal 
Mvlslon. for wbioh wo would bo octenaatod on a fixed percent of 
sales basis in the aaae aanner as Bayer la now.eaqpensated for its 
research efforts* Zf this can bo accomplished, it nakea niaaagTo a 
true partnership with a logiaal purpose for Chaaagro Corporation, la 
serving as a oechanisn for the division of profits and the artel nta-
tratlve coordination of othor aotiTitioo* .. 

Vo can have a true allianoe of tno experts, one In research 
and oao in ogriaulturol ohoniool nsrohsn'dt alng in tho V*#*A*, soah 
ooncentratlng on tho thing ho does hoot, jr wo eon oontiaao to have 
a half-crippled, 121-oaneeiyed nangrol that aan Hap along, possibly 
-»iHng a profit, but nevor attaining tho full potential that aziata* 

> 



May 11. 1955 

Subject: MEMORANDUM OF DISCUSSION OF APRIL 12. 1955 

Purpose of Meeting: 

A meeting waa hald on Tuesday, April 12, 1955 In Mr. . • 
office in New York City, attended by Dr. Loehr, Meaara. Pflaager,• 
Toaasek and Hillnan, for the purpose of diaeuaaing a poasible means 
of achieving a cloaer working relationship between Bayer and Pitts- || 
burgh in the agricultural chemical field. 

^ • *'* r.'A >• .** ' • 7* 

Background of Dlscuaaion: 

While both eoi^anies are participating in Chemagro,. it is recognised 
that conditions have changed in the agricultural chemical .business, , 
with the result that Chemagro ia not satisfactorily fill^tts Mods, 
of gayer and Pittsburgh as originally intended. -

*• .** '* . **' " f "• 
This has been caused by* ? ! 

1. Bap id growth in agricultural chemical business in 
the United States# "P'j.V 

- • .»•' 

2. Trend towards companies becoming integrated from 
research and manufacturing all the way to the sale 
of the finished, formulated product# . 

• Growing strength of six to ten companies^ which 7 •:-\.>• •. y. 
will ultimately dominate the agrioultural chemi«al\_y 
business. ; *v •;* 

Cheaagro'a Posit ionl } • 
i w.^veting - It was recognised that Chemagro does not have • 

organisation adequate to carry out the'fullest Comacr?-^';. 
oialisation of the agricultural chamioal dcTelopmsnt by ' 

- It further »«ogal«.4 te.t_.Ch.Mpo 
to it a line of ^agricultural chsmisal products that is la?go -fi ^ --.y-., 

» __1 i.J : '^w<i: a. « wi x.rennrnl eart'^THrsltlini' • 



Pittaburp'n.1 a .Position; 
_ *y m  4ri tne arrleultural chenical businesst Pittsburgh 

-»rLtlne orgonl lotion and 1. rooognlwd « 

one of the larger factors la the business. 

Although p.ot ..""'-p.tltlon.nd 

SSSlSr^W u"H?th.t th. InduEtry ho. roochod « .tAt. of ,ro«t.r 
stability which will continue to laprore. 

ssssi&ffi: 

•A  • ' . * • • •  •  T .STST  
Mew Arrangeaentt -">;U3 ;EV^f ••::v 

ths thiars vhioti vtrt IMICIJIJ 1A ©A® . • * J J . *:*•.!*,^ „ <•*. 

oolo. or??hd«tloh. It «oof«td.r •«£•"«» ,.;• 
.-»•*.> " 
••;:•'j./ < :  

r«3» thooo ft tho Goory pN> ?•*? «ultf h 
Top m. roooon t4 —' which would be owned fifty-fifty by Bnyermna risasewj^. .. ,;. 
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Marjcetlnrt 
-It is oroooaed that Pittsburgh would transfer to tha newly revised 
cL£sK^i"?bursh'» agricultural eh.jl.il .ale.J"fE^JSied •ttamt will be made to estimate tha effect of tha newly acquired 
ieJiroreihle."l™ on whet might b. eon«ld.r.d Ch.segro'.dermal 
IStliltlSIr 5t I*' believed that with the bu.ln... which the ?ltte-
burghorganisatlon will be able to obtain, it wlll mor. than .ever 
it. own expenses and will serve as a means of oomnsrelalislng futwre 
developments to tha maximum degree. ^ 

Manufacturing: 
it la the Intent that the newly rev lead Cheaagr© Corporation would 
iivl%he beat Srranra-uent possible to hava It. product, manufactured 
for It b7 outalda companies, with tha under a t ending , however, -thetv. 
«?ne« Pittaburch la In tha chemical Manufacturing business that it 
£™?fl"d'^SJiriStSlne oontr.ot en terms equal to these offered 

by any other outaide supplier# • v: " 
Tt would alao ba the Joint intent that Pittsburgh would ba the 2,lj.-D 

< ILvlut to CbsSagr? under eoma arrangamant wharaby tha maw so-pany 
•'5Sd rttlL a £i.a equal to or better 1thah-lt . 

poS.'^u! p"~ S pr^e 2.Wjr «.th«^TO %. .g 
li-e. _ow Jl. 2.L-D facilitiaa which will beshdt down under ̂ the . 
SttoMd arrangement. Thia would afford Chemagro an aaaured aouraa .v _ 
of Supply for 2,M> which will constitute one nf the main, staple : . 
item, of it. line of prodneta. . 

Reacarohl "' ; •'• • V. 

Hhila it is contaaplatad that the Majority of ^ -
javmimmanti will comc from the research work that la eonatantiy.- ~y 
t.I^^rtaiin bT ^fv" »• would be the intent of ^ 
sir?? on anr nsossiary applie.tien rs.seroh oonnoralng rorsMiatlena,, 
resldna studies, dtd.'dStd do rssssrsh M ^ 
in which Bayer is not aetlvo. .. 

Wills it id the Kttual intont to avoid duplication of 
believed that in tha Initial stages certain portions of the 

£'•' r«aaarch work which has baan acquired from 

:V :5S Ira af gr.at.et ssamsrolal '—""UV" the.BnitedJtatea., 

I' 
* v  

cartain nf 'the Chemagro resoirohunotirSuUs knte *£*#•***£ 

5^' vV-". separately *a soon as . such, an arrtngsmen* 

4+ 

•  f  



Finance: 
It is contemplated that Bayer and Pittsburgh would Jointly purchase 
the Geary stockholders• interests. It should be possible to give any 
further additional financial support that "IfiM 5*fc5TJjJdifc 2*the 
future through additional bank loans supported by tha credit of the 
So went companies. The financial objectives were discussed and 
it WM tentatively concluded that both Bayer and Pittsburgh arc most 
interested in gradually building up a citable company rather than in 
oaring out earnings in dividends. Howsver, it mas pointed out by Dr. 
Lolhr that Bayer might find it desirable to riiii« 
times to meet certain financial standards regarding their-fersign 
investments. 

Administration: ^ A . 

It is believed that it would be satisfactory to both parties to have 
Oeorge V. Hill, Jr. serve as Presidaat of the newly revised company 
oeeause of his knowledge of it. present activities and tha integrity ^ 
and ability which he can bring to auch a position. . . J. " V . 

Vero Tu»eh Laboratories: J* jrjS'i 
——————————— ; •.(_ 

While it was agreed by Dr. Loehr that Chamagro would serve .as w 
medium for all of their agricultural chemical -activities in the - . _ _ ^ 
United States, he explained that thalr Vero Beash 
waa maintained for the purpose of undertaking O 
world-wide agricultural ehemieal developmente and not -'T: 
to the United States. They, therefore, wish to maintain this 
separately, and it is felt that Pittaburgn has no ebjeotion Uthlb 

Charmer Peoartmsnti . }r&2s*/*5^ 
It was explains d by Kr. Hillman that Pittsburgh's ̂ Charmer^partasat 
was sstabliahsd as a consumer merchandising j ... 
activities of which are entirely separate from Pittsburgh * ** >7 
tural chemical division* and it is therefoMSO^^l^ed^t^s^^, 
Charmer Department would not be transferred to 
agricultural ehemieal organisation. It was plained t^t lt happena^ 
St the firet product "Ply Charmer". ia based en -an 'Sgrieultigal 
ehemieal product. However, it hae always been ••nt«hplat 
department would include products ether 
Pittsburgh' • agricultural chanical salsa organisation ,has . 
active in eonneetien with the .salee aetivltloa^^ ^ ... 
la actually handled through a 
Tomaaak hae, however, been eonneated with .the initial; tlyttxea•wa. ., 

• b. Mlt «l»rrty ltr* ..old «oatim>«_f 

s^0:irn:v.^r,si::Hfa S^'SfSSMSUSB^' 

*ii ' 

; .•* 

The need for changing Chamagro*a name was discussed sna A X  was ; 
f c k *  t «  a m e o  t  h e  r n a m e  w h i  s h  w o u l d  b e t t e r  I d e n t i f y  t h e  w e n t  s o s p a n i e s v . ,  
JSIiTJrtSbiT tk. — vttt^^jta..;5n.». 

' '• _ 
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•atabliahed in the agricultural chemical trade and ciaoe "Bayer" 
I! greatl? reapected for ita chemical developmenta, a name aueh aa 
"Pittaburgh-Bayer Agricultural Chemical Company" vac auggeated 
Tor further conaideration. 

Geary Stockholders: 
It vaa agreed that the Oeary atookholdera should he approached 
regardinrthe aale of their stock, and it maa planned that Dr. Loehr 
mould see Mr. Hill before leaving lev Xork and mould tee Mr. Bhe 
in Germany. 

Future Discussions: 
Tt wae arreed that Measx'a. Tomaaek and Hillman mould pica to meet 
mith Dr. Loehr and hla aaaociatoa in Leverkuaen during the Intthr^ 
Hit of jJmtrbefore which time Mr. Milama will have had a chance 
to tour the United Statea mith Mr. Tomaaek. 

The meeting in Germany haa been tentatively .oet fyr thewek^mf •. 
97 Everv effort mill be made to eomplete diaouaaiona at • 

that time ao that^the reorganiaed company could ctart ita operations 
on November 1, 1955* 

• - .>*• v .J 
* Z' .v 

« * H'.'i •' ;'\a 1\. : •-t . •- \*C • . i# 

.• «V. 
e . 

•  .  - V . . * * T ;  v  i .  • ' .  v v ^ i v ;  .  
i , •  .  J T -  r : r •  .  



10: H. L. wn—'» - H. R. Huatard 2li, 1955 

FRGK: R. R. lac" .. ^ ; 

SUBJECT: Proposed "lev" Cheeagro Corporation 

Ue bm gone «*or la tea Utill loaj^i wk abeets la regard 
*Q rn proposed fwr of the oalsa -action Bf %h» preaont PC&C Agrggttgw^ 
-T^d^riiePiTlelon wo present Chaaogro^Here and ar^or m shall refarlio 
Cbenagro u presently operating as -Old" Chewagro and the Gcnpanr formd by 
the aerger aa He*" Chaiegro.>••••• 

Attached he*wto teethe following statemta: 
.%* * >L« •' 

CSLd l^v'- Chemarro Pftea— 31, afteftio,? 1953-1956 Table I 
• • *s» U1 t f„*„ C-Z'9L*.CJ C—• A-. • 

mj -hn-T— For«eMt Balaan 8fa.*t, u .i ~" 
1955 , i^un 

k • " ***i' !!>;' * t». • • »• «»•**• 
Old Cheeagro Forecast Inventory, aa of , ... . . .. 

«i • ••friar v • Inheres- * Tehlft Ha 
, 4  • ;  f o r  " U a t a s r c i . ,  t e a l / t o - ,  / - a .  ,  « * • • • •  • *  
"• jfov Cb8*gro ToroeastBalaaee"BbaotaV"** VfJf. *" 

XoTfA«r l(1955j flareh l,v15564 0et« lt"M^ *TMhla HI 

• • / Support ingXoepntatiOiBr to Its* In Hew _ 
Balance Shasta .... •Tmar?,Ifi 

-  . .  a t . •  ;  s ^ a n c s  c r x o .  c :  £ a r c ;  , - »  -  ̂  •  a i ^  n  

In tho promoted incoBB Irtatsaaata we hiWoaod thedkta applied 
by Ooorge V. Hill, to. -for Od Choaape for 1?55 Toeaaok^or^y .gy* 
for 1956. In the set profit eoeputation f or 1956 no tilewaixee has bean 
toe intoreat on working capital, forjSIa Flpt oape«o, and 
dsrelopnezxt en new predicts and on rooidae, forsaOation, etc. In the Pf°3«c 
balance aheeta we hare uaed the Hot Zneawe from such 
•ata and developed the ether baiter sheet Ittea* te ****** 
inch aa aalea woItmb, In such inooee ltataaent-v^Tor oaafeis ?*_ 
anrMiare tin eanotation of —oath-end law set cr lob' toi aOuoiatti - reaaieablee fa* 
the fiscal jear 1956. In the balance sheets aotpro<al*«rhaa "been wads for 
p.yurt terti. mi 

la will bo noted, baaod *pen all those aaawptions, law Cteagro 

U U. •- ftwd?*'u r"-*1*lca —**"• 

l-.v. r • . Miecte-- a* the liar of larfrat worjfr, 
1. TtaoaOtattfpWta (Tlhla Chew.rrc ir. 19>6. Tccit lilt aho-? t!*. 

(a) laaed im b> ». iEPl^ . 
"... . . .n ••. s.rr:-cxiju- w( 1 • o:n surA:.'; 

i -  • - .  i c ;  :  s i a t c y * .  cf 1  . .  
a  - •  •  T - .  t i ± ~ : ,  o . -  • •  i l . * : ,  « s  V A / >  > * 5 1  * ^ 7  ? C I *  
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Salary increases to 
Salary iasvou to 

i. i «* • *•* • - ^ • - j /; 

:s2Sr 1 "̂**** t° PrMaat PC4G "J '#^00.' 
« * 2 * B *  * h a a s g r a  M p l s g n a *  r i r  ^ 5 , i i 0 0  
7 v9) aw s*Lc7»a«„ . iajk r . , JL9.60D 
* Total 
* 

Sew lark office rental 
Advertising 

i:-» r. 1̂*9.600 
c « w v r  c y -  l ± , e \ i  

20,100 
£  +  s i . T . "  1  • •  ~r" - * . " 4  2 B » 0 0 0  ,  

'. Ira ICU Trtffto Pl|lll Iwl l-r—— ~"f/i .ff)"'". -
tT: IAM ndaotiM in IIIWMV ^.1.. .raj r***r XTE.J: t£.? rri laas reduction la brush ailii afxiaa fT r" 
>'--">Mt«li ir.c^: f.v.. • c ...-liPOO ;11,»00 " 

K::. 
(e) 

•at Inereaaa 
<. 

' .-•-•• *««, ^4iQi,900w:JO_r._ 

Toauek's estiaates'of $156,000 f«- "Intersit en borrowed or «rld^ 
raiul- «d °T U7.000 fr -iwrt, 
d m  1 9 5 6  h a r e  a c t  b e a n  i n c l u d e d  l a  t h a  1 9 $ 6  W  i t a t e ^  W h „  
any proclaim been aid* X or WT product research, tad. danlopuS.T^. 

•aw- Bra*. hurt Mw. »**-l££«r£*"**» ftiuijjaS tL! 
(a) Baaed on Cheaagro actual balance sheet of harsh 31. 19?? mnd —* 

profit brfor. r^i. j. 
*ad St,t* lOBO" I« ttOKMls UA Utt lacmt lM u foUrai 

- • Taxloia Carry Ovar «... »*i t«—Li •_ c - - - — - • n 

XV 

TaxLeia Carry Oaw SwTS ̂ ^"^8?' 
Ket Taxable Incc * Cft ~' Met Afta?rara« |» 
Tncnae Tax Bate ,. „ , .. 
laeoae Teas aTTT . *«*-* c:- v;.ocs; 

- gercrt IBL.C.-.* ; F*:-C-

 ̂ eo^Wtad pfae forecast fiaeal year-end l̂ ta^y 
The Deed (or dormant) inventory is eomuted to be 1160 000 -  ̂- •rti-^tarr «• «.r™ , 3 2 ? , .  

1•: •" *^a .dBrtj>8 Hor7,^r» ^ throogii fmvugrj, !SS  ̂  ̂
•Rsii* Cbeaagro TWoast Balance' Shuts (Table . 16 
3Cw>~z': n-7- :-- j^c . 
(a) y****.9* Cheauro estiWtf^aaoe sheet aa45^aher 1 if?? 

«> astiaata Xor a FCfcC —-» laeestswafc in 
M^!T?HfcOXT J® haaflil  ̂anticipated "laskaase in bualnsfs t̂w 

4® afidiUoa^of the PC&C Igrianltnral Ch^MgJJitiaion bnaiasss. 

J1* has been selected as the tlw ?f largest vorklae 
capital requireaents for'S«i!hsaagro in 193^. -ffie IHa eSe^he 

_ - coaputatian pf suah working capital requireaents during 1956 an the 
c-'.- h**1* ®* •oattlj' pwrchases and profattien'df $700,000 a: 

accounts recairable equal to approximately one Booth's sales adjusted 
- :for  ̂af approxiaately 10 days. The Incooe SUteant of Table I 

jerres " the basis far sales,'cost kt -sales; 'aai profit for the :-p«rle 
; ' i  • » • - • . •  . . . .  '  :  .  -  * - •  c * r t « . . .  u .  . •  . . " ; . t a - -

" "• " • ••':•—c:. i .; c ~~~ •**" 
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lu 

1. 

2. 

(c) As of March 31, 1956 the additional <^ital requirements to carry 
peak accounts receivable plus inventories is $2,380,000. This 
amount may aell be below the actual amount then "invested" in 
receivables and iarentories, because no allowance is included for 
safety margins over forecast sales or for maldistribution of such 
iarentories between products and product lines* A more probable 
additional capital requirement night be between $2,o00,C300 and 
$3,000,000* 

(d) At fiscal year-end, October 31, 1956, Inventories and Receivables 
should have again declined to their annual art Trims with a resultant 
elimination of additional capital raquire*nts and build up of cash 
to apprcodaately $300,000 over inaediate needs. Again the profits 

income taxes for the period are based on the sales, cost of 
sales and profit before iacone taxes shown in Table I. 

Sales, Cross Profits and Profit Margins - "Old" Chemagro, "New" Chemagro, 
a m  P C & C  1 9 5 3 - 1 9 5 6 .  ( T a b l e s  I 7 a ,  b t c )  

(a) Tables 17a, b and a show a comparison of forecast gross profits and 
dollar and peroent nargias for Old Chemagro and the Chemagro portion 
of New Chemagro, and tbs sans for the Agricultural Chemicals Division 
of PC&C. A large forecast increase in gross margins is predicted for 
practically all products. The increase for PC&C is touch greater than 
for Cheraagrp. 

General Comments 

The Net Profit forecasts far Old Chemagro in 1955 and New Chemagro in 1955 
are quite favorable and in sharp contrast to the actual substantial loss in 
195U*and modest actual gross profit in 1953. • 

Net Profit or (Loss) 
Net Sales Before Income Taxes Percent. 

$2,109,300 <139,800 6-2/3.1 

1,U9U,300 - (182,*30} (12-1/3) 

2,789,000 _ Ult8,000 .16 

•2,1*8,000*' ' 651,600 " 27 

5,51i7,900' ir'' "" '375,800 6-3/1 

. . . . ftOli*30) 

$7,965,900 $925,500 11-2/31 

Tl» principal causes of this large favorable change in profitability are as 
follows: 

( a )  As  shown  i n  Ta b l e s  I 7a .  b  and  c ,  t h e  g ro s s  p ro f i t  ma rg in s  i n  
all product lines are forecast to increase and certain unprofitable lines 
(notably Metacide) are scheduled for discontinuance. In most cases trus 
improvement in profitability reflects a holding of existing prices or a 

\A/ 

5 mos. actual ) 
7 mas. forecast) 



hitutiil reduction in 

to 
production eosta. ine x^on 1956 x£r«l ttprowe-

û ioT mt yss ss 
sfs*oaiv£srs « £»#• '̂ "Si-ss^ 
d.di« «j%JV3I—*. :^r f525 .**«••* 
the present r®T  ̂ ». «ntioned i» 3 below, n»« 

, jrcportionuW^ ^„e„t for Sartor aad Dl*»r«. 
e0.t ruction 14 T..U« 

M W**»**&• If'.̂ glj.ooo, I1SJ./JO0 uud *"£^^953, 
. .n^felopaent expense  ̂̂ay suoh *20 sal $lil»°°° 

the 1956 ^^^".fLpense totals $20,̂ '̂ '̂ laded. Uyar '̂ 

^*5  ̂£^SffiSE8o~ & - *L2'30° *^ • 
• SlTmnt Expose, ^igto^ ̂  

. ?  . . ' t a * f o r M „ t  i , « .  . - t ,  p r t «  - ^ £ £ l t £ ? £ ! r  

; tuSa»ri»ed »« follows: _ . $7.00 pergslo 
. _ i ••nut eost of slightly ingredient• 

'Syutar - to S».K "WW* £?»t1o to »13.«. «>$» 
'will be "®®7T<I -in be reduced from pc&C's price 
2sr2£i55L37«-— JFS--S«tiB.so. 

: :. «111 •rr!?trSSla> fro® *koa* *"*" 
i, f«e-t to d«u» tio^ J6# J,, » 

. ci»u«ro'0 P""^t£L?S£w *"1f^nCtI',5inSc'. 

'pr.M.t to **• ^d.t.r^ 

the rel*tiTB eorta, _- .„ _  ̂»ouBt of •** 

,„ w ^ ,*. * *gr£2S£tf2**--* «•*—' V : intent-* reqlr î f or iqh.  ̂̂   ̂

 ̂  ̂ hr 8sv Chsesgro on *oow™* 4nl ?ci£t 
*l*LJb} "ot?t.i! ft/tftTallocation between Old 
, .,r .' -d.tb. **• <« ^ ̂ ̂  ̂  priMi u 

r.v*-(i);,»«^fSfJSt W»rt«aj. . 
a: - eoneoeere$ •» %«rnthian bet—en 

(d, Tbe «^.r «!-. ̂  ^ ̂ ̂  
, • ,.( .. B»-«ro -$ **• proflto-

~ . bility the psrties. -

. R. R. Incas 



'So-nwa w0r50ra'-jn m -RCCflJ <}tAi9QiQ«3 , ., • -
:.V3C'? t;S5 3w5cwd 1555 fcccrjoritia: TC-C i-ppiwlsri: -.as a--' -
"" * "ocal fears - '.toveofcer thrsugh Icta'cer 

Ol.CCC'j) 

TABI3 I 

Lviaias 

local 'fear 

19^1 Actual 1935 Actual U 2sti.-u.ta 

1/53 
Actual •Jov.-iar. i-j.-jiio) July-Cct. tear •Jov.-i'-ar. 

Act. 

Sales 
Jlataclde 
S/atax 
Parr.thi.03 
Oipterex areS 1-13/53 
All others 

Grass Sclto 
Lass freight out 
ilea Sales 

•% 

Cast of Sales 
ilecrcida 
Systox 
Psrct'.iion 
Oiptcra:: and 1-15/53 
All others 

fatal Cost of Sales 

B A D -  A s s t .  t o  O p e r a t i o n s  

Profit on Sales 

Sales Exnanse 
Royalties 
Cooaissions 
Sasples 
Warehouse 
Salaries 
Travel and entertainment 
Office expense and niscellaneous 
Advertising 

Total Soles Expense 

Other Etoense 
Interest 
Legal and professional 
Miscellaneous 
Idle Plant expense 

Total Cther Expense 

PC1.C end Geary "Profit" 

field Test L Residua A PC1C BAD 

Total 
A-.a.-- "at• - -Cii . .. 

. litcr-sa (-, sr Irca-a t.-> 

1 2 5.3 
ljL39.it 

571.6 

53.7 
2,105.3 

35,9 
726,1 
659,3 

52.7 

(1.2) 
12.9 

3=6.7 

' 35.3 
231.5 
660.6 

37i.lt 7C7.9 L10.C l,L9lt.3 

6\l 
367.0 

1,312.0 351.1 

797.3 

102.0 
63.1 
10.8 

.9 
5.5 

6.8 

139.0 

20.5 
2.6 
ii.9 

21.6 
52.8 

236.6 

77.0 
15.7 

122.7 

22.3 

18.6 
.2 

'•J 
It. 2 
1.2 
8.6 

37 .It 

10.8 
l.lt 
5.6 

~rT* 

25.0 
lit.9 
3S.S 

Slt.o 
113.6 
Lli.9 

SSIt.S 

123.lt 

3lt.7 
2.1 
lti.5 
1.5 

19.5 
5.0 
9.3 

76.6 

21.9 
27 .It 
19.3 

r'2.0 

.6 
U3.lt 
158.6 

• 12.7 
235.3 

55.5 
233.5 
521.7 

1,223*1 

16.7 
88.1 

653.7 
27.2 

It.O 
1C7 

126.7 270.9 260.5 

19.6 
17.7 
2.6 
1.9 

19.9 
.9 

7.7 

72.9 
20.0 
U.O 
3.6 

1(3.5 
10.C 
26.8 

It2.0 
9.7 
2.6 
1.3 
26.8 
6.1s 
6.9 

7ls.li 137.6 95.7 

797 

370 

53 

b6 

99 

10 
TiS 

366 

1,310 

979 

65 lto 
) 

6lt ) 1SL 
) 
) 

_1 

9.6 
3.6 
5.3 

13.5 

30.3 
5.1 

19.3 
It2.3 
97.0 

10.1 
1.3 
1.6 

13.0 

) 

u 

1C9 

) 
lit ) 

) 

23.5 75.lt 
33.lt 75.7 
SlT? 151.1 
20,C 20.0 

lit 

22 
16 

-^5 

i -a Sstinata 

Apr.-Jute 
est. 

Juiy-ict. 
Sat. 

'faar 
iat. 

V.ersgr: 

5 26 
Scit 
636 
201 

. 13 
523 
157 

• 57S.C 
1,125.2 

355.2 

1,157 
2c 

7=2 2,73? 2,1:55.2 
•7.2 

2,613.0 

226 
385 
130 

23 
2!tC 
160 

171 
556 
T i t  
157 

303.3 
310.0 
255.2 

increase 
folio-ling 
'..'erer 

: 279.1 
622.3 
itr5.-

6.656.0 

5,*u.•: 

1.L28.1 

10.: 

979.3 

156.3 
Llt.S 

30lt 

38 

38 

75 
62 

137 
52 

lrs.l •a* «t > 
2L1.C 
5:5.6 

5.0 
78.lt 
25.0 
30.S 
20.0 

35.3 

1,062.2 

23.0 
20.0 

110.0 
223.6 
109.0 
153.5 

52.0 
367.7 

/7S.0-S07. 

9 6lt.lt 

9.5 
2:.0 

Caxbiced 

Jl.256.1 
1.567.2 

353.0 
It .1.3: .0 
3,165.1 

179.3 
7.265.3 

559.5 
1,133.0 

596.0 
lipS4 
5,379.5 

lt£.o 

2,061.5 

192.3 
6lt.5 

U5.0 
366.lt 
136.0 
199.5 
100.0 

7C2.2 101.9 1,171.8 

/ICO.3 



Assets 

•Cuh v. * 

' Accounts Receivables 
Trade 
Other 

Inventories: 
* -Finished Goods 

'• tar Materials 
'.X ' • i 

flzsd 'Assets 
- Depredation 

.Prepaid Insurance 

*- - Total Assets 
h: rs! 

1 

"Old" Chenagro Corporation 
"Forecast Balance Sheet 

' Vovenber 1, 1955 

TABLE H 

($1,000*•) 

•3/31/55 . 
r-Inrestneat Charge .".-Balance 
-rPefatt^ £. .-Credit HA^ 

... -$ lil.lt 1103*6 v # • •* • + 

- • . t- . 
" •*  - •  • -

< v • * . 

J K* 
/» •» 

628.1 
12*2 7 . A*«)i 

3.u'-'.: -a"*-. 
<• — 

• ' . c' 

• -:.-$lit5i0 . 
i.-" • 

s-- ->• •-( «• j 

138.1 K'7.* 19 0.0#: 
2.2 - 10,0 

C " 

• A 
a • 

«» • 0 . I „ . ,JO 1.5 

;'ti,o6i*.f 
9 '  '  '  « . . .  
A -

: 5 A ' -: ' 
.It J2. 2.5. 

l,c:'-#700.6.; 

. • » »• • * • • r f f '• 1 • t " *i ,. 
• Includes $160 of Dead (or doraant) inventory azsi $330 of active 'inventory. 

'liabilities 

• Aceounts*T*ayahle (Trade) 
z. _. " " . i v a: - ' » 

Aeeonsts & Notes Payahle-toi • -
FC&C ---Gross 1*56.0 

Less Rec'd. 102.1 
. .Qesry 182.8 / 75.0 
"VSayar -(Chan Com X) •?-

p- • : 
J-

'*  2.i-* $ 
•<"" U12? _ 

$ 20.3 23J8 ;• 
C >%-*• 

/verii 
631* >?*-'- lc-,00 

Hi .. .. *• 

153.9 ) 
257.8 ) 731.7 

.2?:-3004>>,C: 

) 

Accrued "llahi'I ltles t ~ vr 
Royalties *' '* 
Income Tax on Roy. nlthhald 
Otbera 

Xtlll 

*w.w 

) (tui&Xfl • 
) - • 

ln'-

1»Q0G lijiffO--' -1 
iTBra.Tr 

Cits» 

26.6 
7.1 

26.6 
lul 

to??** J*0"" T«;iccreed liA,222 5,555 

280 
: Capital:Stock 

i-.e'e" V«reno-.v 
Deficit at llA/Si 

i.i-Solvcr. 
Profit fer-^955 

300.0 
i,S3C 1.22w , 1,812 

(251u2) 
t.OSi 

ctal ^Tri it'H Wwci 4+-ica>-. stoij 

z*'~ ^ l a T r C r ^ r *  s  ( « « « . . /  

( ) Denote s_red figures 

-0-
3.0 

217*0 S5,700117^s:,> 

. «,«,.J00.Q. 

.Ii5£ij2^3,673 l,li81 

$1,06£S6'077 $895.5 

12.1?: 

$6u:,2:; 

331.0",r 

(2SU.2) 

tffb* 6'toc 
$70S^'& 

$50. /•• 

$895.5 



V— „ o Knatard 

Mar 2li< 1955 

•Old" Chemagro Corporation 
* Inventorjr 

Noveaber 1, 1955 

TABLE Ha 

Material 
Metacide 50: 

Neville Ialand 
KcKee Warehouse 
Chickasha 

Total 

ystox 2/': 
Neville Ialand 
McKee Warehouse 
Los Angeles 
Walla Walla 
"ouaton 

kland 
AiUbbock, Texas 
Jersey City 
Heaphis 
Presno 

Total 

rathion: 
Seville Island 
icKee Warehouse 
3wkl anii & Log Angelas 
aibboek 

Total 

terex: 
•villa Island 
e£ee Warehouse 

Total 

»ton: 
villa Island 
-ox SO: 

v Warehouse 

7i Hi-SolTent: 
lee Warehouse 

£-jr 1. 1555 
Quantity Costa 

„ 50 $13,260 
5,776 11;. 077 
1*61; 7 11.21x9 
7,1x71 13.50 

Average 

663 
Si,1x23 
IS.501; 

100,590 6,000 —0"» 

-0- $ -0_ 
l»a71 20,000 

-0- Kj, 

1*1x71 20,000* 

6 
2lx,571 
1*662 

702 
*52 

6,527 
2*1x81; 

228 
900 

2.1x30 
39,762 

118,332 
1x2.61x0 

160,972 

51*259 

1*500 

8,081 
- Finished Goods Inventory 

aterial Inve~tr~T (v • ^ 

7.50O 
7.519 
7.998 
8.577 
8.191 
7.91x5 
7.922 
7.978 
8.083 
7.913 
7.70 

Average 

.888 

.858 

1x5 
181x,7lxlx 
13,291; 
6,021 
2,061; 

51,857 
19,679 
1,819 
7,275 

19.227 
306,025 

5,017 
31A80 

(Unit 
— 

12,000 
1,000 
1,000 

5oo 
2,000 
1,000 

5oo 
1,000 
IgOOO 

hSSL 
•90 

Average 

lx.139 
1x0,336 S 

.199 

.181; 
.195 

Average 

23.562 
7.827 

31*389 5oo,ooo 

1.580 Uxlx,222 5*559 

1.228 1,81x2 280 

•1x55 3,673 

$628,077 

1,1x81 

59,000 lxlx,238 20,000 

-0-
100,000 

1x0,000 
20.000 

value $8.0C) 
-0-

96,000 
8,000 
8,000 
lx,000 

16,000 
8,000 
lx,000 
8,000 
8.000 

160,000 

—c~ 
90,000, 
36,000 
18^000 

lhlx, 000 

-0-

-0-

-0-

(Uhit value 26^) 
-0— 

100.000 26.000 
100,000 26,000 W 
85,700 135,500* 

1*220 1,500* 

6*600 3,000* 

I" 5- <v\-v - ' • I - - -



"Haw" Cheaagro Corporation 
Foneut Balance Shoots 

($1,000'8) 

TABLE III 

October 31,1956 
"Old" PC&C "Now" Set. Est. 

Cheaagro Addition Cheaagro Charges Balance Charges Balance 
tc 
sE $ 11x5.0 $ 100.0 $ 2U5.0 $ $ 21x5.0 $ 360.0 $ 605.0 
ooiTablos 5o.o 5o.o i,i5o.o 1,200.0 (1,100.0) 100.0 
Tantorlos: 

(600.0) 1x00.0 in.Goods-ActiTB 330.0 100.0 1x30.0 570.0 1,000.0 (600.0) 1x00.0 
in.Gooda-"Deadn 160.0 160.0 160.0 

(290.0) 
160.0 

av Materials 10.0 100.0 110.0 280,0 39.0 (290.0) 100.0 

red Assets 3.U 3.1x 3.U 
(.2) 

3.1x 
ass Doprec. (.9) (.9) (.2) (1.1) (.2) (1.3) 

•paid Ins. 2.5 2.5 .2 2.7 .2 2.9 

Total $ 700.0 $ 300.0 $1,000.0 $2,100.0 $3,000.0 $0,630.0) $1,370.0 

Llities 
$ 1.8 $ 25.0 counts Payable $ 23.2 $ $ 23.2 $ $ 23.2 $ 1.8 $ 25.0 

- ed Liab.t •55(70.0) •55 (1x7.0) 
x State Taxes 117.0 117.0 •56 90.0## 137.0 •56 1x30.0### 520.0 

cher 3.0 3.0 3.0 (3.0) 

1«1. Capital# 180.0 300.0 1x80.0 1,900.0 2,380.0 (2,380.0) 

iltal & Surplus: 
300.0 300.0 xsoon Stock 300.0 300.0 300.0 300.0 

lrplua 76.8 76.8 80.0## 156.8 368.2### 525.0 

Total $ 700.0 $ 300.0 t*
 

§
 

• o
 

$2,000.0 $3,000.0 $0,630.0) $1,370.0 

Ineroaaes and decreases in working capital an 
Included la one aaoust entitled Additional Capital. 

Salts (Nor.-Mar.) $2,655 
Coat of Salsa (75/6) 

Qroas 670 
Salsa Bxpense(5 * 100) 500 
Profit before Tax 1?0 
Laas Incoas Tax 90 
Nat Profit $ 85 , % 

( ) Denotes rod figures 
Salsa (Apr.-Oct.) $5,310 
float of Sales 3,9U0 

iroas 1,370 
WAISS Exponas,ate. 570 
Profit before Tax B00 - - _ 

.Lass Ineone Tax 1x30 YA/ , f , 
Nat Profit $^70 Y\ "oKU 



( XW'o) 

Tear and Month 
19$5 lforvenber 

Decenber 
1956 January 

February 
Haroh 
April 
Hay 
June 
July 
August 
Septenber 
October 

tesa freight 
Net SaleA 

Tear and Mouth 

1955 Ootober 
Horenber 
Deoenber 

1996 January 
February 
March 
April 
Hey 
June 
July 
Auguat 
September 
October 

Chemagro Salaa tetinmU 
location baaed on 1955 aalea eat.) Salea (Monthly allocation 

Syatox 
$110 

15 

15 
15 
30 

170 
210 
260 
115 
15 

$975 

Olpterex 
$ -

55 
50 

160 
70 

Total 

•355 

"Nen^Chemagro Corporation 
1956 Salea T8. Accounta Receivable va. Purehaaea •a. Inventory 

($l,000«a) 

Eat. 

Salea ~rrr 
200 
11|5 
290 
700 

1,320 
I,l*li5 
1,350 
1,195 

835 
3U5 

% 

Eat. 
Month-end 
Accta.Rec. 
—T21 
$ 50 

50 
150 
290 
6oo 

1,200 
1,300 
1,1|00 
1,250 
900 
700 
500 
100 

Coat of 
Salea* 
-or" 
» 

U»o 
100 
200 
1*90 
930 

1,000 
950 
6b0 
585 
2l|0 
16$ 

60 

Purchase 
Max ~nn— $ 
700 
700 
700 
700 
700 
700 
700 
700 
700 
700 
700 
700 

Difference 
(U - 3) 

15) 

t 
960 
600 
900 
210 

(230) 
(300) 
(250) 
(lliO) 
115 
h6o 

Purchaaea 
and 

Production 
—TO 

$ 

•Nee" 
Chemagro 

Total Salea 
$ 200 

llt5 
290 
700 

1,320 
i.,l»i«9 
1.350 
1,195 

835 
3U5 
235 

.. B5 . 
$8,1145.1 

179.3 
$7.969.8 

$8,lh9 $8,200 
* Cost of sales assumed to be of sales 

$5,700 
(i.e. Col.3 " 70* 

$5,77° 

Month-eni 
Inventories 
—cn— 

$ ii30 
960 
910 

i,iao 
1,620 
1,390 
1,090 

6(|0 
700 
690 
600 
550 
900 

($70 Inc.) 

Total 
Inv. / Accts. 

7> 
$ I48O 

610 
1,060 
1,660 
2,220 
2,590 
2,390 
2,2140 
1,950 
1,550 
1,300 

850 

of Col.l) ( ) Denotes rc«l figures 

w 



"Old" Cheoagro Corporation 
Sales k Groas Profit 1953-1956 

({1,000*8) 

TA2LZ 17* 

Sales 

1953 

Actual 

Fiscal Tear 
1952* 1955 

Actual & 
Actual Fareeast 

1956 

Forecast 

Metacide $ 26.8 $ 38.2 1 51.0 $ -

Syntax 1,2*99.1* 1*89.5 1,220.0 975.0 
Parathion 521.1* 955.9 1,238.0 1,125.C 
Dipterex and L-13 -'59 - - 21*5.0 355.0 
Miscellaneous 59.7 10.7 30.0 

Total $2,109.3 $1,U9U.3 $2,78U.O $2,l;55.o 
Groas Profit or (Loss) 

Metacide (7.1) (17.3) (50.0) 

Syatar 775.3 256.0 660.0 611.2 
Parathion 22.1 3U.2 25L.0 315.0 
Dipterex and L-13/59 - - 88.0 100.0 

Miscellaneous 7.0 (2.0) 16.0 (10. CO 
Total $ 797.3 $ 270.9 $ 968.0 $1,016.2 

Gross Profit - $ of Sales 
Metacide V (22i.7*) (1*5.3$) (98.0$) 

Syntax 51.7 53.5 52*.l 62.8: 
Parathion U.2 3.6 20.5 28.0 
Dipterex and L-13/59 m m 35.8 29.8 
Miscellaneous -3iil • (18.7) 53.1* 

Weighted Average 37.8$ 18.1$ 31*. 7$ lil.l;$ 

( ) Denotes red figures 



($1,000'#) r '• 

.. 

jiBis rrb 

\ i  A W . * V  

y\r-

— 15SS ŝ °i-
r"*n>T ( , 11 , Groa# 

i i j  u p  i t  i&## TV— -'•j*=s- A~ 
B.l.« hrtfH C!S- . 279 $ <S3 3°> 2==i * <A i . ^ W f"' 

» » •  *  ^  " i s  u  ; . ,  »  « * «  
b95 .thiea 

199 

143 

SO 

68 

L88 

610 

626 

893 

127 

66 

2li 
29 

Uo 
i«r Vol 6 ^ 

. . • - « «  2 b  
»KTCi-90 ** 

r ,-v filler.. «o 
r^arotfetfaol x* 
Ehat«bl. 
TTif. •! 

p«* U ?ota; 

5 1 

lo 50 

22 32 

13b 

87 

15 
> • • 

,T. 

-D 

>r*eed K1UW 

-^HaedSUlar# 

cepbeoc 
iV *»#•• - * 

Bldrtn Du«t 
"Ty--

dteta 20^~,w 
,4riii^5 tf '605 

OS) (7) 2b0 

56 9 pi-*.*7.22 c,o , w5 •* —>• • 

113-lT.r.v r V .279 i.i > • » •• • » •  *  _  . . . » l  

us if J.*66 : 

«7T 
, .5o  

6 31 • 

IS H • « 

13 86 

" 5 33 

(UU)(18) 

,,52 ;1 

66 2b 

. 

Vjv - V 

5 10 

265 

(5b)(22.0) 
(31)C10.7) 

(9)(22) 

1 25 

*3 as 
b & 

1L 
itf-

(165) W 

2 0 ? 

• 7 (1) 0b) 

' b 2 *> 

"• 8 1 12 

* 12 
• • 

3 lb 

(£1 
11 

• 5v: 

361 

V$°u 

621 

883. 

89 

52 

52 

r9b 22 

^5b 31 

* . . * 

U6 13 

27b 18 

128 21 

158 18 

77 12 

9 17 

12 23 

57 

61 

18 " 
#» 

27 * 
5 -

9 16 

19 31 

3 17 

3 H 
0 o 

U3 6 lb 

r ft.ta.tt -i— - , IB # 

,T«Ul *U'3SU 1 " 
' .. t —'irulturtf 21TLS-°- ViT5 
> °- f*1* hSCro corporKti^-
Witti i#w J (b) _ 

r7l 1i U»889 I & * $b,2b8 $ 2b8 6$ 

*v*s «1 fir=* 

13b zir18 13 

15,690 H#Q57 1^ 

lb3 

, _!£)-

$5»Sb7 tli062 19* 

total 

Denotes red figures 



Projected P&L 

}iet Sales 
Cost of Sales 
Profit on Sales 
J^ET-Assist, to operations 
•Operating Profit 

Pittsburgh 

5,547,858 
4,450,652 
1,097,206 

85,000 
1.06 2.206 

Difference Combined 
Chenagro due merger Total 

2,418,000 - 7,965,5 55 
1,428,750 .. 5,879,422 

989,250 2,022,450 
10,000 45,030 

979.250 ' -2.041,456 

Selling Expense J 
Salaries 
Commissions -
Print. Stationery Post. 
Telephone & Telegraph 
Travel 
Dues and Subscriptions 
Advertising 
Rent 
Convention 

•——Royalties — • . . , .. : 
Varehousc 
Sales Service 
Collection 

223,640 
20,000 
7,000 

31,000 
109,000 

8 ,000 
52,000 
16,524 
14,000 
23 ,000 
110,000 
18,000 
1,000 

Sales Order Dept. 
Traffic Dept. 
Kew Tori: Office 

Tech. Serv. to sales20,000 
13,000 
11,000 

9,000 

78,400 
44,531 
8,000 
8,000 

25,000 
1,000 

20,000 
5,445 
3 ,000  

164,333 
5,000 
5,000 

7,000 

3 ,000  

64,40Q 

1,000 

28,000" 
23,523 

(6,000) 
(9,000) 

S6C.44C 
64,521 
10,000 
35,0C0 

124,CCC 
9,0 CO 

100,000 
45,422 
17,000 

192,322 
115,000 

2 2 , 0 0 0  
1,000 

27,000 
lo,000 
5,000 

14,000 

Total Selling Exoense 702.164 367.709 101.923 1.171,796 

360.042 611.541 869,660 

Other Expenses: 
Research, Residue, Formulations, 
etc. 10,000 
Tntereston borrowed or ^ 
working capital 125,000 

37,000 

.31,000 - - " * . 

47,000 

15C,OCC 

ktJtai other klxpenses 13b,000 c 
20w,OOu 

% 

* '  225.042 543.541 > : 66G,660 
a re j& 
pther Income t C" 4: 

25.781 "T5.000 
f i e  

p t • 100,721 

Total Other Income 25.781 75.000 IOC, 72 1 

Profit before Hew Prod. Res. 250,823 618,541 (101,923) 767,441 



Bispersement of Personnel & Function 
(Not including Research) 

New Yor:.: 

G. V. Kill, Jr 
H. F, Tonase.:, 
R. von Rusher, 
V, S. Janes 
B. T. Snipes 

President 
V.P. 
Director of Research 
Sales Manager 
Asst. Sales Jfanager 

V. T. McLaughlin Spec. Accounts 

treas-Controller - Credit & Office Manager 

Steno. G.V.H. -
H.F.T. 
V.S.J. 
Snipes -lieLaughlin 
Treas. 

Order Typist 
Sales Order Clerk 
Inventory 
Payables 
Receivables 
File Clerk 
Receptionist u Ster.c. 
Traffic 
J.D.Hochi - Sales 

Chicaro 

A. E. Carnes District Manager 
K. K. Koladay Sales 
Sue Anderson Steno 
Order Clerl: (?) 

Pittsburgh 

R. C. Scott 
C. H. Elmer 
Steno 

St. Louis 

A, J. Franz 
S«. F. Stewart 
R. C. Creasy 
Steno 
Steno - Order Clerk (?) 

Prod. Manager 
Sales 

4 4 
* -

- v 
<B -

« «• 
District Manager 
Sales 
Sales 

Minneapolis 

J. S. Skaptason 
Steno 

Atlanta 

A. L. Rigger 
Steno 

Los Angeles 

R. V. McCalley 
Steno 

Seattle 

Hitchcock - Dist. Mgr. 
Hanlon - Sales 
Steno 

San Franciso 

T. G. Lewton - Dis t . Ilgr. 
Irwin Elliot 
Mar got Vilson 

Dallas 

H. H. Svink - Field Sales Mgr. 
C. Adams 
K. Eolden 
Mary Idle 

ft 

Sales 
Sales 
* •' 

* 

< v 
- b 

• *r 



Kcr.: S h e e t  I>c. G 
April 2C, is-:: 

Office Rental Costs 

KeK Tori: 

1 office 12*xl8' 
4 office 12*xl5* 
3 office 12*xl2* 
Steno Area 15x50 
Clerical Area 30x35 
Reception Areal2xl5 
Storage Area 15x24 

3708 plus 492 sq. ft. for halls, closets, etc, 

4200 square feet © $7.00 per square foot $29,400. 

(Present rate 620/month) 

Pittsburgh 
Atlanta 
Chicago 
St. Louis 
Kerphis 
Hinneapolis 
Dallas 
Los Angeles 
San Francisco 
Seattle 

200, 
II87 
23 0v-
100? 
110 

70 
85-2/3 

110* 
168 
150 none 

ft-esent FC&C 

7440 
706 

223 0 
600 

1300 • 
840 
680 
660 

2016 

16524 

Present Chenarro 

5445 

45492 

>L,zqu 



V.*a.rl: Slice t He . 
April 201 123c 

CIIZI'IAGliO SALES 
Projected 1956 

Total 
Gallons 
or Pounds 

Sales Price 
per gallon 
or nound Total Sales 

Sales Cost 
per gallon 
or pound 

Total 
Sales 
Cos t 

Parathion, Tech. 900,000 1.25 1,125,000 
« *  

-.90 810,00 

Systox 75,000 13.00 975,000 4.85 SGc,75 

Diptarex 1# units 600,000 .40 200,000 .30 150,00 

Diptere:: lO'units 500 000 .31 155 000 v .21 10*3 OOi 

Gross Sales 
less freight 

2,455,000 
37.000 

1 ,42f.,75 

Net Sales 
Cost of Sales 

2,418,000 
1.423.750 

939,250 

•J\ *• 

* i 
«r 



Kcr'.; Sheet • 1~ 
April 27, 19wwr 

Royalties - Commissions - Income, etc, 

A. 
Chemagro Income 

1.000,000 Charmer ^10* a ©,06/each 
590,000 Charmer Refills @ .03/each T.5,000 

$75,000 

Royalty Payments bv Chemagro 

1/3 of Schedule A above of Bayer 55 »2SS 
5£ to Bayer on parathion sales of 1,125,000 56,250 
5e/'s to Bayer on Systox sales of 975,000 JJ'ISS 
1/3 of Bipterex Profit of $100,000 3o,333 

164,333 

Commissions by Chenagro 

7# Commission to PC&C on Tech. Para. Sales of |43,750 25,781 
5£ commission to Staoffer on " " 375,000 16 x750 

44,531 

I t 

* ** 

> • 
&t. * 

«> > 

\A/ 



Vor- Sheet l»o. 11 
Apri 1 27, 13- S 

Estimate of Chemagro Sales Expense 
Exc l u s i v e  o f  S a l a r i e s  &  C o m m i s s i o n s ,  R e n t  

Printing, etc. ^*222 
Telephone & telegraph 3,000 
Travel 25,000 
Dues 1,000 
Adv. 20,000 
Convention 3,000 
Warehouse 5,000 
Sale Service 5,000 
Techn Service to Sales 7,000 

( 

« -a 
* 

* : 

•3? 

.7 * 
X 

\A/ -ojieoa 



» 

li'cT— ihest 2>; . 4 
Apr i l  2 6 ,  1 2 2 2  

/ v 

(. 

Cost of Salaries 
Exclusive of Lab. or Field Research Staff 

H. F. 
W. S. 

Tomasek 
James 
HeLaughlin 
Scott 
Swink 

(1) 

¥. I. 
K. C. 
M. H t, G. Lewton, Jr. 
A. J. Franz 
A. H. Carnes 
J. D. Mo Chi 
C. E. Elmer 

Pittsburgh 
Personnel 

Present Annual vrm— 
15000 
12000 

9600 
108 00 
10800 

9900 
13200 

6300 
7200 

Chemagro 
Personnel 

Present Annual 

Increase 
due to 

Merger 
2080-
2000 
1200 
2400 
1200 

60Q 

A! L. Wigger (or replace) 6600 
C. A. 
S. Fi 

C. 
21. 
S. 
L. 
I 

Paulson 
Stewart 
Creasy 
Holaday 
Skaptason 
Adams 
Elliott 

£. 
E. 
J. 
S. 
C. 
R. V. McCalley 
Hanlon Replacement 
Pat sullivan 
Bertha Thomas 
Jayne Belo 
Harjorie Nelson 
Atlanta Secretary 
Memphis n 
St. Louis n 
Susan Andersen 
Mary Jane Carson 
Mary Lisle 
Margot Vilson 
G. V. Hill, Jr. 
B. T. Snipes 
R. von Rumker (est) 
B. Hitchcock (est) 
Kenneth Holden(est) 
4 present sec. Chemagro 
treasurer-Controller 
2 additional sec. 
Order Typist -
Sales Order Clerk 
Inventory Clerk 
Payables 
Hsreivables 
2 Misc. Clerical 
traffic 

900C 
5700 
5400 
6600 
8700 
6600 
78 0C 
6900 
6000 
3900 
360C 
39C0 
4240 
3000 
3600 
3300 
3900 
3900 
3900 
4500 

200G0 
15000 
10000 
10000 
6600 

16800 

2000' 

2000 
1600 

1000# 
7800 
860# 
6000* 
860# 
8600 
8600 
6600 
4800 

Total 

223640 78400 64400 

iouu 
17000 
13200 
1200G 
12000 
114CC 

9900 
13200 

6300 
:7200 
66 CO 
90CG 
5700 
5.400 
6600 
8700 
6600 
7b 00 
6900 
6000 
3900 
3600 
3S00 
424C 
3000 
3600 
3300 
3900 
3900 
3900 
4500 

22000 
15000 
12000 
11400 

6600 
16800 
10000 

V 7800 
' 8600 
^ 6000 
' * -'8600 
%•»'». 8600 

.. 8600 
6600 
4800 

366440 

(1) Including anticipated increase during 1955 

0 1  



July 22, 1153 
* *• 

Mr. Iduard Ffluoscr 

•c for Isrsiri- of tho Tory short notice cf *** , 
«̂ «us SS.«!« r«2f« iriiarSriM 

~«k. .f tu. r— t« 

«rt MCUMI7 M aaplainad belou. h m'.i .• * * • . •. A 
In tho eu« of tha harbleidas, on bora used a "transfer 

nrlce" rathor than Pittsburgh's aoat since, aa yr«vloo«ly 4iacaMa , 
?r!!..,?!!!L!rL -11 those in^tt to Chosa«ro »t ^CM, to 
s sswr-uisK rrfiaWSr below narkat in hooplas with our previously Indicated objective. 

Ona Itau ahleh has boon e«cloded fro. tho attached 
t- - Xoot of 174,716 sustained in tha liquidation of 

cartala products uhieh bora boon discontinued J*®" 
duets) This liquidation to aow elnoet eeopleta oad wuld not 
affact* la any nay tha proposed relationship with ChanafTO. It una 

it'SSTi. -~n.tic» U.M w. i. ̂  

attached a tat 
Total solas for tha year ' 

tho year thaa darins tho first aiiwtha. It wuld, tharuiora,^ 
£^TL.t tk. «Ut KttrltlM ImlM U «*-1» —U —" 
as intended, la aa lnrnneoqnantlal profit or loss. 

A *  f r t a u r  « k j « t i ¥ .  • '  « * •  — t i  t »  ̂  

ull. «x>U h MU"W«Hl|"' SLJteTrtllnlS —' 
that tk* »U« mtk CkMfto —*2 MlUn 
•kjactl*. »ttk«t Mat a flaaaalal MM •» » •; 
(hit tk. tttMl tltara. atA-twajtUat 
pradlctlons of futura eapected lapiuiaaariM la sales 
profit netslas. 

YV 0 1 9 9 . 1  



Mr. Itard Pflueger -2- July 22, 1955 

Xt should bo hope la alad that is Is aoc our intent to 
traasfor profits to Chouagro but ratbor to give ehoasgro sa •*-
porloaesd osrkstiag orgaaisstloa ^lich, as believe, will bo at 
toast self-suetaiaiag sad will ultlaetaly bo oao of tho essoatlel 
factors that uill oaahlo tho new ehosagro to bsc—s pis afsoar la 
tho agricultural cboalrsl business.• 

flaaso lot as kaov if there is additiaaal iaforaotloa 
that uould bo halpfal or if the iaforaotloa preoeated U act alaar, 
slaca this aatorial has booa gsttoa together oa rosy short aotlce. 

11th kiad parooaal rogards. 

Booty L. Billaoa 

HLH:ab • • s- <.••*»" 

i.. . Vr «•» 
r . ..„ *.*•" •: * t-

• : »V1. W• 
v • . .I i • i • •• • • i •' 

- •, . . p. h 'i 

5 . ; i * * - - • ' •• 

^ . . . . . „ ..i. .»*i trvalT?**. jw." i'ta n'ryv v.; 
; . I-• 3A."', prciJ-i. 9. 

c.: t*.s airs*.- i'i K *?,"r : ^ 
J*.***, it> acKaeiuu. ^ *-

t r .  v - v  9 r - W ^ , r . « .  * *  "  
. ,  V .  A - .  f w *  i t s  « « « . - * •  

< •  w:-.~ •  r v ;  V . V  
. r* * -•«: ra • >"««*<'-• *•***• «« »***•*" ** 

• .r. , .. 4* C» OS*** *»»*»• **• 

W ^ < > 1 < ) 9 S  



M E M O R A N D U M  

t0s H. L. Htllaan 

FROM. R. a. Lucas 

SUBJECT. New Chemagro Corporation 

December 1/ 1953 

In New *ork^^'J^kJr^Xeilgro Coloration going over 

On this statement the quantities end dollars of sales are 
u p o n  t h e  £  C h e n .  D i v i s i o n ^ . ) k z  "  .  

£y ^"^".It^'lStMtion of duplication, in the oases of Paracolon, 

Systox and Dtpcarax» 
b  i«• moo Assumed that the materials 

5? ^^from^field*inventories, then fro. HcKee Industrial Ware-
sold came first from island Plant and, finally, new procurement. . 
house, McKee Warehouse, N Sales until exhaustion of 
The book inventory values were used for Cost or oa ^ UI|d for 

such inventories, ^^strativ^and sales expenses were developed by 
new procurement. The a H„J KV Hill and Tomasek. The Research 

" £.£1ndP«h« ^"darlvod as.sntlally fro. Bill'.'letter of 
November 17, 1955. 

will reviewed the Sales and Cost of Sales of Systox (by far the 
. i eft iro fit-vise) and ajreed with the oonputaclon. Be also re-

largest item profit wise; a .-,,n«es oointed out two or ttaree 
viewed the administrative an s _aUed attention to three items, namely; 

^:.siurd^^r.rtl«;«r.oihown.. «5,°oo «d.. m-

creased to $$5,000. 

in short) Bill felt that the •stated cat 

"XZ\ ^.SIpp™'.iy"bi"««*°. "• <« •" cb~!ro ,1om-

In the afternoon, ^^""Juidlciou^of present Inventory, 
the matter of guaranty of gross P™'1® d* o£ 7# (between transfer 

££ of'lnCento^'f^JcL: andVes price) on "d *"d ^ 
separately, he finally agreed to the following comp 

On inventory initially transferred from PC&C to 

rsEiJrsa :"d essrw& 

ke :r.:;"nSv*Ln::  ̂
7#. above PC&C's book cost, then the transf P 
be such market price less 7& thereof. 



Mr. H. L. Hlllmaa December 1, 1955 
?age 2 

On ail Inventory transfers occurring subsequently 
up until October 1, 1956, the same manner of detezmining 
transfer price will be used. 

Any inventory of the products involved, remaining 
in PC&C's stocks on October 1, 1956, will be transferred 
to New Chemagro on that date. Such materials, plus all 
Inventories then owned by New Chemagro which had orlgi-
nally been a part of PC&C's October 1, 1955 inventory, 
will be reappraised in relation to the Chen existing 
price schedules; and any individual product on which the 
book value exceeds 92#. of such current price will be 
reduced to such 92#., and the difference charged against 
PC&C. 

Also, as of October 1, 1956, the gross profit on 
the following five weed killers - EWK 44, EWK 40, Ester 
Air Spray, EWK D-4 and AWK 40 - as one class, and the 
following brush killers - 10-20 BK, 20-20 BK, Lo Vol 4 
and Lo Vol 6 - as another class, will be computed. If 
either gross profit is less than 7%3» of the sales prices 
obtained over the period, then the difference between 
such computed gross profit and 7# of such sales price 
will be charged against PC&C and credited to New Chemagro. 

Hill agreed to see Pflueger of Bayer, probably on Thursday, 
December 1st, to discuss this matter and to make a joint proposal to you 
as soon thereafter as possible. I believe all present expect the proposal 
to be more-or-less as outlined above. 

?P,/r.L 
E. E. Lucas 

mb 

ce: W. K. Kenke 
E. M. Moore 
H. E. Mustard 



12/21/55' EXHIBIT B 

A G R E E M E N T  

MADE as of the 1st day of November 1955, by and 
between FARBENFABRIKEN BASER AKTIENGESELLSCHAFT, Leverkusen, a 
corporation organized under the lavs of the Federal Republic of 
Germany, hereinafter called "Bayer"? CHEMAGRO CORPORATION, a 
New York corporation? GEARY CHEMICAL CORP., a New York corpora
tion, hereinafter called "Geary"? and PITTSBURGH COKE & CHEMICAL 
COMPANY, a Pennsylvania corporation, hereinafter called "Pitts
burgh", 

WITNESSETH: 

WHEREAS, pursuant to a series of agreements, being 
principally the agreements of June 9* 19*+9 between Bayer and 
Geary (including supplements thereto such as the letter of June 

7, 1950 between Bayer and Geary), of December 15, 19^9 between 
Geary and Pittsburgh, of May 5, 1950 between Chemagro Corpora
tion, Geary and Pittsburgh, and of November 1, 1953 between 
Bayer, Chemagro Corporation, Geary and Pittsburgh, the parties 
have arrived at a status of Bayer, Geary and Pittsburgh each 
owning cne-third (1/3) of the one thousand fifty (1,050) author
ized outstanding shares of stock of Chemagro Corporation and of 

the consent of each being required for any action by the Board 

of Directors of Chemagro Corporation or for any amendment to 
the charter or by-laws of Chemagro Corporation? and 

WHEREAS, Chemagro Corporation, so far lacking any 
manufacturing, formulating and development facilities of its own 
and also a sales organization capable of adequately covering the 



United States of America, its possessions and territories, and 
Canada, is, despite many valuable Agricultural Chemicals offered 
to it for exploitation by Geary and received by Geary from Bayer 
under its agreement with Bayer dated June 9, 19^*9, in a weak 
competitive position; and 

WHER&AS, the parties desire that Chemagro Corporation 
and Geary be consolidated into a single corporation (hereinafter 
called "Chemagro") and in order to further intensify competition 
in i»his field it is Bayer and Pittsburgh's intent to pursue 
their agricultural chemical activity in the United States, its 
possessions and territories, and Canada, through the medium of 
Chemagro and to assist Chemagro in achieving and maintaining a 
better position in the agricultural chemical field; and 

'JHEREAS, for the purpose of achieving such goal: 
Bayer, Geary and Pittsburgh are willing to grant 

Chemagro, to the best of their abilities, technical assistance 
and to make qualified personnel, now in their employ, available 
to it in order to enable Chemagro to create its own Manufacturing, 
Formulating, research and development facilities in the Agri
cultural Chemicals field; 

Bayer and Pittsburgh are willing, if either desires 
to derive a profit from any Agricultural Chemical for which it 
shall have Technical Information, in the United States, its 
possessions and territories, and Canada, to offer such Agricul
tural Chemical to Chemagro for sale, formulation and manufacture 
in the said countries; 

Pittsburgh is further willing to transfer to Chem
agro on a fair and equitable basis the sales organization, good 
will and physical inventories of its Pittsburgh Agricultural 



Chemical Company Division, excluding therefrom Pittsburgh's 
Charmer activities (any acquisition of which has been specific
ally considered and rejected by Chemagro); and 

WHEREAS, Geary desires to retain its financial 
interest in Chemagro but is unable to make funds available to 
Chemagro to the same extent as Pittsburgh and Bayer in meeting 
the estimated future capital requirements of Chemagro, 

NOW, THEREFORE, in consideration of the premises 
ana of the mutual promises of the parties herein contained, it 
is agreed as follows: 

SECTION I - DEFINITIONS 

As used in this Agreement, the following terms shall 
have the following meanings: 

1.01 "Agricultural Chemicals" shall mean chemicals 
of existing or potential commercial value with regard to agri
cultural and forest crops (Including, but not limited to, fruit, 
nut, field, truck, vegetable, forage and horticultural crops) 
or for the control of rodents or of organisms affecting humans 
and animals, but specifically excluding therefrom^fertilizers, 
veterinary medicine and pharmaceutical products, and products 
for the preservation of textiles and wood. 

1.02 "Formulating" shall mean any processing of a 
physical nature of an Agricultural Chemical for the purpose of 
making thereof a ready-for-use material, which material for pur
poses of this Agreement is to be called the "Formulation". 

1.03 "Manufacture" shall mean the chemical syn
thesis of an Agricultural Chemical, 

i.Ch "Technical Information" shall mean 



fa} with regard to the use of Agricultural 
CUa.".:icalw and their Formulations: 

(.1} /ssc i.'ch reports relating thereto; 
(id; instruction- fir use thereof; 

iijLO-'.uatioa on the composition 
"Ci'iareci •. 

\3\; ::.r*fc.-.'.ua5ion on the chemical 3 true-
. . active ingredient or insr3dior.';r thereof; 

(v) infer-axion on the Formulating; 
t'vi; information on equipment suitable 

for tho •.tpplieaf.ion thereof; 
(vii) analytical methods and procedures 

for the dsterninatien of the active ingredient or ingredients 
thorscf; 

(viii; toxicological data relating to the 
use and the active ingredient or ingredients thereof; 

(ix) patents and patent applications, 
ouv'.ering the use thereof, filed by the licensor in the country 
for -j'r.i aA  a license to use :U. being granted in accordance with 
this A-rsemsnt-; 

(x) any other information necessary or 
if ul i vr t he practical use thereof; 

(b) with regard to the manufacture and Formu-
.l.-.cing C- Agricultural Chemicals etui the intermediates required 
.v/'.evafcr •. 

(i) flow sheets, showing the process 
ths ...i.-::?- rf ijxrnticn; 

'.i:'; chat a •ccassary to evaluate the 
«ctnomic;i -.f v.iu process; 

(ii!3 lists of all machinery and equip
ment required for carrying out the process; 

W 



UP.' ux* airings So be used as a basis 

•y) drivings of rnehinsry and equipment 

.. -v." r.-..i-tC.ictux'i;i-r :uch machinery and equip-

f /j) l'i*-hop drti-iings for mailing such 

n'». if and i as-/far as in the licensor !s 

-.-.••ii-'-icn:-under iv) vill not enable a ma-

'/nitiid States to build the required machin-

(vii) information on the metallurgical 

parties cf v-construction materials; 

(vii.i) detailed operating instructions 

all data required for starting production, including the 

0 CO -1 .'L~; iUiCdS - 01' SJtar'.l.VLUg ti.O starting materials, the 

;r.t??.T;0uiata3 u;:d the final products; 

(1>:: ua teats and patent applications, 

at-ring tl'.a " rufirturs^ or A!-::icultural Chemical or of the 

• c-.vudlutei;- there-for. or Por.\vlat1ng of the Agricultural 

•r.'.caj. as the ca.t~;. my la by tho licensor in the 

country for t/hich th:» fJos-r:* ':o t-snv-facttirc and/or formulate 

n-u bue-u granted in accordance yifcl: this Agreement; 

(::} any other* information necessary 

. r r.jcfv* A:r the rtnofactvra of the Agricultural Chemical and 

•,hv inUw:-.sdi3CF.a thur&for. or the Pornuluting of the Agricul-

1'. . . as th.a rmrr \--z ?r\0. for the selection, con-

t; on rubscitutic-n of the pvccoss best suited for meeting 

• " 0 "J * ;• '* 

.••pinion idrawing;-: 

ch.ujg factory in thy 

i a ? u 1 \~z arts 



r * 

i 

r 

iteua.la" shall -mean 

ar.d a- pr v :i: i: • \ ioisnt-, patent pro-

•: ;• :v.-.;• '. J-.; r i c -  U J  . oase'sr-ions tad tarri-

in r-uffiaienily known 

•• 1 : . . : v.'-c-;;,' v • .<* Totally c. nl'lable in any of thsss 

. t  - -  T .  i .  * .  * * * ' - - . .  ' "  i ' J  u I i . M i l  W . 1 C  

icC6 "Continental United States" shall mean that 

••art or the Ur.iv.id Stav.es ct Auerica within her boundaries on 

the date of this Agreement which is situated on tha American 

;o.;fci»sr t between Canada and -che United States of Mexico* 

: Cv "Subsidiary" shall near, any company controlled 

V- oiti.t,r Cay-ar, Okeuogro. Goary or Pittsburgh. 

I; C-; '"Prior Ccc-nttu&ncs" slu\ll mean any restric-

•,i-..r.3 f.-; ur;y cf the parties hereto arising out of any contracts 

s- ai'ic-r to tha Gcrte co" this Agre extent, specifically including 

. • . . .1 >.• . • 

1 fe...onI- yi hay pc; 19^9 between Scaenley 

:..\'."vratc.=-5an, Ire. '.no Prw'hanrCabri bar Bayer. L-sverkusen; 

( t )  A g r e e : - - n t ,  ( j e t c a r )  a s  o f  f l o v e i a b e r  3 0 . ,  

IS y bntv/oc- Schanloy I-aboi-acories, 9no , Fortenfabriken Bayer, 

v_. .-rr'.au.-rn end Cer-vy Cthrnhht. •. Corp era tim? 

• O; .'j.fp:-v.{Vi.;o-;v as c.f April 25, 1955 between 

..:',sii.,. ni. Ache i C'a.amic-Ai C.-nipAny end Ethyl Corporation, 100 
t . . ,  . . .  . .  % . .  - \  .  i r7 • . . . . .  •r . .Vi v 
*. %• ^ « *«» .i j . .. • x. 



SECTION v; .. CONSOLIDATION OF CJISMAGHO AND GEABY 

2-07. On or before thirty (30) days from the execu
tion of this Agreement k Chsmagro Corporation and Geary shall be 
consolidated, with Geary as the surviving corporation, in the 
manner authorized by Section 86 of the New York Stock Corporation 
Law, tae provisions, terms and conditions of such consolidation 
to include those hereinafter set forth in this Section II and 
such others as may be agreed upon by the parties hereto, subject, 
however, to the approval of Geary's stockholders as required by 
Section 86 of the New York Stock Corporation Law. 

2.02 The name of the consolidated corporation 
shall be Chemagrc Corporation, or such other name as the parties 
may agree upon, 

2C03 The amount of the capital stock of the consol
idated corporation and the number and par value of the shares of 
which it is to consist shall be three million dollars ($3,000,000), 
consisting of fifty thousand (JO,000) shares of Class A common 
stock having a par value of twenty dollars ($20) per share (here
inafter called "Class A" stock) and one hundred thousand (100,000) 
shares of Class B common stock having a par value of twenty dollars 
($20) per share (hereinafter called .'KJlass B" stock), the Class B 
stock to bo voting stock and the Class A stock to be without 
voting rights but otherwise to be identical in rights and in all 
other respects with the Class 3 stock# 

2«C!T The three hundred fifty (350) shares of Chem-
agro Corporation stock now owned by Bayer shall be converted into 
five thousand (5,000) shares of the Class B stock of the consolidated 

7 



cox-c-Oii-.'c: --.no ukr-:.;: -.ran*.;;»vd fifb y  (350 )  shares of Cheoagro Corp
oration stock now owned by Pittsburgh shall bo converted into five 
tiiOuSsiitA O'./Oy <5*• of v'.'.o Class B stock of the consolidated 
corporate o:>.i -tunc to a ninety-nine thousand two hundred eighty 
(99;2*0; fi.it.itcs of loary co&con stock (being the total nurabor of 
shirt ':? cd Geary corr.-;n stock of all classes now outstanding) 
shall bo converted into five thousand (5,00*0) shares of the Class 
A stock •.f the c-onsolickivad corporation, 

2r0; After the conversions hereinabove provided 
for. any offer of the consul! idated corporation to issue addi
tional shares of its stock or othsr securities shall be subject 
to preemptive rights ii; accordance with the now existing pro
visions of the few York Stock Corporation law but without the 
limitations therein provided in respect of shares or other 
spc-nrit2.es woicn zwy be issued or optioned to effect a merger or 
cc-.-olich-tj'cnr or for ?. consideration ether than cash, or which 

be psrt of those originally author3sod in its certificate 
ui incorporation and isvyuoc;.. sold ov optioned within two years 
ijcom the data filing su-ci- certificate; provided further that 
a-.'. soares or securities purchased by holders of non-voting 
stock pursuant to the exercise of preemptive rights shall be, 
or t© exchanged for, non-voting shares or non-voting securities, 

2. 06 The consolidated corporation shall not sell 
&d?i ticixal shares of its stock at a price per share which is 
loss tbar. ifwe higher of (a; the book value per share outstanding 
pi3 or* to such sale as cf she close of the month preceding such 
sal© or (b) twenty dollars (£20) per share. 



2.07 l:i tho nv.ru I that .my stockholder of the con
solidated corporate.'*:., desires hereafter vs soil all or any por
tion of his stool; in such corporation ho shall first offer in 
writing to sell such stock at a price to bo determined by the 
offeror to ths stocld.o3.ders pro rata in proportion to 
their then-existing respective stock interests. Each such 
stockholder shall have a right to accept such offer in whole or 
in part, and to the extent any stockholder declines or fails to 
accept such offer by writing delivered within ninety (90) days, 
the others who have accepted such offer in full shall have the 
right during a period of sixty (60) days to purchase similarly 
pro rata any of the shares so offered and refused,, If at the 
expiration of such sixty (60) day period any offered shares are 
not so purchased, the offering stockholder shall, during the 
period of thirty (30) days thereaftor, be free to sell such 
remaining shares to ethers at the same price, including all 
terms, as that at which tho stock has been offered to and re
fused by the other stockholders. 

(a) Provided, however, that any stockholder 
shall have ths right to pledge its shares of stock of the con
solidated corporation as security for a loan, where the terms 
of such pledge assure that such stockholder retains any voting 
rights to all pledged shares, and that if such shares are to be 
acquired, sold, or disposed of by the pledgee they shall be 
fir3t offered for sale by the pledgor or the pledgee in the 
manner hereinabove providedj and 

Co) Provided further that any rights here
under or any stock of the consolidated corporation may be freely 
sold or assigned to the parent, spouse, child, grandchild, brother 



s i  v. l e t .  n e p h e w  o i *  r . - i - c c e  o f  a ;  : . r . -livid on L stockholder? or to any 

oo.";*c>-£T.tion of uhi - o ind.- vidu&l siccki.-C.cer owns a majority 
of i.ho voting stock.. to s../ parent ov subsidiary of a corp

orate i••ciu.v;.lder• *;•;» ri.^ht-v or smock acr-aired by such sale or 

asrigntr.:;.'. to bs sub h:ravert bc;h djrectly and indirectly 

in rsspoct:; . n the Jurats of this Agreement; and 

>'c) rrovi ui3d further that any offer to sell 

shares cf Class 3 stock to any Class A stockholder shall be 

subject to the condition thru any shares of Class B stock pur

chased by a Class A stockholder shall be surrendered to the 

corporation in tad lately aftei- purchase in exchange for an equal 

number of shares of Class A stock. All certificates for shares 

of Class A or Class B stock .•hall contain a notice substantially 

as fellows: 

"Sale- of all or any part of the shares repre
sented by this certificate as subject to the restric
tions set forth in an s:;rr<ene.i'. dated Hovemfcar 1, 1955, 
between Parbenfatoriken «*yur Auttangessllschaft, Cheo-
agro Corporation, Geary Ohor-ylcal Corp, and Pittsburgh 
Coke L Chemical Company. '' 

2;. 03 la) tho charter at<l by-laws of the consoli

dated corporation shall provide thav J 

(i) its board of directors shall con

sist of five (5) directors to be elected by cumulative voting; 

( i i )  t h e  n  t i m b e r  o f  d i r e c t o r s  w h o  s h a l l  

ha present at a meeting of tne directors in order to constitute 

a quorum for the transaction of any business shall be four (V); 

( i l l )  t h e  n u m b e r  o f  a f f i r m a t i v e  v o t e s  o f  

directors which shall be nooo3.3ary for the approval of any item 

of business at any meeting of directors shall be four C1*); 

10 



(Iv) no further amendment of the charter 
or by-lavs In the foregoing respects shall be effective unless 
authorized by the votes, cast In person or by proxy, of the 
holders of record of two-thirds (2/3) of the outstanding shares 
of Class 5 stock. 

(b) Paragraphs 5» 6, 7 and 8 of Article I, 
Paragraph 5 of Article II of the Agreement made as of the first 
day of November 1953 by and between Bayer, Chemagro Corporation, 
Geary and Pittsburgh and Paragraph b of the Agreement of June 9» 
19U-9 between Bayer and Geary are expressly cancelled herewith 
and hereby cease to be effective. 

SECTION III - EXPANSION OF CHEMAGRO'S 
SALES ORGANIZATION AND CREATION OR 
EXPANSION OF ITS RESEARCH, DEVELOPMENT, 
MANUFACTURE AND FORMULATING FACILITIES 

3.01 During the term of this Agreement, Bayer and 
Pittsburgh shall pursue their Agricultural Chemical activities 
in the United States of America, its possessions and territories, 
and Canada, through the medium of Chemagro, specifically exclud
ing therefrom Pittsburgh's Charmer activities and Bayer's Vero 
Beach activities relating to Agricultural Chemicals, To such 
end Bayer and Pittsburgh shall, to the best of their abilities, 
cause Chemagro to expand its sales organization and to create In 
the United States and, if appropriate, also in its possessions 
and territories, and Canada, with the shortest possible delay, 
adequate facilities of its own for development, and Manufacture 
of Agricultural Chemicals and, in due course, facilities for 
research on and Formulating of Agricultural Chemicals; and they 
shall also grant licenses of Technical Information to Chemagro 
and shall afford to Chemagro, on the terms set forth in a sepa
rate agreement of even date herewith, additional financial assis
tance . 



SECTION IV - crrsiAfiHO'S sales organization 

M-,,01 (a.) Pittsburgh agrees to transfer to Cheo-
a>??o as of .November 1 19?? -he rales organization (personnel 
and all :;rtir.attt documents i good './ill and physical inventories 
of is .V;.rl.:.v.lV.r.J. Chemical Cc;r.j»?.ny Division on terns 
c . . v . i o u b  c c  . : i . r e £ d  u p o n  b e t w e e n  a u t h o r  d  representa
tives or Cheaagro. and Pittsb itgh. 

i b) Che;.:.\;ro son.i.l make every reasonable 
effort '.j : 1;:< oaleo •: :tiviti .-P, nov practically confined 
to ..:o ; v • I fuilod E tiles, also to Canada and the posses-
si':..:: an *; tea? :i Tories of the 7nited States of Amaricac 

:::o:v v ~ ci-niuGBcrs RESEARCH. SEVELOP-
A::J :Ai:U?AC.;uuiirG FACILITIES 

?..0i na/er a:.l Pittsburgh shall, to the best of 
t.;.:; r abilities. grant to Ch .-nagrc- technical assistance and 
r L, o.i n temporary basis., make qualified exports available in 
or : rr to cixble Choriaqro to ereata in tLe United States and, if 
e pi-' ;t: •. also in Its pr.s '3soions and territories , and Canada, 
*:!;•• -'.he sinr-usst possible :3 ;loy . adequate facilities of its 
cv.-n Cor .love3op.aent, Mannfac rare and, in due course, for research 
or. -o-ri F:r;r:ulating of Agricniaunl Chemicals., and shall also 

'.-o C.ismagro in finding nans to operate directly, if prac
tical- Pittsburgh's. existing phosphate insecticide plant# 

1 05 A technical committee shall be appointed, 
co i.-:isting of an equal nuttba.* c-f representatives of Bayer and 
Pittsburgh, v/hich technical committee shall study, which agricul
tural chemicals and intermediates therefor, and the quantities 

12 



thereof, Including formulated materials, should be made initially 
by whsmagro , which research and development facilities should be 

eretrLed; and where such new facilities of 'Jheaagro should be 

lecntsu • Taa technical ctee shall also investigate the 

pmc: i,-. oi' dire.:! c lor by Caeiaagro of Pittsburgh's 

t:::.. .. : phosphate insefcoivihe. plant or its Transfer to and 

.ncorpor ibl.on into Chenagrc a new manufacturing facilitiest 

5. C > As soon feasible aflar the technical com-

mittee -v'u ouhnitted its rocooasndaciens to the board of direc

tors unci the board has -deeicad thereon,, Chccagro shall commence 

the chns-.-r -utir.n of facilities- for t;l:e Manufacture and, in due 

course5 'ao-i 11 ties for research on and Formulating of Agricul

tural Ch .-mi eais. 

5• C- In the event aha*. Chemagro 3hall request., and 

B-./ey or Pittsburgh eMail furni.Vi:, one or more employees 

to:- ta:.;p jfary .-^rvica vo CM-:*.:agro In correction uith planning, 

bioji of plants, install;-'-ion of naoi-inary. or operations, 

Chouagr-o rliU reimburse t.- partv -;hiuh furnishes said employees 

in an am-<unt equal to the corn to too party furnishing such em

ployee , .r.c-luding salary, uuveiing expenses and allowances, on 

nv.ch bast.s as shall, be agreed to at the time, 

SECTION vi - i'?:c:.f::icAL INFORMATION 

6 0 1  T h e  l i c e n s e s  h e r e t o f o r e  g r a n t e d  b y  B a y e r  t o  

C i v >, except as to roya* tios, hereby amended to correspond 

t-:. L.in -• I.'.-•l;' for lice uvs to be gran ted by Bayer and Pitts

burgh, a.: hereinafter in this Section VI provided. 

13 



6002 (a) Subject to Prior Commitments, whenever 
Bayer or Pittsburgh desires to derive profit from an Agricultural 
Chemical for which it shall have Technical Information, in the 
United Suites, its possessions and territories or Canada, it 
snail, grr- at to Chernxgro' the first right of refusal (to be exer-
cisai vii :in a reasonable time after havinr received the com-
pie to offer) on 

(i) a non-exclusive, royalty-free 
license, with the right to sublicence thereunderi of such Tech
nical Inf or .nation, for the Manufacture and Formulating of such 
Agricultural Chemical and such intermediates required therefor 
as are not -commercially available in the United States, its pos
sessions and territories and Canada; and 

(ii) an exclusive license, with the 
right tc sublicense thereunder, of such Technical Information 
for the use and sale of such Agricultural Chemical in the Agri
cultural Chemical field in the United States, its possessions 
and territories and Canada,, 

In each case such offer shall include the rights relating to the 
manufacture-, formulating, use and sale of the Agricultural Chem
ical, unless the offer is expressly limited to rights relating 
only to use and sale, 

(b) Cheaagro shall not divulge any Technical 
Infomat5on received from Buyer or Pittsburgh pursuant to this 
Agreement to others except for the enjoyment of the intended use 
as heretofore authorised or as .iuthorised la writing by the 
licensor, 

(c) The terms and conditions of licenses, 
including any royalty payments to be made thereunder by Chemagro 



for exclusive licenses granted pursuant to Section 6.02(a), 
shall be as reasonably agreed upon in each case between the 
offeror and' Chomagre, If Chenagro lias rejected the terms of 
any offer. the offeror shall subject t;o Prior Commitments, not 
offer th? license to ancthev nn more fworable terms without 
firs, reo'faring :'v; license to Checsero on such more favorable 
ceras. ?.ie licenses shall a inn provide :'aat, whenever Chemagro 
shall not, -after, n roasonablopportunity, have obtained a 
rcasonabl J share of the mar hot, for any licensed product, the 
licensor -.hail bo free to sell such product anywhere except in 
the cont ..:or.tal United States.. 

(d) 'Tothi?n:; in this Agreement or in the 
licenses ,o be offered hereunder shall be construed as excluding 
or lLr.iiti.n- the rights of any perty hereto to sell anywhere in 
the world such products as are in the Public Domain, 

c ,C.3 (a) Chemagvo shall supply the licensor here* 
'jule" , a:; the c?:sc nay bo-, with periodic and complete reports 
cohering the rnnults cf Chora* gru*s devolcpmcnt pertaining to 
Technical Inforrv.itic.u licenced to Choi-ogr;> by such, licensor. 

<b) The licensor hereunder, as the case z\y 

be., nhall be granted a non-suclt-sivcro;:alby~free license, with 
tl:.e right to sublicense thereunder, of the Technical Information 

__ / 

included .n the reports described in the next preceding subpara-
r,u (a) 

(i) fc.-r Manufacture, Formulating, use 
and sale '.a all courtrios of the world in fields ether than the 
Agricultural Chemical field and in ail countries other than the 
United States, its possessions and territories, and Canada, in 
the i-ilChemical Field; and 

1 e  



(ii) for use in all countries of the 
vorld in the develop ..unt of new products a •••3 processes for Chem-
agro* 

6.C/v All Technical Information which shall be 
r'.o .• .-r.L-ps I independently by Ohst-agro} other than that pertaining 

?a clinical Information licensed to Cheaagro,. shall be owned 
!•/ Checagro, All sales, transfers and licensing of any such 
".'eciuiica'Information nusx. bo approved by the Board of Directors 
of Cher, a :rc* 

6. 05 (a) For '-ho duration of an/ exclusive license 
i .ii accordance with Paragraph 6>02(a)(ii), Cheaagro shall 
!••••; .-jr. lit .«<.*. at Its option to saferoe ail patents so licensed 
wha round JV . Cheaagro shall keep the licensor advised of any 
patent i.;f.--2r.-cic:.r3nt -i whicn whomagoo shall have Icnowledge and 
(.;• ul i ifvin:--r:--;ant suits v.ls.ch Cheaagro shall institute* The 

shall furnish l.r> H».*unr.gi'o such infcreation, advicev 

covtasnt; end similar assis -.unce in connection with any such 
v 

nu•: -as Chouagro may veshon: biy request. Cheaagro shall have 
riski to institute suit for infringement of such patents in 

its own name or in the naao of the licenser<, The licensor shall 
Lava the right to participate in any such infringement suit insti-
vutod by Chemagro and shall boar any expenses incurred by it as 
a vasult of such participati-.ovu All expenses incurred by Chem-
ugre incidsncal to or in connection with or in preparation for 
r.ny such suit or contemplated suit shall be paid by Cheaagro, 
and any recovery of damages or profits in such infringement suit 
shall be retained by Chemagro8 If, upon written request of the 
licensors Cheaagro fails to sue an aliened infringer of a oatent 



so licensed within ninety (90) days after having received such 
request, then the licensor alone shall he entitled to sue such 
infringer at its own expense, and to collect any and all damages 
paid hy the Infringer, whether as a result of a money judgment 
or as a result of any settlement which the licensor deems advis
able to make. 

During the pendency of any suit hy Chemagro 
for infringement of a patent so licensed, any royalties payable 
to the licensor in accordance with the license agreement for the 
use of such patent shall not be paid to the licensor hy Chem
agro but shall be placed in escrow pending determination of the 
suit by judicial or administrative authority, provided that the 
escrow shall terminate and the royalties therein deposited shall 
he paid over to the licensor if Chemagro shall fall to prosecute 
the suit diligently or shall negotiate a settlement agreement* 
In the event that the suit shall he determined adversely to 
Chemagro by judicial or administrative authority by reason of 
the invalidity of the patent, such royalties as may have become 
due and were placed in escrow shall be returned to Chemagro, and 
no further royalties shall be payable by Chemagro to the licensor 
for the use of such patent. In the event that such suit shall 
be determined favorably to Chemagro, or that such suit shall be 
determined adversely to Chemagro for any reason other than inval
idity of the patent, the royalty payments as may have become due 
and been placed in escrow shall be turned over to the licensor* 

(b) In the event that any patent under which 
Chemagro has acquired a non-exclusive license in accordance with 
Paragraph 6.02(a)(i) above is infringed by others, Chemagro may 
notify the licensor within a reasonable time and request it to 
institute suit against or to license such infringer in the name 



of Choinagro or in the licensor's name, If the licensor does not 
institute suit or license such infringer within ninety (90) days 
after receipt of such notice then Cheaagro shall have the right 
to sue sr.clv infringer in the licensors na<ae or In the name of 
Ci-.OM?.pro to '.•.-sir? the licensor p. party to such suite All ex-
,:f.incurred b.? fhosa«ro incidental tc or in connection with" 
cr in pre pareticn for any such suit or contemplated suit shall 
be said I<y Chemnrro.; and in ruch event any payments made by the 
infringe:, whcchef .as a result of a money judgment or of any 
settlement which Chemagro deems advisable to make, shall be re
tained by Chonagro..-

SSC'JIOM VII - TRADE-! LARKS 

Eayc-r and ?5 ttsburgn shall inform Chemagro and 
cfic-r to Chena/pro the right of free and exclusive use in the 
United States; its territories and possessions, and Canada, of 
their specific trade-marks ar.d copyrights covering the product 
licenser! or offered for .license in the Agricultural Chemical 
Field, Chanagvc shall, whenever practical, accept such offer 
in due cine and use the trade-nark for the specific product 
licensed, Provided.: however that anything in the foregoing to 
the contrary notwithstanding, the offeror of a trade-mark or 
copyright licensed to Chenagro shall have the right to use its 
respective trade-marks in connection with any offering for sale 
of any of its products permitted by the provisions of Paragraph 
c 01 abo'-'e, 



r 
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sscTiorr VIII -'PU/ATION OF AGREE: EI;T 

Si01 This Agreement shall remain in full force and 

effect until December 31. 1?S?; and thereafter until terminated 

as heroin:Iter ct:: fori!:: aided, hawvev, that if Chemagro 
s •::« bankrupt or be : uiriated, this Agreement shall 

f 

•3.02 (a) ~'.t;u .• Payer or Pittsburgh, nay terminate 

tae A grow,.ant o<i j.?ce-.be • 3- • 1967. or any December 31 thereafter, 

-•? -jl vxng at least two (;i; y at-rs • prior wit ten notice of such 

ter.air.iticn to the other whicn notice shall grant to the other 

option' to purchase th:-i rtu.:*cer of shares of Class B stock 
••,1 ¥ o such other's holdings on the termination 

d a t a .  e q u a l  tvo-thirds '1/3) of the Clous 3 stock of Chen-
aero, '.Mich opti-.n aha.1.1 h -urorcisabi?! at the snd of such two-

year varied upon the term:, t.:.-: video in •-AiTtgrapk 3.02(c) hereof, 
(») dpon ; !:e tor :ia ition dais specified in 

amen notice, t -.is Avrnen.-nt, .'ail end, otxeut that 

any exclusive licenses theretofore 
granted pia'suant hereto rhali r:uiain y.t elusive for a period of 
three <3) years from such ttr: .nation date, and all licenses 
thii-AtofoJc pursuant i.:::-oto ohnll continue after the end 
of ev on t; rsse •*,'/•?ar period or. uon -encluaivii basis; 

(. L) 
•'j 

t:;u righto of first refusal granted 
her--of hh '.:.l cluu? in full force and effect; and 

i.\ t':*• v.'art that the party giving 
such notice of termination shall enter into competition with 
Chenagro in the sale of Agricultural Chemicals, such party will 
concent in writing to the amendment of the charter and by-laws 



of Chemagro to eliminate the right to cumulative voting and the 
restrictions on amendment oi' the charter and by-laws of Chemagro 
set forth in Section 2.03(a) hereof, and will vote its Class B 
stock 'for the election of directors nominated by the other, 

(<••; The price at which the party receiving • 
the optica snail be or'. it lei to purchase the shares of Class B " 
stock pursuant to the option granted there by shall, unless mutu
ally agreed between Bayer and Pittsburgh, be determined by arbi
tration hot later than ninac;/ (90) days prior to the termination 
date specified in said notice of termination, and such arbitra
tion shall take into account, in determining such price, the 
effect on the value of the stock of the termination of this 
Agreement and of the exclusive licenses granted hereunder* 
b'rltten notice of intention to exercise the option shall be 
given at least thirty (30) days prior to said termination date* 

3.03 This Agreement may bo terminated in whole or 
in part or modified in any respect at any time hereafter upon 
tr.e mutual consent in writ in.." of the parties hereto then exist
ing, but not otherwise. 

~ AOYSRIN-ART •Y.C-GI.AIONS ,::d FORCE IIAJBUBS 

9 JO.L This Agreement shall be subject to such 
2as3enable regulations as.each party may make in order to comply 
with applicable requirements of the Government- of the United 
Stares of America or of the Federal Republic of Germany, If 
any party fails to do any act which it has agreed to do here
under because of observance of any lav; or cf any such Govern
mental order, regulation, ruling or request and if such failure 
is orotracted and material, any other party may demand an equitable 



adjustment of its rights and obligations hereunder to compensate 
for such failure and may terminate the Agreement for failure of 
consideration If legally entitled to do so; provided, however, 
that no such law, order, regulation, ruling or request may in
crease or extend, in any manner whatsoever, the rights of any 
party hereunder, or require any party to do any act whioh it haa-
not agreed to do hereunder# If the parties are unable to agree 
on such adjustment or termination, the matter shall be submitted 
to arbitration pursuant to Section XII. Any termination of this 
Agreement for failure of consideration as hereinabove contem
plated shall be deemed to be a termination by the party under 
Government-caused disability pursuant to subparagraphs (b> and 
(c} of Section 3.02# 

9.02 Except as provided In Section 9.01 hereof, 
the parties hereto shall not be responsible to each other for 
delay in any undertaking made by this Agreement or for other 
non-performance hereof if such delay or non—performance Is caused 
by strike, stoppage of labor, lock-out, or other labor trouble, 
fire, flood, accident, act of God or of the Government of the 
United States of America or of the Federal Republic of Germany, 
or of the public enemy of either, or by any cause unavoidable 
or beyond the control of any party hereto. 

SECTION X - LIQUIDATION OF CHBMAORQ 

In the event of liquidation of Chemagro either as a 
result of a legal decree or as a result of a decision of its 
stockholders, all licenses on the patents, inventions, processes, 
or other rights at any time granted or licensed by any of the 
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noruoxato stockholders to Caos;agro shall forthwith terminate 

rnd rsvevs -and IJC:. r-i-'/astod in the rtov .holder having granted 

rue a rights, IT .Ur- .1 oat ion takes place., »ba assets remaining 

&f »*•)•• IV.- i ; ?nn.':(' -c :.f pats-its, volitions,, processed 

mi •' "'v..' : *. *» . :.,\w ,.rr.'•.'.•i Uncaagro's obligations* 
nf'.vn; ' ' •; ?'• • "-hoidarsv 

••*. '*;  ' •  ^ • '  '  "  • # .  t .  V  *  .  k  I  j  |  i ,  ,  J V ,  . 1  

i ivic v Cor;:::e:* -Mi of the parties hereto 

t!v:. .'.... f -orf2iet ,;..th this Agreer.-snt, supersede any 

on: -it'-. To. i-.s  of th;.;, reamer..:.. 

.kbfl AFiBITRiTlQW 

:u. .rv-v-roy : ••I'.L.riiig cu!; of -or re In tint to par-

. '•.•/ i t- .'.•*, :o .v... .:hiT* o-ir-.n/T br Tchtl.C'd within 

; • • : • ;* TX •• ; uvlioo of enoh cc:v 

• T. ,r . h. * i:,. Trl ••• ;•«•].'. j?atic.\; i.h smw.Vu-

: \ *-,b : * !•. .* ..ttoo of froosilnoo then 

( '. . .. C • : r:r • .'• • : . :• -\o :oni 

•;i*:..: h*:r-:.s.*::.if :tu*-. 1') =r *11 respects be construed 
_ / 

' -'i5- -nti" ;vv :;£-wi .r.i:nmrd;.:-v-, ;.v ; '.*« la'.-/s ,/ the State of New York, 

... vt,v; in a.tiv'.:-,.-- • in -a.spnci thernto shall be gov*-

- . i » • f T ; -

Unless otherwise advised in writing, communications 

and notices sen; by any party hereto to anv other party with 



rr 

CO this c.rA 2' W/. ^i.r delivered by letter 

cr sableji-ar. -i.'-.l ••"• I be to hsvr i '-.r. given 'Jhen such 

r.ut'.00 '•?.!* s< by th;; ?.b^ro3":;t Tollouss 

I 

it". V"--

[ •'* s'atTi ::• :1 :'-.b.•;.•:•1. I or.: ;;f fc.:-3 'acre to 

' : '•• •' .•• -.1 :i" .?i: n̂ctiv-:; ;̂vorn« 

: ••'' •"• ''•••'• -'.-v "v:;. •: v-:; . 7/ r. required 

.v''b . c y ts n-j i:. 

'• - •'• . : > . ;hlr Agreement 

• • ••• • " • v; i .v-iO;ii' 'Slay bs 

:.1:J.o.is i--vr2K?,C-*v ol any 

• " S  o : -  o r e x c e p t  

••0 bb.r:- arnfc x-ightc and 

icijiUi'.lr.? vabstan-

2.) 



SECTION XVT - EXECTJTION AND COPIES 

This Agreement shall be executed in quadruplicate, 
each of which copies so executed by all four parties shall be 

deemed an original and shall constitute one and the same instru
ment; and one of said copies shall be delivered immediately to 
each of the other three parties by the party finally signing the 
Agreement. 

Ill WITNESS WHEREOF, the parties have caused this 
Agreement to be executed by their respective representatives 
thereunto duly authorized, as of the day and year first mentioned 
above, 

ATTEST: FARBENFABRIKEN BAYER AKTIENGESELLSCHAFT 

, Bv 

ATTEST: CHEMAGRO CORPORATION 

ATTEST: GEARY CHS1HCAL CORP. 

, By ; 

ATTEST: PITTSBURGH COKE & CHEMICAL COMPANY 

, By ; 
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To: 

r 

I 

FARBLNPA TJitliJSN 3AYEH. GEARY CHEMICAL PITTSBURGH COKE ADD 
xktiengeselluchaft CORPORATION CHEMICAL CO. 
Leverkusen - Bayerwerk Mew York Pittsburgh 

New York, February 1, 1956 

Gentlemen: 

The future expansion of Chemagro after the coming into force 
as of iiovember 1, 1955 of the contemporaneously-executed 
agreement between Farbenfabriken Bayer Aktiengesellschaft 
("Bayer"), Chemagro Corporation ("Chemagro"), Geary Chemical 
Corporation ("Geary"), and Pittsburgh Coke & Chemical Company 
("Pittsburgh") will involve considerable investments for the 
creation of new manufacturing and development (and, in due 
course, formulation and research) facilities of our own for 
agricultural chemicals. In addition it will also require higher 
operating funds due to this expansion and the transfer of the 
Pittsburgh Agricultural Chemical Company Division to Chemagro. 
The presently foreseeable finance requirements of Chemagro 
during tne period from November 1, 1955 to October 31, 1958 a*e 
estimated at approximately # 3.600.000,- (Three Million Six 
Hundred Thousand Dollars). Ilence, we have agreed to make this 
amount available to Chemagro, in addition to its present capital 
stock and surplus, as soon as possible after the approval of 
these agreements by the German authorities, in the following 
way: 

A. The sum of Cne Million Two Hundred Thousand (jf 1.2oo.ooo,-) 
Dollars is put up by 



(1) Loans in the total amount of Six Hundred Thousand Dollars 
(£ 6oo.ooof-) to Chemagro, by Bayer in the amount of 
Two Hundred Thousand Dollars (0 2oo.ooo, 
by Pittsburgh in the amount of Two Hundred Thousand 
Dollars 2oo.ooo,-) and 
by Geary or one or more of the present stockholders fr 
of Jeary in the amount of Two Hundred Thousand Dollars 
(# 2oo.ooo,-), 

such loans being available to Chemagro until October 31, 
1965. 

(2) Additional loans in the total amount of Six Hundred 
Thousand Dollars (ji 600.000,-) to Chemagro, 
by Bayer and Pittsburgh in equal amounts, such loans * 
being available to Chemagro until October 31, 1956. 

If Chemagro seeks to obtain additional capital by offering 
additional shares of its stock, the holders of Class A and 
Class B stock of Chemagro may exercise their preemptive rights 
to purchase such stock at a price per share equal to the book 
value thereof as of the close of the month preceding such 
purchase or the par value thereof, whichever is higher, 
i-rovided, however, that all shares so purchased by Class A 
stockholders shall be of Class A stock; and provided further 
that during the period from November 1, 1955 to October 31, 
1958, inclusive, the amount of additional capital obtained 
by the sale of additional shares of Chemagro stock shall 
not exceed 5o /» of the total additional capital then re
quired over and above the % 1.2oo.ooo,— provided under 
paragraph A. and any Class 3 stock purchased by Class B 
stockholders shall be issued not only against payment of 
th- purchase price determined as aforesaid but also ag9inst 



a written statement of the purchaser to make available 
to Chemagro, at its request, loans up to an amount of 
One Hundred and Fifty (15o) per cent of the purchase 
price of the stock, said loans being in addition to any 
loans provided by paragraph A. above or by any prior 
purchases of any stock hereunder and available to Chemagro 
until October 31, 1958. 

The Board of Chemagro shall, upon thirty (3o) days prior 
written notice, first call up the loans mentioned under 
A. (1), then the loans mentioned under A.(2) and finally, 
upon sixty (6o) days prior written notice, the loans 
mentioned under B. above, in accordance with Chemagro'a 
financial requirements and pro rata of the maximum obligat
ions of the parties hereto provided in the respective 
paragraphs. 

The choice as between direct loans granted to Chemagro 
by its stockholders or bank loans guaranteed by them shall 
be made individually by 3ayer and Pittsburgh, but as a 
group by the participating stockholders of Geary. If any 
loan is made directly to Chemagro it shall be made against 
Chemagro•s promissory notes. The rate of interest to be 
paid by Chemagro for direct loans granted to it shall 
correspond to the highest rate Chemagro has to pay for a 
simultaneous loan guaranteed by one of the parties hereto. 

If, during the period from November 1, 1955 to October 31, 
1958, Chemagro'8 finance requirements should exceed the 
amount of Three Million Six Hundred Thousand Dollars 
(0 3*600.000,-), in addition to its present capital stock 
and surplus, the parties hereto will consider making such 
required additional funds available to Chemagro for the 
above mentioned period in the manner outlined under 3. above, 



if, from the viewpoint of financing Chemagro under the then 
prevailing circumstances such manner appears to be feasible, 
iiot more than fifty (5o)per cent of any such funds shall 
be rupplied as equity capital. 

Please notify eSf of your agreement to these terms by 
signing, with attestation, this letter and the attached 
three copies thereof. 

Attest: 

Very truly yours, 
CK>LiAGRO CORPORATION 

• 2 
'4Ui 

Attest: 

H.ty. 

PARBENPABRIKCN BAYER 
AK7IENGESELLS CHART 

Attest: 
GEARY CHEMICAL CORPORAIOT 

Attest: 

rAf+fc- ~C 
w r KIMCPATRICK r •«. KiltK PATRICK 

IICRRMV 

PITTSBURGH COKE AND 
CHEMICAL COMPANY 

Henry L. Hillman 
President 



ie have been working for ovar six months' toward • transf a rr Lag 
our Agricultural Chemicals Divisional activities to Cheroagro CorporttIon, 
This has bean, for many reascna, a very difficult and complex under
taking. 

Although the agreement has not yet been actually signed, 

Bayer approved i t  on. January 3rd so that, subject to the German 

government approval which is primarily a fdrmality, we can consider 

that It has been successfully accorrpllshed. ( 

In order to keep yo 1 Informed of the main provisions of the 
fcontract, I have asked Mustard to summarise the contract, primarily y 
from a financial standpoint,' This summary Is attached, together with 

V a copy of the contract. In order to keep the summary fairly brief. 
It has been Impossible to make a full explanation in all ^ases. 
Would you, therefore, please let me know i f  there Is any part of It 

i 

about which ycu would like more Information, 
Ve feel that this obviously benefits Pittsburgh Coke 

Immediately from a financial standpoint, but also feel that the future 
' • v-V' • prospects for 'Chlwagrb Corporation In the rapidly growing agricultural 

chaaicala fifld aim excellent, 
!• 

» H.L.H, 

ldf ^ 

:yy o . u . i s  
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OF uaacTWiuMkL enxicALs 
A6TI7ITZZS TO CKDtAQRO 

Summary of 
Agreement 

Chemagro Is presently owned one-third by Pittsburgh Coke, 
one-third by Bayer, and one-third by Qeary, and haa been financially 
successful In exploiting In this country certain unique agricultural 

before Income taxes and $446,000 after taxes. 

It la now Bayer's wish to ooncentrate their exploitation 
of agricultural chemicals In this country through the medium of 

of their technical work on agricultural chemicals In Germany in 
return for Pittsburgh Coke k Chemical Company's transferring to 
Bayer Its present marketing and sales organization. 

. . -x. 

• ̂  further provides that Pittsburgh, Bayer, and 

Qeary must be permitted at-the outset to maintain its equity Inter

est in Chemagro, because otherwise a contract with Schenley would 

require that technical Information and patent rights would have to 
1 

be given to the latter. However, If Chemagro Is successful In any 

Chemagro, and, to this end, have agreed to give Chemagro the results 

me-thlrd of the equity Interest In Chemagro but 
, all be owned equally by Pittsburgh and Bayer. 

a l l  
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large measure, It la highly doubtful that Oeary will be able to 
maintain lta relative equity position because of the capital that 

will be required. 

Effects on 
Pittsburgh Coke's 
Profit and Loss 

Ethyl Package, it is doubtful that the loss in 1956 end lf57 weald 
be any smaller. It, therefore, seems that we are undoubtedly 
improving the profit of Pittsburgh Coke to the extent of $500,000 per 

4 
year before taxes by transferring the Agricultural Chemical activities 

to Chemagro. 

the equity interest of the other two partners and only one-third 
The 1955 profit of Chemagro in the amount of 

be provided to Chemagro by'Bayer and even if nothing profitable were 
to come out of the Ethyl Research Package, Also, Chemagro will have 

at least the difference between its current profit and/loss which 

Pittsburgh Coke is transferring, to spend if desired in researching 

the Ethyl chemical compounds. 

The loss of Pittsburgh Coke's Agricultural Chowiedlfl.glvl-
'A- *' •' . slon for 1955 exceeds $500,000, and, in spite of the bright long-term 

outlook for agricultural chemicals, particularly in view of the 

In addition, two-thirds of this loss would be borne by 

is sufficient to bear the $500,000 loss that 
even if no further profitable products were to 

the 

aiiL'o 
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Effect on 
Pittsburgh Coke's 
Cash 

In addition to the highly desirable effect on Pittsburgh 
Coke's profit and loss statement, the cash position of Pittsburgh 
Coke will be highly benefited by the transfer to Cheaagro before 
October 31, 1956 of all the Agricultural Cheaicals' finished goods 

• ~V.-. • 
inventories and the sale during 1956 either to Cheaagro 
of technical inventories. The cash effect of these trans^rt Wd 

• V* * 
sales relative to peak amounts invested therein during th^yoar 

.: »—•* 

1955 Is as shown belowt 

Highest inventory carried during 1955 $4,200,000 

Less: Inventories required to 
manufacture phosphate 
insecticides for Cheaagro 
during 1956 and accounts . 
r»o.l?*bl« 185,000. »4,016,Cu 

Hlglibbt account# racelvabl# during 1955 1,268,„v 
acc. 

15 

Bepayaent of loan to Cheaagro 

^ "liilint l flTiriiV lnvestaent in Cheaagro 

Hot cash benefit to Pittsburgh Coke 
relative to highest 1955 investment 
in Agricultural Cheaicals Division's „ 
current assets T4 >aC3'"" 
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Financing of 
New Chemagro 

Talcing into consideration the leaser number of agri
cultural chemical products that Chemagro will market, additional 
capital which Chemagro will require for 1956 i» conservatively 

estimated to be $3,600,000. 

The agreement for providing this capital provide® that 
it will be made available by the three partners as follower 

Permanent Capital 

10 Year 
Loans Stock Total 

Pittsburgh 
Coke 

Bayer 
Geary 

$200,000 $ 400,OOC $ 600,000 
200,000 400,000 600,000 
200,000 400,000 600.000 

Temporary 
Loans or 
Guaranteed 
Bank Loans 

$ 900,000 
900,000 

Total 
Capital to 
be provided 

$1,500,000 
1,50C,0C0 

60C.CCC 

Total $600,000 $1.200,000 $1.800,000 $1,800,000 $3,600,000 

It is to be noted" fron the above that for each dollar of permanent 

invfftsvirt* B*7*r Pitting UP one and one-half 
doll*** \f aatz^jjgpi* temporary loan or guaranteed bank loan. It 

" "ftp® to do this in order to protect Oeary from 

imdiate dilution of its equity ownership. The agreement so to do 
runs, however, for only three years ending October 31, 1958, after 
which Pittsburgh and Bayer will be free to buy additional stock if 

desired without the necessity of providing temporary loans. It is 

obvious from what we too* of the finances of the owners of Qeary 
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rr« '•• -'• -——"••••• 
aquity Interest In Chemagro. 

Suxmnary of 
Advantages to 

" 

other partners, by $333.333. 
2. Xncre.ae. «.h during period. or highe.t agricultural 

chemical. activity by *4'883A°°' 

Ma*., available to Chenagro a greater nunb.r or 
r agricultural chenieal product, which hav. prove 

technical 3ayer agricultural 
highly profitable in the P«t. 

a provide. a nethod of financing the re.earch on 

- »>•' •"*" the use of prorxta «•** 

Cheat;ro. 

HBKsiba 



PITTSBURGH COKE & CHEMICAL COMPANY, A 
PENNSYLVANIA CORPORATION: BEFORE AND 
AFTER NEW CHEMAGRO BECAME ACTIVE 
IN APRIL OF 1956 

Pre 4/1/56 Post 4/1/56 

1. Basic Group 
— Coke and Iron Division 
—• Cement Division 
— Neville Concrete Division 

Unchanged 
Unchanged 
Unchanged 

Chemicals Group 

— Activated Carbon Division 
— Fine Chemicals Division 
— Industrial Chemicals Division 
— Protective Coatings Division 
— Agricultural Chemicals Division 

Unchanged 
Unchanged 
Unchanged 
Unchanged 
Modified Somewhat^ 

Wholly Owned Subsidiaries 
— Green Bag Cement Co., Inc. 
— Neville Concrete Pipe Company 
— Neville Island Land Company 
— Pittsburgh and Ohio Valley 

Railway Co. 
— Pittsburgh Chemical Sales Corp. 
— Great Lakes Steamship Company, Inc. 
—• Pittsburgh Agricultural Chemical 

Company [Inactive] 

Unchanged 
Unchanged 
Unchanged 

Unchanged 
Unchanged 
Unchanged 
Unchanged 

^See details of changes made on following two charts. 



THE EFFECTS OF THE CREATION OF NEW 
CHEMAGRO ON THE AGRICULTURAL CHEMICALS 
DIVISION OF THE PITTSBURGH COKE & 
CHEMICAL COMPANY 

TRANSFERS OF BUSINESS ASSETS, 
OPERATIONS, PERSONNEL, ETC. FROM THE AG. 
CHEM. DIVISION TO NEW CHEMAGRO IN THE 
SPRING OF 1956 

Assets, Operations, 
Personnel, etc. of 
Aq. Chem. Division New Chemaaro 

1. Real Property None 
2. Manufacturing Plants (N=6)i/ None 
3. Personnel: 

— Sales Force Employees (N=21) N=18 
— Technical Employees (N=23)2/ N=ll 
— Business Managers (N=3) N=2 
— Business Staff (N=10) None 
— Engineers (N=10) None 
— Production Managers (N=21) None 
— Production Operators (N=61) None 
[— Total Personnel (N=149) N=31] 

4. Inventory Some^ 

-/These plants included a 2,4 D Acid Plant, a 2,4 
Dichlorophenol Plant, a 2,4,5 Trichlorophenol Plant, a BHC Plant, 
a Formulation (liquids, wettable powders and dust) Plant and a 
Phosphate Insecticide Plant. 

-/Technical Employees include Biologists and Chemists. 

2/Some of the inventory which the Ag. Chem. Division had on 
hand in the Spring of 1956 was consigned to the New Chemagro. 



THE EFFECTS OF THE CREATION OF NEW 
CHEMAGRO ON THE AGRICULTURAL CHEMICALS 
DIVISION OF THE PITTSBURGH COKE & 
CHEMICAL COMPANY 

PERCENTAGES OF THE BUSINESS ASSETS, 
OPERATIONS, PERSONNEL, ETC. OF ITS 
AGRICULTURAL CHEMICALS DIVISION NOT 
TRANSFERRED BY PITTSBURGH COKE & 
CHEMICAL COMPANY TO THE NEW CHEMAGRO IN 
THE SPRING OF 1956 

Assets, Operations, 
Personnel, Etc. of 
Aq. Chent. Division 

% Retained by 
Aq. Chem. Division 

1. Real Property 
2. Manufacturing Plants (6 of 6) 
3. Personnel: 

— Sales Force Employees (3 of 21) 
— Technical Employees (12 of 23) 
— Business Managers (1 of 3) 
— Business Staff (10 of 10) 
— Engineers (10 of 10) 
— Production Managers (21 of 21) 
— Production Operators (61 of 61) 

[—Total Personnel (118 of 149) 

100% 
100% 

14% 
52% 
33% 
100% 
100% 
100% 
100% 
79% 

Inventory — y 

iXThe amount of its total inventory which was retained by 
the Ag. Chem. Division is not known. Some of the inventory which 
the Ag. Chem. Division had on hand in the Spring of 1956 was 
consigned to the New Chemagro. 



NEWS RELEASE 
Chemagro Corporation 
FOR RELEASE APRIL 5, 1956 

FAR3ZNFABRIKEN BAYER AND PITTSBURGH COKE 
FOOL AGRICULTURAL CHEMICAL RESOURCES 

IN CHEMAGRO CORPORATION 

Farbenfabriken Bayer A.G., Leverkusen, Germany, and Pittsburgh Coke & 
Chemical Company, Pittsburgh, Pa., have announced the consolidation of 
their respective agricultural chemical activities In the United States and 
Canada in Chemagro Corporation, New York, N .Y. 

Chemagro thus becomes almost unique in combining complete manufactur
ing, research and sales facilities for the sole and exclusive purpose of 
serving the fast-growing agricultural chemicals Industry. 

Farbenfabriken Bayer is one of the world's largest and most successful 
organizations in the development and manufacture of agricultural chemicals. 

The company has developed such important farm chemicals as Parathion 

insecticide, Systox systemic Insecticide, and Dipterex bait-type fly killer. 

Pittsburgh Coke & Chemical entered the agricultural chemicals field in 

the late 191*0's. With Integrated manufacturing facilities and a nation

wide sales organization, the company's Agricultural Chemicals Division 

established the "Pittsburgh" name as an important factor in the agricul

tural chemicals Industry. 

Chemagro Corporation was established in 1950 to introduce Farbenfabriken 

Bayer's new agricultural chemical products to the rapidly growing U.S. farm 

market. Pittsburgh Coke acted as the principal manufacturing source for 

Chemagro and also marketed several of its products. 

a* « 



The complete Integration of the two companies1 respective agricultural 
chemical activities now enables Chemagro to operate as an autonomous 
organization with complete control of its own manufacturing, research and 
marketing facilities. 

George W. Hill, Jr. will continue as President of Chemagro Corporation. 
Herbert F. Tamasek vill serve as Vice President, and W. Scott James will be 
Assistant to the President. 

Director of Manufacturing will be Dr. Robert C. Scott. Sites for the 
company's first manufacturing plant are now under study. 

Dr. Rosmarie von Rumker has been appointed Director of Research. 
Gordon M. Williams will serve as Assistant Director of Research. Formerly 
associated with Farbenfabriken Bayer, Dr. von Rumker is thoroughly familiar 
with that company's highly developed techniques in research and product 
development. 

Chemagro's new Sales Department will be directed by Hugh H. Swink and 
B. Thomas Snipes, who will serve as Director and Associate Director, 
respectively. 

Pittsburgh Coke's Agricultural Chemicals Sales and Research staffs 

will be Integrated with the Chemagro Sales and Research Departments. 

Released by: W. S. Walker Advertising, Inc. 
Oliver Building, Mellon Square 
Pittsburgh 22, Pennsylvania 



M E M O R A N D U M  
fo/ Henry L. Hillman 

From: K. R. Mustard 
Subject: flHBMAORO CORPORATION 

c*c 
©] 

December 17, 1953 

I. 
History 

During 19^9, a small group of Individuals, who were the owners 
of Geary Chemical Corp., approached PC&C with the Idea of the latter 
manufacturing phoaphate Ineectlcldea, the rights to which had been 
obtained by Oeary from Farbenfabrlken Bayer Aktlengesellschaft of 

Leverkusen, Germany. 
Pursuant to negotiations, it was agreed that a new company 

would be formed with Oeary and PC&C each owning $100,000 worth of capi
tal stock and PC&C would build a phosphate Insecticide plant to manu
facture for the new company. Although Bayer was to get royalties on 
sales of products, they did not originally have a financial Interest, 
which, in 1953, they began to push for. PCSC and Geary decided that 
It would be to their advantage If Bayer did have a financial interest . 
in Chemagro because they would have more of an Incentive to turn over 
product know-how to that company. Consequently, as of November 1, 1953, 
at a time when Chemagro had a deficit, a one-third interest In Chemagro 

was sold to Bayer for $100,000. 
Subsequently, during the year 1955, studies Indicated that 

rr "F̂ T. could be~reallsed If PC&Cla-^t^i ^les organisation 
^̂ r̂̂ Tloultural chemicals were comblned^lthjhejroauc-

imow-howof^Bayer~ln" a new companyjals^aged Chemagrc 

effe=tlve November 1955' and 

thereafter the new company has been consistently profitable, as opposed 
to the operations of PC&Cs Agricultural Chemicals Division prior there-

to. * * •" 
V . 

0* A»t> 4 v> 

COAL CMCMICALS 
SACIN BAG CtMCNT 

NCV.LLI COK* . PAOTlCTIVf COATINGB . ACTIVATtO CABBOMS • NBVICLC WG I»ON 
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In 1957, construction was started on a new plane for the manu

facture of various unique insecticides, fungicides, and defoliants in 
Kansas City. As of now, this new plant, to cost about $3,800,000, is 

substantially complete. 
II. 

Profits 

Profit and loss after taxes since inception is shown below: 

Old Chemasro 
Fiscal years ending October 31. 

1050 ( $ 53,000 ) 
1951 ( 185,000 ) 
1952 82,000 
toco 426,000 
ilfs ( 183,000) 
2,955 446,000 

New Chemagro 
- Fiscal years ending October 31s 447,000 

1957 587,000 
£958 147,000 

The principal reasons for the sharply reduced profits In fiscal 

1958 were very poor weather conditions In the spring and early summer, 

very heavy start-up expenses In connection with the new Kansas City plan 

a certain amount of price-cutting in Parathion, and the fact that Co-Ral 

sales (outstanding product for elimination of grubs on cattle) are made 
in late fall after the end of Chemagro's October 31 "seal year. 

A forecast of Chemagro's profits for the next five years is 

attached. 
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III. 
Financing 

At the time the new Chemagro was formed, as of November 1, 

1955, FC&C, Bayer, and Geary had each Invested $100,000 in the old 
company. At this time, in order to make sufficient capital available 

to run the much larger company, it was agreed that each of the three 
partners would lend the new company $200,000 to October 31, 1965, and 
additional loans in the amount of $300,000 each would be made by Bayer 

and Pittsburgh until October 31, 1953. In addition the agreement pro
vided that if additional equity capital were obtained by Chemagro from 

the partners, PC&C and Bayer would each have to provide loans to 

October 31, 1958, equal to 15<# of their equity purchases. 
In 1957 and 1958, PC&C and Bayer each purchased approximately 

$1,150,000 of additional Chemagro stock, thus bringing ownership of 

the company to.40* each. Therefore, pursuant to this agreement, FC&C 

for the fiscal year ending October 31, 1958 was required, and did, 

make available to Chemagro by means of loans guaranteed at Chemical 

$1,850,000, of which $200,000 must be made available until 1965 and 
$1^650,000 is presently no longer required to be made available under 

the agreement. 
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Cash requirements for the coming year, whloh peak at $4,750,000 

in May 1959, and are reduced to $750,000 In October 1959, are shown on 

the attached estimated borrowing schedule. 
It appears from the seasonal nature of this borrowing require

ment that Chemagro Is an Ideal company to finance with bank loans, 
except for the fact that the capitalisation Is thin compared to the 
peak requirements and Its working capital Is only $1,500,000. Because . 

of this, it is believed that PCSC and Bayer.should continue to make 

available for 1959 by means of guaranteed loans (or direct loans In 
the case of Bayer) the $3,700,000 ($1,850,000 each) which they made 
available In 1958. The additional amount required during the peak 
period of say, $1,050,000, could then be obtained on an unguaranteed 

basis. At the end of the 1959 fiscal V«ar, It is conceivable that if 

FC4C and Bayer were to purchase $750,000 each of additional stock or 

subordinated debentures, a bank would be willing to handle Chemagro.s 

borrowing requirements on an unguaranteed basis. In any event, the 

amount then obtainable on an unguaranteed basis should be markedly 
greater. To show this, as weU as the flow of cash to Chemagro over the 

next five years, a schedule of monies available to reduce Chemagro-s 

indebtedness Is attached. This schedule Is based on the five-year 

rorecast of profits also attached. 
A Balance Sheet of Chemagro for Its 1953 fiscal year Just ended 

is appended. 

a f : 
o*:*;7S 
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IV. 

Relations with Bayer 

Our relations with Bayer have always been excellent and they 

have provided Chemagro with many profitable unique products which we 
could not have done. Inasmuch as we each own one half of the voting 
stock: and at least one board member from each company must vote in 
favor of any proposal, we have complete veto power over any action 

to'be taken by Chemagro. We are convinced that Bayer la very happy 

with Its investment In Chemagro and It wishes to use that company as 
Its means of penetrating the United States • agricultural chemicals 

market. 
As to direct loans made by Bayer to Chemagro, which are equal 

to the guarantees of Chemagro's notes which PCSC Is making, this situa
tion is temporary and..has no real significance. It Is understood that 

"Bayforin," which Is Bayer's western hemisphere Investment company, 

now has excess funds available which It desires to use. However, It 
Is also our understanding that In the spring of 1959 these funds will 

no longer be available and Bayer will guarantee bank loans for Chemagro, 

•fchs same as PC&C is doing. 

h! R>4ustard 

dbs 



Distribut ion 
HLH 
WCA 
HVB 
CGG 

J.W.A. 
3/9/79 

Agricultural Chemicals 

1947 Pittsburgh Coke & Chemical Company (PC&C) constructed 
its first agricultural chemical plants. Products 
included Antu, 2,4-D and DNOC. 

1948 PC&C formed Pittsburgh Agricultural Chemical Company 
(PAC) to market its agricultural chemicals. This was 
a shell corporation. Actual marketing was by the 
Pittsburgh Agricultural Chemical Division of PC&C. 

1949 A small plant for the production of Parathion was 
constructed. This was done by arrangement with 
Geary Chemical Corp. (Geary) which held a license ^ 
for Parathion from Farbenfabriken Bayer (Bayer). 

1950 Chemagro Corporation (Chemagro) was organized by 
PC&C and Geary to develop the United States market 
for organic phosphate insecticides licensed to 
Geary by Bayer. Chemagro was purely a marketing 
organization selling to a few relatively large 
accounts (including the PAC Division of PC&C). PC&C 
constructed a larger plant for the production of 
improved organic phosphate insecticides of the 
Parathion type to be marketed as Metacide. The 
plant was operated by PC&C and the cost was amortized 
to Chemagro over a period of 3 years. 

PC&C started producing the systemic insecticide 
Systox for Chemagro under a Bayer license to Geary. 

Bayer became a 1/3 owner of Chemagro by the sale of 
additional shares. 

PC&C and Bayer agreed to concentrate their agricultural 
chemical business in North America through the medium 
of Chemagro by merging the PAC Division of PC&C (the 
sales organization) into Chemagro, with Bayer making 
all of its agricultural chemical products available 
to Chemagro and with Chemagro having its own production 
facilities. 

1952 

1953 

1955 



-2-

Agricultural Chemicals 

1956 Chemagro was merged into Geary, which then changed 
its name to Chemagro Corporation, in the merger 
PC&C and Bayer each owned 5,000 shares of voting 
stock and the former Geary shareholders individually 
owned an aggregate of 5,000 shares of non-voting 
stock. At the time of the merger PC&C sold the 
inventory of its PAC Division to Chemagro. Subsequent 
to the merger, in 1956 Chemagro started construction 
of production facilities and research and administrative 
offices in Kansas City. 

1965 PC&C transferred its capital stock investment in 
Chemagro to The Neville Island Company (NI), a newly 
formed and wholly owned subsidiary. (The intention 
was to eventually dispose of part of the investment 
in Chemagro.) 

1967 NI sold its investment in Chemagro to Bayer for 410,120 
Bayer shares which could only be sold outside the 
United States. 

1971 All of the Bayer shares were sold in West Germany. 
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Chemical Operations 
(Other than Agricultural Chemicals) 

Pittsburgh Coke & Chemical Company (PC&C) transferred 
its three chemical divisions (activated carbon, 
protective coatings and industrial chemicals) to 
Pittsburgh Chemical Company (PC Co.) , a newly formed 
and wholly owned subsidiary. 

PC Co. and Standard Oil of Indiana formed Oxo 
Chemicals Corporation (Oxo), 50% owned by each, to 
build an oxo alcohol plant at Haverhill, Ohio. 

A new activated carbon plant was constructed at 
Catlettsburg, Ky., (and subsequently enlarged). 

A 25% interest in PC Co. was sold to United States 
Steel Corporation (USS) by PC&C. 

PC Co. sold the assets of its protective coatings and 
industrial chemicals divisions and its capital stock 
investment in Oxo to USS, at which time PC Co. changed 
its name to Pittsburgh Activated Carbon company 
(PAC Co.). 

PC&C exercised its option to purchase 5% of the 25% 
interest of USS in PAC Co. 

PC&C exercised its option to purchase the USS 20% 
minority interest in PAC Co. and subsequently exchanged 
its 100% interest in PAC Co. for a 1/3 interest in 
Calgon Corporation. 



The Evolution of Pittsburgh Coke 

Pittsburgh Coke and Chemical Company, a 
Pennsylvania corporation, was a large 
diversified corporation with many internal 
divisions and wholly-owned subsidiaries. 
Pittsburgh Coke and Chemical Company, a 
Pennsylvania corporation, was merged into 
Pittsburgh Coke and Chemical Company, a 
Delaware corporation. 
Pittsburgh Coke and Chemical Company, a 
Delaware corporation, Was merged into 
Pittsburgh-Wilmington, IncTTa^Delaware 
corporation and wholly-owned subsidiary of 
The Hillman Company. 

Pittsburgh-Wilmington, Inc., a Delaware 
corporation, changed its name to Wilmington 
Securities, Inc., a Delaware corporation, and 
wholly-owned subsidiary of The Hillman 
Company. 

Wilmington Securities, Inc. is an ongoing 
concern which has appeared as a Third-Party 
Defendant in the Levin v. Phrr Richmond 
litigation. 


